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THE PRESIDENT’S FISCAL YEAR 2023 BUDGET 

TUESDAY, MARCH 29, 2022 

HOUSE OF REPRESENTATIVES 
COMMITTEE ON THE BUDGET 

Washington, DC. 
The Committee met, pursuant to notice, at 10:06 a.m., at 210 

Cannon Building, Hon. John A. Yarmuth [Chairman of the Com-
mittee] presiding. 

Present: Representatives Yarmuth, Jeffries, Higgins, Boyle, 
Price, Schakowsky, Kildee, Morelle, Horsford, Wexton, Scott, Jack-
son Lee, Cooper, Sires, Moulton, Jayapal; Smith, Kelly, McClintock, 
Grothman, Smucker, Burgess, Carter, Cline, Boebert, Donalds, 
Feenstra, Good, Hinson, Obernolte, and Carey. 

Chairman YARMUTH. This hearing will come to order. 
Good morning and welcome to the Budget Committee’s hearing 

on ‘‘The President’s Fiscal Year 2023 Budget’’. At the outset, I ask 
unanimous consent that the Chair be authorized to declare a recess 
at any time. 

Without objection, so ordered. 
I will start by going over a few housekeeping matters. Today the 

Committee is holding a hybrid hearing. Members may participate 
remotely or in person. For individuals participating remotely, the 
chair or staff designated by the chair may mute a participant’s 
microphone when the participant is not under recognition for the 
purpose of eliminating inadvertent background noise. If you are 
participating remotely and are experiencing connectivity issues, 
please contact staff immediately so those issues can be resolved. 

Members participating in the hearing room or on the remote 
platform are responsible for unmuting themselves when they seek 
recognition. We are not permitted to unmute Members unless they 
explicitly request assistance. If you are participating remotely and 
I notice that you have not unmuted yourself, I will ask if you would 
like staff to unmute you. If you indicate approval by nodding, staff 
will unmute your microphone. They will not unmute your micro-
phone under any other conditions. 

I would like to remind Members participating remotely in this 
proceeding to keep your camera on at all times, even if you are not 
under recognition by the Chair. Members may not participate in 
more than one committee proceeding simultaneously. If you are on 
the remote platform and choose to participate in a different pro-
ceeding, please turn your camera off. 

Finally, we have established an email inbox for submitting docu-
ments before and during Committee proceedings and we have dis-
tributed that email address to your staff. 
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Now, I will introduce our witness. 
This morning we will be hearing from the Honorable Shalanda 

Young, Director of the Office of Management and Budget. And per 
our agreement with Director Young, the Committee will recess 
briefly around noon and reconvene around 12:30 p.m. 

I now yield myself five minutes for an opening statement. 
Good morning, Director Young. I want to thank you for appear-

ing before our Committee today to testify on the President’s Fiscal 
Year 2023 Budget. I also want to congratulate you on your historic 
confirmation. We are honored to have you with us here today, and 
OMB is very lucky to have you at the helm. 

This month marked two years since the World Health Organiza-
tion declared COVID–19 a pandemic. Since then, our nation experi-
enced the worst economic downturn since the Great Depression. 
Families have lost their homes, their savings, their livelihoods, and 
their loved ones. 

When President Biden took office, the pace of vaccine distribu-
tion was dismal. There was no comprehensive plan to get shots into 
arms, there was an enormous gulf between what families and our 
economy needed and how the federal government was responding. 

That changed with the American Rescue Plan, which this Com-
mittee was proud to lead. It kick-started a mass vaccination cam-
paign, reinvigorated our economy, and lifted millions of Americans 
out of poverty. Since the passage of the American Rescue Plan, the 
speed and strength of our recovery has blown past economists’ ex-
pectations. 2021 was the greatest year of job growth in American 
history. During President Biden’s first year in office, GDP grew at 
the fastest rate in nearly four decades. Unemployment has fallen 
to 3.8 percent, the fastest decline in recorded history. And the re-
surgence in worker power has led to wage increases across the 
board, with wages for low-income workers up the most. 

The President’s budget request for 2023 takes the next steps to-
ward achieving our shared goals. It provides a discretionary top 
line of nearly $1.6 trillion for annually funded programs, building 
on the enacted 2022 appropriations and continuing to reverse years 
of chronic underfunding. Its fiscally responsible and pro-growth in-
vestments in education, affordable housing, research and develop-
ment, healthcare, and other vital priorities will not only better the 
lives of Americans today but strengthen our long-term economic 
outlook as well. 

This budget will expand the productive capacity of our economy 
and put money back in the pockets of the working Americans who 
power it. 

It will lower costs by fixing supply chains and increasing the 
amount of goods made here in America. It will cut energy costs for 
families while investing in climate science and innovation so we 
can tackle the climate crisis and lead in the clean energy economy. 
It will increase Pell Grants and provide more training and appren-
ticeships, so all Americans have the opportunity to succeed in a 
21st century economy. 

The President’s Budget is also a call to action on key areas of bi-
partisan consensus: tackling the mental health crisis, upholding 
our sacred obligation to our veterans, fighting the opioid epidemic, 



3 

and investing in cutting edge research to end cancer as we know 
it. 

We can afford to invest in the American people. Rather than 
handing out tax cuts to millionaires and billionaires, the Biden Ad-
ministration has outlined a new economic vision for America: in-
vest in America, educate the next generation of Americans, grow 
our work force, and build the economy from the bottom up and 
middle out. 

This is how we meet the needs of families and communities. This 
is how we strengthen our recovery and grow our economy so that 
we build a better, stronger, more secure, and more inclusive nation 
for generations to come. 

And we pay for this new economic vision with long-overdue re-
forms to make our tax code more equitable. This starts with mak-
ing sure corporations and the richest Americans pay their fair 
share in taxes. The Biden budget raises the corporate tax rate to 
28 percent, which, by the way, is still much lower than the 35 per-
cent tax rate we had up until 2017. It is completely unacceptable 
that hard-working families often pay a higher tax rate than the 
wealthiest Americans. The President’s budget fixes this by pro-
posing a 20 percent minimum income tax on the very wealthiest 
households worth more than $100 million. Together, these pro-
posals will help re-balance our tax code to ensure it rewards work, 
not wealth. 

I am optimistic that we can get this done. As we continue to 
work with our colleagues in the Senate to deliver a reconciliation 
bill to the President’s desk, I am eager to get to work on a 2023 
budget and appropriations process that will deliver for the Amer-
ican people. 

Director Young, I look forward to your testimony today and hear-
ing more from other Administration officials in the coming weeks. 

Now I yield five minutes to the Ranking Member, Mr. Smith, for 
his opening statement. 

[The prepared statement of Chairman Yarmuth follows:] 
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Mr. SMITH. Thank you, Mr. Chairman. 
Director Young, welcome back in person to the House Budget 

Committee, and congratulations on your confirmation. It was way 
overdue. And congratulations on your new child. A lot has hap-
pened in a year. So, we are grateful you are here. 

When you testified last year on President Biden’s Fiscal Year 
1922 budget, alarm bells were already going off about the impact 
that the President’s agenda would have on the economy, what it 
would have on the inflation, and the security of our southern bor-
der. 

At that time, the crises created by President Biden and the 
House and Senate Democrats’ agenda were already piling up. That 
list has only grown since—including an energy crisis, with folks 
paying over $4.00 a gallon at the pump. In fact, since President 
Biden has been in office gas prices has went up 79 percent. That 
is tough for the folks back home. Then there is a crime crisis in 
communities across this country, and an education crisis that has 
perpetuated the mistreatment of kids in our schools under the 
guise of COVID–19. 

