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pp1·oyed Code No. 403-Ame1,dm 0 nt Ko. 1 

A iENDNIENT TO CODE OF FAIR COlVIPETITION 

FOR THE 

BLEACHED SHELLAC MANUFACT RING 
INDUSTRY 

A · pp roved on N ovembe · 5, 193-1 

ORJ.>ER 

A1·P1wY1X<.~ ~\..:nE)WJIEST o.F Com: •JJ.<' F.\rn Co::\11'.ETJTtOx l-' OH THE 

BLEACHED ~HELL . .\.CJ ~Ix~ t ·F .\C'lT ln xc: I ~ffc. TRY 

.. i.\..11 application having been July made pursuant to aml in full 
ompliance with the provision of Title I of th ' J_Tntionnl Intlustrial 

Recovery ~\ ct, nppron'cl ,J unc lG, 1933, fo r n })J roY:il of an amend
ment to a Code of Fnir Com1 etitio11 for the Bl\~,1 ·hell , hellac 
)fann:fo.ctudno· Inclu:--try, and opportnnity to b ~ h anl ha yjng been 
affonled nll intcre~t"ll partie.· , and nny ()hj • die ns fil d b,,Yii g been 
duly considered, and the annexed r epurt on ~nill am ~11 , l1111.:1 11t con
taining findings with respect thereto. h:n in ,!.!; l Pe n mn,lt' nnd 
lircctecl to the Pre iclent : 

TOv\T, THEREFORE, <Jll behalf of tlw Pre::; ident or tltc nited 
,'"' tute., the N Rtional Indu;-;trial Recon,1·y Bo,u·d. p11 r:--t1 ,111t to au
thority Ycstt)<l in it by Exe ·utiYe Orders of the Presi lent, including 
Ex cutiY Onkr X o. G :3D, elated September 27, 1934 doe. hereby 
incorporate by reference f:aid annexed report anc.1 t.loe. · find that 
~aill umern.lment and the Code as constituted affor being amended 
comply in all re.~pects with the pertinent proYi, ion.· and will pro
mote the policy and purpo~es of sa id title of . aid act· and does 
hereby onler that , aid amendment be and it is h ere.by approved, 
and that the previous approval of said Code is h 0 reby amended to 
include an approYal of said Code in its ntircty as amended. 

NATIONAL Ixo STRIAL RECOVERY BOARD, 

By ,v. A. I-!ARRIMAN, Admln?°sfrafiti•e Offece1'. 
~\.1 pron1l recommended: 

J OSEPII F. BA TILEY' 
A ·ting D·i·v·ision Adminixt!'rtfcH . 

, v., ,'IIL-aTox, D. ., 
Vo1:ember5, 1DJ.q. 
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REPORT TO THE PRESIDENT 

The PRESIDENT, 
The TVhite H eit. e. 

Sm : An application ha been duly made pur uant to and in full 
compliance with the pro\"i ions of the National Industrial Recovery 
Act for an amendment to the Code of Fair Competition for the 
Bleached Shellac i'Ianufacturing Industry, submitted by the Code 
Authority for the Bleached Shellac Manufacturing Indu try. 

The pnrpo e and effect of this am.endment are to enable the Code 
Authority to incur su,..h rea ·onable obligation a are nece ary for 
the aclmini~tration of the Code. It requires that the Code Authority 
submit for approYal of the ational I ndustrial RecoYery Board an 
itemized budget and an equitable basi of pro-rating the assessments 
to be collected from the member of the Industry. Payment of an 
equitable contributi n to the expenses of the Code Authority by 
member. of the Indu tr is made mandatory by thi amendment if 
their principal line of bff•ine s i covered by thi Code. 

The Deputy Achnini trator in his final report on said amendment 
to aid ode ha Ying found as herein . et forth and on the basis of all 
the proceedin o·s in thi matter : 

It i found that: 
(a) The amendment t o aid Cod" and the Code a · amended are 

well de igne l to promote the policies and purpo es of Title I of the 
National Indu trial Recovery Act including the rem.oval of obstruc
tion to th free flow of interstate an l foreign commerce which tend 
to dimini~h the amount thereof, and will proYide for the general 
welfare by promoting the organization of industry for the purpose 
of coop€rati Ye action of labor and management under adequate gov
ernmental . an ·tion and upervi ion, by eliminating unfair com
petitive practice , by promoting th fullest po ·ible utilization of the 
pre ent productiY capacity of indu tries by avoiding undn re tric
tion of production ( except as may be temporarily r equired), by in
creasing the con umption of indu trial and agricultural products 
through increasing purcha ing power, by reducing and relie,~ing 
unemployment, by improving standards of labor, and by otherwise 
rehabilitating industry . 