So now we have President Biden’s Fiscal Year 1923 budget, a 
proposal that deliberately makes every crisis American families are 
facing because of President Biden and the one party Democrat rule 
in Congress that much worse. American families are facing a spike 
in prices not seen in this country in over 40 years. A $3,500 infla-
tion tax on every family in America just last year alone. The Presi-
dent’s budget keeps—keeps the reckless spending going on, dou-
bling down on the delusion that the answer out of inflation is to 
spend more money. This proposal spends $73 trillion dollars over 
the next 10 years. And also it provides the Build Back Broke agen-
da which this budget tries to cover up using a deficit neutral re-
serve fund. The Congressional Budget Office though has confirmed 
there is nothing—nothing deficit neutral about the agenda. CBO 
confirmed it adds $3 trillion to our nation’s debt. 

As gas prices have skyrocketed, the President’s budget surren-
ders American energy independence and attacks American energy 
companies so that we are more reliant on foreign nations for our 
energy needs—more dependent on countries like Russia, China, 
and Venezuela, Iran, at a time when the world seems to be even 
more of a hostile place. 

This budget also includes potentially up to $4 trillion in tax in-
creases, more than $1.5 trillion of that falling on American fami-
lies. $2,000 for every average American tax increase is in this pro-
posal. That—that is absolutely terrible. 

Then, under the Build Back Better agenda you have covered up 
in a deficit neutral reserve fund. Over the next 10 years Biden’s 
budget calls for $58 trillion in total taxes—the highest sustained 
tax burden in American history. And while folks see their taxes go 
up and the value of their paychecks go down, Biden’s budget gives 
a 12 percent raise to the IRS to target hard-working Americans. 

We already know where this type of tax and spending agenda is 
going. Look at the past year after the Democrats $2 trillion Biden 
Bailout Bill was signed into law. Jobs in 2021 grew less than CBO 
said they would before that $2 trillion spending bill came on the 
scene. 
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After over 2.9 million border encounters occurred since Biden 
took office, the President’s budget continues the same catch and re-
lease policies that have resulted in the worst border crisis in over 
20 years. There is no commitment to border security in this budget, 
no using the $1.9 billion in border wall funding that was just re-
newed as part of the most recent omnibus spending bill. The budg-
et allows $350 million in border wall still to continue rusting away 
while contractors are paid billions to babysit unused material. It 
cuts funding for Immigration and Customs Enforcement by $150 
million. All of it is a slap in the face to the men and women dealing 
with a security and humanitarian crisis at the southern border. 
The President says show me your budget and I will tell you what 
you value. For the second straight year we see the President values 
a government that tells its citizens how to live their lives, he val-
ues an economy where everything from the clothes you put on your 
back to the food you put on your table to the gas in your car is 
more expensive. He values open borders and energy dependence. 
He values debt—a lot of it—$16 trillion to be exact. 

The American people are not going to buy this budget—because 
frankly we can’t afford it. 

I yield back, Mr. Chairman. 
[The prepared statement of Jason Smith follows:] 
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Chairman YARMUTH. I thank the Ranking Member for his open-
ing statement. 

In the interest of time I ask that any other Members who wish 
to make a statement submit their written statements for the record 
to the email inbox we established for receiving documents before 
and during Committee proceedings. We have distributed that email 
address to your staff. I will hold the record open until the end of 
the day to accommodate those Members who may not yet have pre-
pared written statements. 

Once again, I want to thank Director Young for being here this 
morning. The Committee has received your written statement and 
it will be made part of the formal hearing record. 

You will have five minutes to give your oral remarks and you 
may begin when you are ready. 

STATEMENT OF THE HONORABLE SHALANDA YOUNG, 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET (OMB) 

Ms. YOUNG. Thank you so much, Chairman Yarmuth, Ranking 
Member Smith, Members of the Committee. It is so nice to be back 
to my old place of employment. Thank you for the opportunity to 
present the President’s Fiscal Year 2023 budget. 

Under the President’s leadership our country has made historic 
progress in the face of unprecedented challenges. We created more 
than 6.5 million jobs in 2021, the most our country has recorded 
in a single year ever. Our economy grew at 5.7 percent, the strong-
est growth in nearly 40 years. The unemployment rate has fallen 
to 3.8 percent, the fastest decline in recorded history. And the def-
icit is on track to drop by more than $1.3 trillion, the largest ever 
1-year decline. 

This progress was not on accident. It is a direct result of this 
President’s strategy to combat the pandemic and grow our economy 
from the bottom up and the middle out. The President’s 2023 budg-
et details his vision to expand on that progress and deliver the 
agenda he laid out in his State of the Union, to build a better 
America, reduce the deficit, reduce costs for families, and grow the 
economy from the bottom up and the middle out. 

Since taking office the President has put forth proposals to Con-
gress that would lower healthcare, child care, energy costs, and 
other costs for families, reduce the deficit, and expand our econo-
my’s productive capacity. The budget reflects his commitment to 
working with Congress to pass legislation that achieves those 
goals. This budget advances a bipartisan unity agenda, including 
proposals to combat the opioid epidemic, tackle the mental health 
crisis, support our veterans, and accelerate progress against cancer. 
It builds on the bipartisan funding bill Congress passed earlier this 
month, it makes key investments in the American people. From ex-
panding economic capacity and improving our public health infra-
structure to combatting the climate crisis and advancing equity, 
dignity, and security for all Americans. 

And during what will be a decisive decade for the world, the 
budget strengthens our military and leverages America’s renewed 
strength at home so our nation is prepared to meet pressing global 
challenges and manage crises as they arise. 
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With robust investments in our diplomatic and development 
agencies, the national security budget as a whole will deepen part-
nerships and alliances and position the United States to compete 
with China and any other nation from a position of strength. As 
we have seen over the past month, our renewed partnerships and 
alliances have been vital to countering Russian aggression in Eu-
rope. And I would like to thank Congress for the supplemental 
funding to support Ukraine and our regional partners. 

The budget makes these investments in a fiscally responsible 
way, reducing deficits by more than $1 trillion and improving our 
country’s long-term outlook. That is because the budget’s invest-
ments are more than fully paid for through tax reforms that cor-
porations and the wealthiest Americans pay their fair share. That 
includes a new proposal requiring the richest Americans, billion-
aires and those worth more than $100 million, to pay a tax rate 
of at least 20 percent on all their income, including investment in-
come that currently goes untaxed. The budget also fulfills the 
President’s promise that no one earning less than $400,000 will see 
a penny of new taxes and it will reduce the deficits to less than 
half of last year’s levels as a share of economy while keeping the 
economic burden of debt low. 

Overall, the budget puts forward an economically and fiscally re-
sponsible path forward, addressing our country’s long-term fiscal 
challenges while making smart investments that will produce 
stronger growth and broadly share prosperity for generations to 
come. 

Thank you for the opportunity to appear today and I look for-
ward to your questions. 

[The prepared statement of Shalanda Young follows:] 
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Chairman YARMUTH. Thank you very much, Director Young, for 
your opening remarks. 

We will now begin our question and answer session. 
As a reminder, Members can submit written questions to be an-

swered later in writing. Those questions and responses will be 
made part of the formal hearing record. Any Members who wish to 
submit questions for the record may do so by sending them elec-
tronically to the email inbox we have established within seven days 
of the hearing. 

I defer my questioning to the end, so I now recognize the gen-
tleman from North Carolina, Mr. Price, for five minutes. 

Mr. PRICE. Thank you, Mr. Chairman, and welcome to our Direc-
tor, Shalanda Young. We are very proud of the work you are doing, 
very impressed by your presentation here. Those of us who worked 
with you on the Appropriations Committee have a special pride and 
satisfaction in the job you are doing. So congratulations. We are 
glad to see you and we are also glad to see the President’s budget. 

As the Chairman of the Transportation-HUD Subcommittee, we 
will look forward to early hearings with Secretaries Fudge and 
Buttigieg and we will, of course, as usual, look at every line of this 
budget proposal with care. We like what see so far though, I must 
say. The Department of Housing and Urban Development has a 9.5 
percent increase, much needed. We can use it very wisely I think 
to address homelessness and housing costs, to expand and improve 
the housing stock. And we intend, as you do, to focus throughout 
on safety, on equity, on climate resiliency, and energy efficiency. 

The transportation side of the budget, also looks good. That is a 
2 percent increase. It is building in good ways on the Infrastructure 
Investment and Jobs Act with a particular emphasis on transit and 
passenger rail. 

And so we look forward to scrutinizing this budget and moving 
forward to put it before the House at an early point. 

This morning I want to concentrate on another hat I wear and 
a program that I have been concerned about for my entire career 
and that I think is very important for us to focus on at this junc-
ture, and that is national service, AmeriCorps—senior AmeriCorps 
and regular AmeriCorps. The budget has a $1.34 billion item for 
AmeriCorps. That is an increase over $1.15 billion in the current 
year. It also follows a historic $1 billion investment in the Amer-
ican Rescue Plan, which as you know helped AmeriCorps respond 
to the pandemic, diversify its work force. There was a lot that we 
were able to achieve there with that additional funding. We in-
creased AmeriCorps’ diversity and its equity efforts, we increased 
the living allowances of Members, and we enabled some redeploy-
ment to go on with respect to pandemic needs. 

Now, what is the Administration’s plan going forward? That is 
my question. We of course want to sustain these roles that have 
been taken on during the pandemic. Is this money sufficient to do 
that to sustain the increases that we have had during the pan-
demic period? And what is your vision for national service moving 
forward? The other element in this of course is the proposed Civil-
ian Climate Corps, which has yet to be enacted by us. It was en-
acted by the House, has yet to be enacted by the full Congress. But 
I am interested in what you envision here. What role the Civilian 
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Climate Corps plays in the budget, and what kind of potential this 
has to not just augment AmeriCorps, but give it a stronger focus 
on conservation and on community resilience? 

So what is the future of AmeriCorps in the Administration’s view 
and how is it reflected in this budget? 

Ms. YOUNG. Mr. Price—I would like to call you Chairman Price. 
He was my first Chairman. I worked for him on the Appropriations 
Committee. 

One, I want to thank you for your work on AmeriCorps, also Na-
tional HDP, the House Democracy Partnership. Mr. Price likes to 
focus his attention on programs that bring out the best value of 
Americans. And I want to thank you for your focus. I did a service 
project with the new head of AmeriCorps on Martin Luther King 
Day. I want you to know our commitment to AmeriCorps is strong. 
And I think one of the things budgets of past administrations 
would do, look at past legislation that was passed, like the billion 
in ARP and reduce the budgeted amount, ensure retraction. We are 
not doing that. We are building on top of the Rescue Plan funding 
that was provided. As you mentioned, we are providing $1.3 billion 
here, $189 million increase compared to the enacted level—so an 
expansion. It would allow AmeriCorps increase the member living 
allowance and volunteer stipends. It would also support increases 
in higher education awards for AmeriCorps volunteers. That aligns 
with the President’s Pell Grant increase. The budget also includes 
$20 million for staffing at AmeriCorps to implement the Civilian 
Climate Corps that you mentioned. And that would be in partner-
ship with the Department of Labor and Department of Interior in 
USDA. 

Mr. PRICE. Thank you. I do think the Civilian Climate Corps is 
a powerful idea and I am glad you are assuming that it is fully en-
acted and that you will have these costs accounted for in this budg-
et. 

And I also think as we deliberate on this budget, and this 
bridges two or three subcommittees, we do need to pay attention 
not just to the full strength of AmeriCorps, but also how it is orga-
nized, and particularly how this Climate Corps is fully integrated 
into AmeriCorps operations. 

So thank you for that and we will look forward to working with 
you on that. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now yield 10 minutes to the Ranking Member. 
Mr. SMITH. Thank you, Mr. Chairman. 
Director, inflation is at a 40-year high—7.9 percent in the year- 

to-year report from February. Fed Chairman Powell has now said 
that when it comes to calling the inflation crisis transitory, which 
the Administration has done repeatedly, he says ‘‘I think it’s prob-
ably a good time to retire that word’’. I could not agree more. 

Have you spoken with the President about what can be done to 
solve the inflation crisis? 

Ms. YOUNG. Ranking Member Smith, we absolutely talk about 
inflation along with economic growth, wage growth. We have to 
make sure that as we grow the economy. As you heard talked 
about we grew the economy the largest rate in 40 years. We also 
have to take in account with that came higher levels of inflation. 
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Mr. SMITH. So, it is very concerning. I am glad that you have 
spoken to the President about inflation. What is concerning is this 
budget proposal projects starting today that inflation will be at 2 
percent for the next 10 years. Because the first year you say 4.7 
percent, but already for the year it is over 8 percent. So, it would 
have to be 2 percent every month for the rest of the year to meet 
those averages, plus 2 percent for the next nine years. Completely 
unrealistic when we are probably going to hit double digits infla-
tion. 

So, to hit the inflation projections in this budget, it is just—it is 
madness. What policies in this budget brings it down were inflation 
will be at 2 percent? 

Ms. YOUNG. Mr. Smith, I am happy to walk you through how we 
do calculation for the budget. These numbers were locked in early 
November. At the time we were in line with blue chip private fore-
casters. But inflation is clearly at a level—— 

Mr. SMITH. So, five months—Director, five months ago you locked 
in these inflation numbers. So, you did 4.7 percent five months ago 
and two weeks ago it came out at 7.9 percent. You guys were off 
by almost double in that 5-month span. I just want to know what 
policies do you all have in this proposal, because spending $73 tril-
lion just seems like it is only going to fuel the inflation fire. 

So, I would like to know how you are going to help the people 
of Southern Missouri to be able to afford food on their table, clothes 
on their backs, and gasoline in their cars. 

Ms. YOUNG. Yes, I am sure you have paid close attention to the 
President’s plan on dealing with competition in the private sector 
and also improving supply chain challenges, which are global in na-
ture. I would also point out that inflation is a global trend. Almost 
every developed country is seeing inflationary growth. What that 
tells us is that we have a global issue. It is not one bill, one coun-
try, specific policies. This is something all major countries are fac-
ing coming out of the pandemic. 

Mr. SMITH. So, I would be curious, does the President believe 
spending $73 trillion over the next 10 years will reduce inflation 
or increase inflation? 

Ms. YOUNG. The President believes the fiscally responsible thing 
to do is to pay for our proposals. That is why you see this budget 
bring down deficits over the 10-year period by over a trillion dol-
lars. 

Mr. SMITH. Well, Director, this proposal over the next 10 years 
actually increases the national debt by $16 trillion, which is going 
to have more than a trillion dollar deficit every year for the next 
10 years, which is the highest sustained amount of deficit in the 
history of our nation. And you are saying that this proposal is 
bringing down the deficits? 

Ms. YOUNG. Ranking Member, I know we all know that deficits 
and debt are two different things. We are bringing the deficit by 
a trillion dollars. The debt rises, as many of you know, because of 
entitlements. What this President is not going to do is put forth 
proposals to cut benefits for our seniors in this country. 