(b) The Co.de a amended complies in all re pects with the per
tinent provi ·ion of said Title of aid Act, incln ling without limi
tation sub ection (a) of Section 3, ub ection (a) of Section 7 and 
sub ection (b) of Section 10 thereof. 

_( c) The Code empower the Code Authority to pre ent the a:fore
a.1d amendment on behalf of the Industry a a whole. 

(d) Thi amendment and the Code as amended are not de ignecl 
to and will not permit monopolies or monopoli tic practice . 
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( e) This amendment and the Code a amended are not de igned 
to and will not eliminate or oppre s small enterprise and will not 
operate to discriminate again t them. 

(f) Those engaged in other steps of the economic proce s have not 
been deprived of the right to be heard prior to approval 0£ said 
amendment. 

For these reasons, this amendment has been approved. 
For the National Industrial Recovery Board: 

,v. A. HARRil\IAN, 

N OVEl\fBER 5, 1934. 
Ad1ninutratw'~ Offic~r. 



AMENDl\IE.:. TT TO CODE OF FAIR C0:.\1PETITIO:X FOR 
THE BLEACHED BI--IELL~\ C 1[ ~\_Xi:;F ACTUHI~G 
INDUSTRY 

Delete Section -± of 4\.rticlc YI: Orga11ization and Dnti1.; · (II the 
Code Authority: and ·ub titute therefor the_ £ollo\\'ing : 

SEcTrox -±-..'.\.. It bein~ found nece._sary 111 order to . ·up101t the 
administration of th.is Colle arn.l t · niaintajn the ~ tanclarcl. · of fair 
competition established hereunder arnl to rffrctuatc the poli -·y of the 
Act, the Code Authority i. authorized: 

(a) To incur , uch rea. nabl obligation::- u:-- a , nece~:"'n1·s arn.1 
proper for the foregoing purpo. e~: nnd to meet ·uch obligation,· out 
of funds '\\hich ma.y be raLecl a her inaft r proYi led ancl \Yhich 
shall be held in tru t. for the purpo. of the Colle· 

(b) To . ·nbmit to the National Inclu. trial RecoYery Bonnl for 
its npproYal. , ubject to sn h notic arnl opportunity to be heard 
as it may c.leen1 nece · ·ary (11 an itemized lmuget of it · estimated 
expenses for the foregoing purpose~. arn.l (2) an equitable ba .·is upon 
which the fund necessary to ·npport :::uc-h J udget . .Jrnll be contrjbutccl 
by members of the Inclu -try; 

(c) After such budget and ba::- i of c nb-itution haYJ been ap 
proved by the ~ ational Indu ·trial R ecoY~1-y Board to d tcrminc 
and obtain equitable contribution a, aboY :-:ict forth by all member.~ 
of the Industry, and to that end, if necessa ry. to in. titnte kg-al pro
ceedings therefor in its own name. 

B. Each member o:f the Indu try ~hall pay hi · or it · qui table 
contribution to the expen es of the maint nance of the Ct de .... \.u
thority, determined as hereinabove provi led and .~nbject to rules 
and regulations pertaining thereto issue 1 by the X ational Indu.-tria I 
Recovery Board. Only members of th Indu try compl ring , ith 
the Code and contributing to the expen e. · of it administration a · 
hereinabove provided (unless duly exempted from making , uch 
contribution), hall be entitled to receive the benefits of the volun
tary activitie of the Code Authority or to make use of anv emblem 
or insignia of the National Recovery Admini tration. 

C. The Code Authority shall neither incur nor pay any obligation 
substantially in exce s of the amount thereof as estimated in it 
approved budget, and shall in no event exceed the total amount on
tained in the approved budget, except upon approval of the Na
tional Indu trial Recovery Board· and no ubsequent budget shall 
contain any deficiency item for expenditures in exce of prior 
bu lget e timates except tho e which the ational Industrial Recoverv 
Board shall haYe , o approved. · 

ApproYed Code Xo. 403-Am nclment ~ To. 1. 
Registry No. 619-01. 
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