Mr. SMITH. You know, I think that we all care about our seniors. 
Social and Medicare. That is why this proposal, Director, is very 
alarming to me, that by the year 2032—by the year 2032, thanks 
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to this $73 trillion worth of spending and the more than trillion 
dollar deficits every year by the proposal of this budget, that we 
are going to be at $45 trillion of our national debt. But just paying 
interest on that national debt is going to cost us $1.1 trillion just 
on interest, which means that will now be the third largest pro-
gram that we have to pay for in our entire government behind 
Medicare and Social Security. 

So, this reckless spending is actually devastating our seniors, be-
cause now it is competing with them as being one of the most cost-
ly programs. 

Let us go onto the tax increases. Analysis of the tax increases in 
the President’s budget shows they will lead to fewer jobs in the 
country and a reduction in wages. What is the President’s rational 
for imposing tax increases that will harm jobs, particularly when 
the country is trying to emerge from a pandemic? 

Ms. YOUNG. I would be interested in seeing your analysis. The 
President has been very clear, he will not subscribe to trickledown 
economics. He believes that we should invest in the middle class, 
those working to get to the middle class. And he has a policy, and 
this budget follows it, not to raise taxes for anyone making less 
than $400,000. 

Mr. SMITH. In this proposal you allow expiration of the Tax Cut 
and Jobs Act, correct? 

Ms. YOUNG. Yes. 
Mr. SMITH. And so, by expiration of the Tax Cut and Jobs Act, 

that is going to raise taxes on every average day American by 
$2,000 a year. And those are people making less than $100,000. So, 
in fact this budget does that. 

It also increases taxes on gasoline and fossil fuels by $45 billion 
over the next 10 years. And like I said, the people of Southern Mis-
souri, they are struggling to put gas in their car when gasoline has 
gone up 79 percent since Joe Biden took the oath of office here. 
And what his solution in this budget, to only increase taxes more 
on their gasoline, driving up $4.50 a gallon per gas to $5–6 bucks. 
How do you respond to that? 

Ms. YOUNG. Easily. I think it was a bipartisan interest here to 
ensure that we counter Russian aggression as strongly as possible. 
And the President reminded the American people with that would 
come possibly higher gas prices and that has happened. He has 
been very clear with the American people that a strong response 
could possibly cause this to happen. Since Russian aggression gas 
has gone up about $1. It is unfortunate that Russia has chosen to 
bring the global economy down this path, but it was appropriate for 
all developing countries to stand together and push back on this ty-
rant and his actions. 

Mr. SMITH. Director, I appreciate your comments and you are 
doing a great job for the President but let us get the facts out to 
the American people. On his first week in office President Biden 
did Executive Orders to eliminate the Keystone XL Pipeline that 
allowed us to purchase energy from our neighbors in Canada, also 
freezing new oil and drilling on federal lands. And let’s put it this 
way, on April 24, 2020 at a Casey’s in Southeast, Missouri you 
could buy gasoline at $.97 a gallon. That was under a Trump Presi-
dency. You can’t find gas at $.97 a gallon. In 2020 we were energy 
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independent. We were exporting energy in this country. But under 
the direct policies of President Biden and the Democrat controlled 
Congress, they reversed those policies to make us energy depend-
ent on Russia, on Venezuela, on people who love to burn our flag. 
And it so unfortunate this budget proposal only wants to tax the 
energy industry more to make it harder on everyday Americans. 
And the Americans are going to see it. 

I am interested, there was $1.9 billion that was in this most re-
cent omnibus bill that has been carried over to finish the border 
wall. Is this Administration going to finish the border wall? 

Ms. YOUNG. Just so we are clear, the $1.9 billion wasn’t re-
scinded. New money was not provided. The Administration had a 
policy asking Congress to rescind that funding. In 2021 Congress 
did not. But Congress did not provide additional money. And we 
are spending, as GAO has told this Committee and others, that 
OMB, the President, the Administration is acting within the 
bounds of the Impoundment Control Act and we are spending obli-
gating prudently. 

Mr. SMITH. So, this Administration just continues to withhold the 
$1.9 billion that was appropriated several Congresses ago that has 
stayed in the account? 

Ms. YOUNG. Thankfully GAO has agreed that we are obligating 
prudently under the law. 

Mr. SMITH. And what are you obligating it to? Because you are 
not doing any construction, so are you just paying people to hold 
the rusting materials? 

Ms. YOUNG. No, we are actually doing environmental restoration, 
something that was woefully lacking. We are also doing community 
consultation. I think that is important to many of you who rep-
resent constituents. 

Mr. SMITH. I have 25 seconds, Director. I would like to know how 
did this Administration transfer almost $2 billion of COVID money 
to house illegals at the Southern Border when it was supposed to 
go toward replacing the national stockpile and for COVID tests? 

Ms. YOUNG. It was supposed to go for COVID and it went to 
COVID issues at the Southern Border. COVID for COVID—— 

Mr. SMITH. So, housing illegals was issues for COVID? 
Ms. YOUNG. We had to test people immigrating into this country 

and we also had to socially distance children who could not be close 
to each other due to COVID. 

Mr. SMITH. Would love that documentation, Director, along with 
answers—— 

Ms. YOUNG. There is a binder we have provided to Congress full 
of COVID information. 

Mr. SMITH. And answer to our 40 letters that are hanging out 
there to the Administration. 

Ms. YOUNG. Including—yes, before budget day asking what was 
in the budget. But, thank you so much. 

Mr. SMITH. Thank you. 
Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from Pennsylvania, Mr. Boyle, for 

five minutes. 
Mr. BOYLE. Well, thank you, Mr. Chairman. And it is wonderful, 

Director Young—now I can say Director Young. And I would al-
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ways forget to add the acting anyway, so I am glad it is now offi-
cial. And thank you for the wonderful job you do serving the Amer-
ican people. 

I wanted to use this as an opportunity just to focus on the major 
facts. Both you and Chairman Yarmuth talked about this before, 
but I think that a lot of times in these hearings the most important 
facts can sometimes be obscured by all the rhetoric that we hear. 
So can you remind us again, this past year it was the fastest eco-
nomic growth in America in how many years? 

Ms. YOUNG. 40. 
Mr. BOYLE. And how many new jobs were created? 
Ms. YOUNG. Over 6 million, the most in recorded history. 
Mr. BOYLE. The most in American history. And by what amount 

is the deficit projected to fall? 
Mr. YOUNG. $1.3 trillion, the largest decline year over year. 
Mr. BOYLE. Greatest economic growth in American history, jobs 

added, largest deficit reduction. I don’t remember many economists 
credibly predicting that this time a year ago. It is certainly a record 
to be very proud of, those in the Administration and, frankly, those 
of us who fought for fought for and voted for the American Rescue 
Plan. 

Now, I want to shift to the topic of raising taxes. Because we 
have two very interesting proposals that are out there. There is the 
one new proposal from this Administration that just came out, the 
billionaire minimum tax. I happen to be the lead co-author of the 
House version—or one version of what essentially is attempting to 
achieve the same thing, ensure that billionaires who are avoiding 
paying either their fair share or any taxes at all, make sure that 
they begin paying. But then there is this other interesting proposal 
from the Republicans. The Senate Republican leader of their Sen-
ate campaign committee has a proposal that as he was confirming 
yesterday on Fox News would raise taxes on more than 50 million 
Americans. In fact, more than half of those who are under the pov-
erty line would pay higher taxes. Even further, his proposal and 
their proposal would sunset Social Security and Medicare after five 
years. And, again, this is not just an accusation. To his credit, he 
has openly admitted it and Fox News has confirmed it. 

So could you describe why the Administration believes it is more 
fair to go after billionaires who are currently paying lower taxes 
than middle class people in my district in Philadelphia as opposed 
to going after the poor and the working class? 

Ms. YOUNG. Look, the budgets are value statements. The Presi-
dent has been clear about that. What he believes is fair is to ask 
billionaires and those worth over $100 million to pay about the 
same tax rates as teachers, nurses, and firefighters. That is all he 
is asking. They are supposed to pay taxes on this unrealized in-
come. They often use loopholes, deferments, not to do that. So this 
President has been very clear, what we are not going to do is send 
forward a budget that cuts benefits to our seniors, but he will ask 
those worth—the 400 wealthiest people in this country are worth 
more than 150 million other Americans. He does not believe that 
is right and he is calling on them to pay their fair share. 

Mr. BOYLE. And I am correct that the average effective rate 
among those 400 that you mentioned is currently 8 percent? 
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Ms. YOUNG. Research tells us it is about 8 percent. 
Mr. BOYLE. Yes. I certainly know that the firefighters and teach-

ers who live in my neighborhood in Northeast Philadelphia, they 
would love to pay an 18 percent—or, excuse me, an 8 percent tax 
rate. They pay far higher than 8 or 18 percent. 

And just to be clear, this Administration is not supportive of the 
Senate Republican campaign committee chief’s plan to raise taxes 
on more than 50 percent of the American people and sunset Social 
Security and Medicare, correct? 

Ms. YOUNG. Not to comment on an individual proposal, but this 
President will not, has not—will not be submitting a budget that 
cuts benefits for our seniors. 

Mr. BOYLE. Well, thank you. And I join with the Administration 
certainly in that and I thank you for your time. 

I yield back. 
Chairman YARMUTH. The gentleman yields back. 
I now recognize the gentleman from Mississippi, Mr. Kelly, for 

five minutes. 
Mr. KELLY. Thank you, Director, for being here. 
I just want to say I think the budget does show the values, and 

there is a 525 percent in the EPA while there is a decrease in de-
fense spending. There is taxes that go higher for 700 billionaires, 
but for $700 billion tax cut for millionaires. I don’t know, I mean 
from where I am from millionaires are rich people too. So we are 
doing a tax cut to millionaires while increasing on billionaires. 

I hear all this about how great the economy is going and how 
many jobs, the unemployment rate is the lowest, and how many 
jobs are created. But here is what my people see in Mississippi, 
they go to a restaurant at lunch which is closed because there is 
not enough workers to open that restaurant, there is not enough 
workers to do the job. So if there is truly job increases and more 
people working, then why don’t we have employees in restaurants 
and places where people go to eat? 

The other thing I see is inflation. You talk about no tax on people 
under $400,000. Well, I agree with Ranking Member Smith that, 
first of all, the $2,000 in taxes that goes away with the Tax Cut, 
that is a tax increase. It is $2,000 every American, regardless of 
income, will pay next year. The other is $3,500 annually in infla-
tion last year—$3,500 more. What my people see, they don’t see a 
better world today than they did last year, they see worse. When 
they go to the gas pump, when it cost $40—I will talk—because I 
have to actually fill up my car—instead of filling up and it costing 
$30 or $40, not it costs $70 or $80 to fill up. And trying to blame 
Putin for the gas rising prices is just not—is disingenuous. Prices 
were high before he invaded Ukraine. 

Here is what I will tell you, in last year’s budget three consider-
ations were given the most thing, and No. 3 of those—this is from 
the President and from the budget last year—not funding work 
that directly subsidizes fossil fuels, including work that lowers the 
cost of production, lowers the cost of consumption—that means 
prices at the pump—cost of consumption is what you pay for gas, 
or raises the revenues retained by producers of fossil fuels. When 
you intentionally raise gas prices you intentionally raise gas prices. 
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And after you do that, you don’t get to blame it on something that 
happened after the fact. 

I want to talk just a little bit about the defense. This budget pro-
poses that we raise our defense a little bit, but we went through 
this same thing, but a lot of that goes to climate, to other things. 
What we need to do is make sure we keep above—the House and 
the Senate Armed Services Committees both sent to you that we 
needed a 5 percent increase over inflation. Can you truthfully tell 
me at the current inflation rate that the number given to defense 
is a 5 percent increase over the rate of inflation this year? 

Ms. YOUNG. I will tell you our number is 9.8 percent over the 
2021 levels. We believe we sent up a budget that is strategy based 
and we are not going to pick a budget out of thin air for political 
purposes. The Secretary stands behind this number and we believe 
when you see the National Defense Strategy, hopefully this week, 
that this budget is aligned with strategy. 

Mr. KELLY. I agree that it does not—it does not meet the 5 per-
cent increase over inflation, which means China and Russia con-
tinue—and this is a dangerous time and we need to do—we need 
to continue to raise that. 

I got back to the budget show the President’s value. He is cre-
ating 87,000 new IRS employees to target folks making less than 
$400,000 to see where they spend every one of their dollars 
through monitoring their bank records so we can make sure we get 
every single dime out of those making less than $400,000 than we 
do. He is decreasing taxes on millionaires while raising it on bil-
lionaires, but I would argue he is also raising it on those people. 
And if you talk to the normal person, they truly do not believe that 
the economy is better off right now because their groceries go up, 
their milk costs more per gallon, their meat costs more, they are 
having to substitute things that they would rather not eat, they 
can’t afford to fill up their cars now. They put in $10, which barely 
gets them any gas and the gas prices will continue to go up as long 
as we continue to try to cause them to go up. 

And going back to the President’s words last year, he intended 
to make the cost of consumption of fossil fuels go up in his last 
year’s budget. And I would say he succeeded in that. I hope he 
doesn’t succeed in raising taxes on lower—on the IRS invading our 
homes and in continuing to not support the American people. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from New York, Mr. Higgins, for 

five minutes. 
Mr. HIGGINS. Thank you, Mr. Chairman. 
First, I just want to address the issue of energy independence. 

You know, the United States in the previous four years of the past 
Administration was importing about 22 million barrels of Russian 
crude oil every single month, and other petroleum products. And if 
we are really serious about energy independence, the Build Back 
Better program should be advanced so that we can make a transi-
tion, a real transition to electric vehicles. 

Today in the world there are 211 battery manufacturing plants, 
156 of them are in China, 12 of them are in the United States. And 
we are engaged in a military activity in Eastern Europe right now 
primarily because of oil and natural gas. 65 percent of all the nat-
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ural gas that goes into Germany comes from Russia, 40 percent of 
all the natural gas that goes to each of the European Union coun-
tries comes from Russia. If that is not an urgent reminder of the 
need to become energy independent, the last 20 years in three Mid-
dle East wars and spending $6 trillion is. 

With respect to this budget, the American economy today is 
about $25 trillion. The billionaire’s minimum tax I presume is a re-
sponse to this whole concept of buy, borrow, die. In other words, 
very wealthy people buy an asset, they build an asset, they borrow 
against the asset, and they never sell the asset, and therefore they 
don’t pay taxes on it. Jeff Bezos from Amazon, for example, is 
worth $200 billion. He pays himself a salary of about $81,000 a 
year and pays very little taxes. So I presume that the billionaire’s 
minimum tax is intended to address that, recognizing the fact that 
it is perfectly legal, but I presume that is the purpose? 

Ms. YOUNG. Yes. I remind people when regular people need a 
loan, you use your income to show the bank what you can borrow 
and pay back. The income, the investment income that we are tax-
ing here often, as you pointed out, is never paid, taxes are never 
paid on it, they are deferred. But they also get a lot of benefits 
from carrying that investment income, including getting to use that 
as leverage for loans. It is treated like income for many actions 
that regular people only have work income to do with, including 
making extraordinary loans against their investment income. So 
we believe we believe we have to find a way to deal with this dis-
parity of people who go to work every day, they are paying a higher 
tax rate on their work income. We have to find an equivalent way 
to deal with those who pay no income on taxes they are supposed 
to at some point, but often defer. 

Mr. HIGGINS. Well, interestingly enough, you know, Jeff Bezos in 
2011 was only work $18 billion and he qualified for the child tax 
credit. 

The previous Administration had average economic growth each 
year of 2.5 percent. This is pre-pandemic. And then the economy 
went deeply into recession for a short period of time. Last year, the 
first year of the Biden Administration, economic growth was 5.7 
percent and is project to be 3.6 percent for 2022. Is that accurate? 

Ms. YOUNG. That is accurate. 
Mr. HIGGINS. And you also, you know, have a situation where in 

the Build Back Better program, although that is not part of this 
budget, it is really an investment in American families, because 
every single day 10,000 kids are born in America, every single day 
10,000 people in America turn 65. And we really don’t have an 
American family policy. And the intent is really just to make our 
own people that much more economically independent, self-suffi-
cient, and productive to and through adulthood. And, you know, all 
these concerns that I have heard in published reports about, you 
know, inflation, yes, that is a concern. We have hit 24 months of 
a highly distorted economy. It is going to take time to recover and 
we are in fact recovering. But, you know, the American economy 
will produce $300 trillion in stuff in the next 10 years. That is 
goods and services. Spending, investing, less than 1 percent of that 
in American families and the productivity of the American economy 
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is not inflationary. In fact, it is an investment in future growth 
that can be, you know—inflation can be handled. 

But thank you very much. 
Ms. YOUNG. Thank you. 
Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from California, Mr. McClintock, 

for five minutes. 
Mr. MCCLINTOCK. Thank you, Mr. Chairman. 
I think we need to get some fundamental facts straight here. And 

let us begin with three numbers—27, 58, and 89. 27 percent is the 
growth in population and inflation combined over this past dec-
ade—27 percent. 58 percent is the growth in federal tax revenues 
in the same period—58 percent. That is more than double inflation 
and population growth. And by the way, that is after the Trump 
tax cuts produced one of the most prosperous periods for working 
Americans in our history. 89 percent is the increase in federal 
spending. It is the spending stupid. We have before us a budget 
that dramatically raises taxes and claims that we are going to re-
duce the deficit. But taxes and deficits are the same thing. They 
are the only two ways to pay for spending. You either take it out 
of a family’s current earnings or you take it out of their future 
earnings by borrowing it. 

A deficit, a future tax, is paid for in two ways. We either borrow 
it from capital markets that then reduces the amount that is avail-
able to make consumer loans and have to be paid back through fu-
ture taxes, or we simply print that money, which produces infla-
tion. That is largely how this Administration has financed its multi 
million dollar spending scheme. Results, nearly 8 percent annual 
inflation, costing an average family $3,500 in lost purchasing 
power, but it also means if a family puts $100,000 toward their re-
tirement, they have just seen $7,900 taken from them. It turns out 
all that free money that you folks sent out is very expensive and 
Americans are paying it back at the gas station and the grocery 
store every day. 

Now, this budget repeals the Trump tax cuts. Now, remember, 
we took in more revenues after the tax cuts, so great was the eco-
nomic expansion that they produced. And they weren’t tax cuts for 
the rich. The wealthiest 1 percent saw their share of income taxes 
actually grow. The average household saved between $1,000 and 
$2,000. The Democrats would repeal these tax cuts. 

The corporate tax goes to 28 percent, higher than communist 
China. But corporations don’t pay corporate taxes, people do. They 
can only be paid in one of three ways, by consumer through higher 
prices, by employees through lower wages, or by investors through 
lower earnings. That is your 401K. Now, they say they will make 
the wealthy pay their fair share. According to the Tax Foundation 
the wealthiest 1 percent earn 20 percent of all income and yet pay 
39 percent of all income taxes. That is double their fair share. 

But put that aside for a second, you are proposing to tax unreal-
ized capital gains. What is an unrealized capital gain? It is the 
paper increase in assets that you haven’t cashed in on. It is a tax 
on money that you haven’t received. But don’t worry they say, that 
is just on those worth $100 billion or more. But once they have in-
troduced this concept into law, how long will it take them to come 
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after your pension funds earning before you have received them? 
You know, this whole mess isn’t the fault of taxpayers for not pay-
ing enough taxes, it is the spending that is robbing families of their 
disposable income, their savings, and their future economic growth. 
And I think it is disingenuous to compare this budget to last and 
saying, well, the deficit is down and growth is up. Deficits are down 
only compared to the most irresponsible spending spree in Amer-
ican history that has produced the worst inflation rate in 40 years. 
Growth is up only compared to the lockdown left’s draconian 
COVID policies that took a wrecking ball to our economy and ut-
terly failed to slow the spread of the pandemic. 

Americans are now getting a taste of what socialism consistently 
produces. There are 2.1 million fewer Americans working today 
than before the lockdowns. American family purchasing power has 
declined since this Administration took office. Inflation is at its 
highest rate in 40 years. Gas prices were up 40 percent before 
Putin invaded Ukraine. 

Now, the American people need to connect the dots between 
budgets like this and the conditions that they are now suffering be-
fore it is too late. 

I have got just one question. This Administration has admitted 
more than 1 million impoverished, illegal immigrants into the inte-
rior so far, in addition to a half a million gotaways. That is roughly 
the combined population of Montana and Wyoming, just since you 
took office. I am wondering, how much is this costing local, state, 
and federal taxpayers? 

Ms. YOUNG. One, thank you for the diatribe. I—you know, I cer-
tainly—— 

Mr. MCCLINTOCK. I beg your pardon? 
Ms. YOUNG. The—you know, which piece of what you put for-

ward can I respond to? You put a lot out there that we have dis-
agreements with the way it is framed. We have 700 people—— 

Mr. MCCLINTOCK. It is your policies that have caused these con-
ditions. That is reality. 

Ms. YOUNG. We have 700 people who are billionaires, 100 mil-
lionaires that we are talking about, not regular Americans. 

Mr. MCCLINTOCK. How much of the 1.5 billion are illegal immi-
grants that you have admitted into the country costing taxpayers? 

Ms. YOUNG. This President will not raise taxes on anyone mak-
ing less than $400,000. 

Mr. MCCLINTOCK. That is the question. 
Chairman YARMUTH. The gentleman’s time has expired. The gen-

tleman’s time has expired. If he will let the witness respond, then 
we can move on. But you can’t continue to debate her and when 
your time is expired. 

Mr. MCCLINTOCK. I asked her a simple question, I would like a 
simple answer. How much is this costing? 

Ms. YOUNG. I look forward to the support you have for the 5 per-
cent increase at DHS that will allow to manage the Southern Bor-
der. 

Mr. MCCLINTOCK. So it is in your don’t know, don’t care file? I 
get it. 

Thank you. 
Chairman YARMUTH. The gentleman’s time has expired. 
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I now recognize the gentleman from New York, Mr. Jeffries, for 
five minutes. 

Mr. JEFFRIES. Thank you, Mr. Chairman, for you leadership, for 
convening us here today. Director Young, it is always wonderful to 
see you. Thank you for the extraordinary job that you and the 
Biden Administration are doing relative to the economy. Look for-
ward to discussing some of those more accurate numbers momen-
tarily. 

I see my good friend, Albio Sires. I want to just acknowledge his 
presence, congratulate him on the great run that the St. Peter’s 
Peacocks had. Of course Albio is a former varsity basketball player 
for St. Peter’s. He set this all in motion. Albio, it is good to see you 
and what a great run. I know you are proud as a peacock. 

Shalanda, Director Young, there were several numbers that were 
thrown out, but I want to talk about just a few more accurate ones. 
3.8 percent. That is the unemployment rate. But when President 
Biden first took office, just a little over a year ago, that unemploy-
ment rate was about 6.4 percent. Is that correct? 

Ms. YOUNG. That is correct. 
Mr. JEFFRIES. And did it come down in record time? 
Ms. YOUNG. Let me point out that all of this was not by accident. 

None of the numbers we have talked about—the fastest decline in 
history, the employment rate, would have been possible without 
this President’s management of the pandemic. 

Mr. JEFFRIES. That is correct. Beginning with the American Res-
cue Plan, which not a single one of my Republican colleagues voted 
for in either the House or the Senate, that was the foundation for 
turning the economy around. And the economic growth comparison 
doesn’t relate to what happened when the country shut down under 
the previous President. Am I correct that what we have seen under 
the Biden Administration, the Biden economy, is the fastest rate of 
economic growth in 40 years? 

Ms. YOUNG. It is. Absolutely, year over year. 
Mr. JEFFRIES. Now, with respect to fiscal responsibility, my col-

leagues talk a lot about that and they talk about socialism. You 
know what socialism is, that is the GOP tax scam—83 percent of 
the benefits going to the wealthiest 1 percent. That is socialism for 
the wealthy, the well off, and the well connected for no reason 
other than to subsidize the lifestyle of the rich and shameless. 

I am proud of the economy and the budget that you have put for-
ward, which is designed to invest in every day Americans. In fact, 
wages are up right now. But we do have to continue to work to 
lower costs. Could you speak a little bit about that effort in the 
context of this budget? 

Ms. YOUNG. Absolutely. One, I spoke about global supply chain 
challenges. We need to get stuff off of ships and onto shelves. And 
this budget provides investments in our port infrastructure. I also 
want to thank the Congress for the infrastructure bill. A second 
round of Army Corps funding was just announced that dredged im-
portant ports around the country to ensure that we can move these 
goods to shelves so the American people can continue to buy things. 
And we believe that is a key part of fighting inflation. We also be-
lieve we have to ensure that corporations, companies have competi-
tion in the system in the way we operate. 
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So we absolutely know we have to work on this, but one thing 
we need to do is a balanced approach. We have seen wage growth. 
We need to make sure as we tackle inflation we can keep these 
gains in wage growth and also economic growth. So there is a bal-
ancing act here. 

Mr. JEFFRIES. Now, with respect to some of the revenue pro-
posals, I think most every day Americans would have no issue with 
increasing the taxes that 25 richest billionaires in America pay be-
cause currently they pay little to no taxes. That is less tax often 
than firefighters, police officers, nurses, social workers, transpor-
tation workers, healthcare aids, and our healthcare heroes who 
have helped us get through this pandemic. Can you talk a little bit 
about the resources that are being raised just in the context of 
what it will allow us to invest in as the Biden Administration in-
vests in every day Americans? 

Ms. YOUNG. So tax reform has two benefits. One, it is a fairness 
issue. Should the richest Americans, 700 people, pay less than half 
of regular folks who you represent. The other benefit of tax reform 
is we get to invest in the regular Americans who have price pres-
sures that we have talked a lot about here today. Should we have 
legislation that reduces the cost of childcare, for example? Families 
shouldn’t pay more than we think—shouldn’t pay more than 7 per-
cent of their income on childcare costs. We believe that we should 
have efforts to negotiate prescription drug prices through Medicare, 
so families can afford lifesaving treatment. 

So we have a difference of agreement. We all want to help these 
families, but we think the way to do that is through proposals that 
invest in the American people to help with those pocketbook issues 
that both sides of the aisle have brought up many times today. 

Mr. JEFFRIES. Thank you very much. 
Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from Texas, Dr. Burgess, for five 

minutes. 
Dr. BURGESS. And I thank the chair and thanks to our witness 

for being here today. 
You know, we have not had a hearing with the Congressional 

Budget Office, the base line CBO report has not come out, and 
when you ask the reason why, at least what they told me was be-
cause OMB was—hadn’t produced their numbers yet. Now, per-
haps, Mr. Chairman, that OMB has produced the President’s budg-
et we will get to hear from the Congressional Budget Office. But 
in that interim, in that meantime, the Director of the CBO could 
visit with some of us individually. And I am grateful that he did 
that. 

So let me just ask a couple of things that were assertions that 
were made to me by the Director of the CBO. And I will ask you 
to attest to their veracity or not. One of the things the CBO Direc-
tor said was that we vastly underestimated how strong the econ-
omy was going into the pandemic. And thank God that it was, to 
be able to withstand the ravages of the pandemic. But would you 
agree with that statement, that the economy so significantly 
stronger than anticipated going into the recession? 

Ms. YOUNG. I would say we did enter a recessionary period dur-
ing the pandemic. We believe we were able to recover from that not 
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from the economy that was there before the pandemic, but because 
of the work, in many cases bipartisan work. This Congress on a bi-
partisan basis passed COVID legislation to help the former Admin-
istration respond to the pandemic and ARP—— 

Dr. BURGESS. Yes, let me—— 
Ms. YOUNG [continuing]. we believe to finalize the job. 
Dr. BURGESS. Let me reclaim my time. The fact is we were on 

our way out of the recession when we threw gas on the inflationary 
fire with some of the other reconciliation bills that passed last cal-
endar year. 

Mr. Swagel also asserted that the collections, the federal income 
tax collections that—and I guess we are working current laws, the 
2017 tax law, correct? And that collections have been at all time 
highs. In fact, they didn’t diminish during the pandemic. They have 
been sustained. Was that an accurate statement that—— 

Ms. YOUNG. Yes. 
Dr. BURGESS [continuing]. he made to me? 
Ms. YOUNG. Yes. 
Dr. BURGESS. So even under what people are describing as a 

dreadful and unfair taxing system, it is producing historic levels of 
revenue more so than the pre-2017 tax law that had been in place 
for 31 years, greater than that produced? Is that correct? 

Ms. YOUNG. We think the wealthiest did quite well during the 
pandemic. 

Dr. BURGESS. That, you know, wasn’t the question. 
Let me ask you this, Mr. McClintock asked it and then it didn’t 

get answered, but taxing unrealized gains, OK, that is going to be 
a little tough, but I am sure someone will be able to figure it out, 
but what happens to those equities that are held in retirement as 
retirement securities? Are those unrealized gains in that fund 
going to be taxed as well? 

Ms. YOUNG. No, we are not talking about that. We are talking 
about unrealized gains from stocks for the 700 people who are 
worth more than $100 million. 

Dr. BURGESS. Will they be able to deduct—I have also been a 
holder of some investments when the economy went the other way 
and the statement during the 1980’s was well, you haven’t lost it 
until you sold it. Will they be able to deduct losses from their taxes 
if the market goes down? 

Ms. YOUNG. For those 700 people we are phasing over five years 
for exactly the reason you talk about. We don’t want to get into a 
situation where on year your stock may be worth $100 and you pay 
and then you come and ask for a refund when it is worth $80 the 
next year. So this is a phased in approach for things you own be-
fore this will go into—— 

Dr. BURGESS. Yes. Good luck. It sounds absolutely—— 
Ms. YOUNG. So in five years. 
Dr. BURGESS [continuing]. unworkable. Let me just ask you this. 

I see where the commitment is made to provide—the total was $4 
billion, it is now nearly $1 billion this year that is going to the gov-
ernments of Central America. And this I assume is on top of the 
foreign aid that was already going to El Salvador, Guatemala, and 
Honduras. Is that correct? 

Ms. YOUNG. We do have a—— 
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Dr. BURGESS. This is in addition? 
Ms. YOUNG. Yes. We do have a request in to deal with the north-

ern triangle. 
Dr. BURGESS. And methods of accountability. I mean if those gov-

ernments really cared about the people that they were supposed to 
care about, I don’t think we would have as many at our Southern 
Border. Are there built in accountability methods, as the previous 
Administration had done? 

Ms. YOUNG. The previous Administration, as you point out, did 
not send funding down. We also have the option. The way appro-
priations usually writes the law to withhold if we aren’t getting the 
results. We need see, but we do believe we have to deal with the 
root causes of migration and this funding would allow us to do 
that. 

Dr. BURGESS. Well, again, I submit you are pouring gasoline on 
fires that exist. 

Mr. Chairman, let me just ask you this, are we ever going to vote 
on a budget this year? 

Chairman YARMUTH. That is a good question. 
Dr. BURGESS. Maybe if we vote on a budget will the President’s 

budget be introduced and give everyone a chance to vote on the 
President’s budget? 

Chairman YARMUTH. That decision hasn’t been made. 
The gentleman’s time has expired. 
I now recognize the gentlewomen from Illinois, Ms. Schakowsky, 

for five minutes. 
Ms. SCHAKOWSKY. Thank you, Mr. Chairman. 
Director Young, welcome and congratulations. 
Ms. YOUNG. Thank you. 
Ms. SCHAKOWSKY. It is wonderful to see you here. 
You know, I am so happy that you mentioned I think a couple 

of times that the President believes in building an economy from 
the middle out and the bottom up. It is so refreshing to me. And 
despite the robust support for the wealthiest Americans and the 
biggest corporations that I hear from the other side of the aisle, in 
fact most Americans understand that the rich have been getting 
richer and the poor have been getting poorer, not by accident but 
by policy, tax policy, et cetera, that we have had. And that the 
President is committed now not to punish the wealthy, but to say 
they need to pay their fair share. And there is a big cheer out in 
bipartisan way in this country for that kind of idea. 

For the last 10 years we have really had an austerity budget, 
particularly because of sequestration. And so I—and it has really 
I think hurt so much of our economy. And one agency I wanted to 
talk to you about that has been the victim of sequestration has 
been the National Labor Relations Board, which has remained 
pretty much flat funded since 2014. 

And so in order for it to really—for the NLRB to really do its job, 
it needs to have increased funding. We have seen a 50 percent in-
crease in union election petitions, but the total of funding has fall-
en by 30 percent since the year 2010. 

Now, I know that the budget that you have—that the President 
has presented has actually increased the NLRB funding by 16 per-
cent, but I wanted to ask you if you really feel that the kind of 
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funding that we are going to be able to see is going to help protect 
and empower American workers. And let me just add the second 
part, would the Administration raise any concerns if the Congress 
were to provide additional funding increase to the NLRB? 

Ms. YOUNG. None at all. And, as you point out, the agency has 
really been starved of resources and has lost significant staff capac-
ity over the years. This budget I would say begins the rebuild with 
a $45 million requested increase. But certainly if Congress wants 
to start that rebuild faster, we would be supportive. 

Ms. SCHAKOWSKY. Let me ask you another question. One of the 
constituent service issues that I get all the time is that people, or-
dinary people who are trying to get information about their 2020 
taxes has been a real problem. And I am just wondering if we are 
going to be able to bolster the number of employees at the IRS that 
are going to be able to address this problem? 

Ms. YOUNG. So as you have heard, we have an increase in the 
budget for IRS. We believe it is—Americans should not have to 
wait for hours on hold to get information about their tax situation. 
If there is one mistake on your form, you often have to—some of 
the worst stories—wait months to get refunds due to you. So we 
believe that this increase is the right thing to do for the American 
citizens who are required to pay taxes and should have this service 
that goes along with that requirement. 

Ms. SCHAKOWSKY. Thank you. 
And it seems to me too that if we are looking at making the most 

of efficient work of the IRS, that we also begin to look again at the 
wealthiest Americans who we are—you know, it is kind of like 
where do you go, you go where the money is. And I am just won-
dering if we can refocus on making sure that the very wealthiest 
are paying something, because we have seen paying nothing too 
often from the wealthiest Americans. Can we make sure that we 
are not just focusing on every day working people, but also on the 
people who are making the most money? 

Ms. YOUNG. So we are—I am certainly not going to suggest that 
we tell the IRS who to look at, but I will point out not just the 
wealthiest corporations, 50 corporations on the Fortune 500 list 
paid no taxes in 2020. We think that is not right. So certainly this 
budget recognizes inequity that you have pointed out and we do 
need resources in the IRS mostly to ensure that our citizens can 
get the services they deserve. 

Ms. SCHAKOWSKY. Thank you. 
I yield back. 
Chairman YARMUTH. The gentlewoman’s time has expired. 
I now recognize the gentleman from Georgia, Mr. Carter, for five 

minutes. 
Mr. CARTER. Thank you, Mr. Chairman. 
Director Young, thank you for being here. I appreciate your at-

tendance very much. 
And I want to ask you, Director Young, the President said, and 

I quote, ‘‘Budgets are statements of values and the budget I am re-
leasing today sends a clear message that we value fiscal responsi-
bility, safety, and security at home and around the world.’’ Let me 
begin saying that I applaud these new found priorities that include 
advertised increases for defense at 4 percent. However, as we all 
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know, inflation is at 8 percent. So if we are increasing the defense 
by 4 percent, we are actually looking at a cut here. 

So even though inflation ends up it being a cut and we also see 
a cut for funding the police, let me ask you, Director Young, was 
the Administration aware that Russia was occupying Crimea and 
other parts of Eastern Ukraine? 

Ms. YOUNG. I am happy to talk about the budget elements—— 
Mr. CARTER. And that is what I am getting. 
Ms. YOUNG. OK. I would leave that to the policy experts in the 

Administration, but that is not my—— 
Mr. CARTER. But you would agree that they were aware of this 

even though they proposed a cut in defense? 
Ms. YOUNG. That is a policy best directed—— 
Mr. CARTER. Understand. 
Ms. YOUNG [continuing]. to the Department of Defense or the 

National Security Council. 
Mr. CARTER. Understand. 
Ms. YOUNG. I would be happy to answer anything about the 

budget. 
Mr. CARTER. Yes, I got you. And that is why I am asking this, 

because this is about the budget. Did the Administration consider 
Russia an adversary or a threat to national security of the United 
States at the time when it only increased defense by 1.6 percent? 
And that is a budget question. Because when you formulate a 
budget, as the President said, it represents your values. So what 
I am trying to get at here and what I am trying to understand is 
what the Administration considered when they proposed a cut in 
defense. 

Ms. YOUNG. Do we consider the 4 percent increase this year a 
cut? 

Mr. CARTER. We do because inflation is at 8 percent. 
Ms. YOUNG. We don’t see the defense budget as a cut. The Sec-

retary of Defense will—I am sure many of you will hear from him 
when the comes to Congress. He will tell you he stands behind this 
number and we believe it is strategy based. 

Mr. CARTER. What about crime in our cities as well? Because, 
again, if it represents the values, then the values have to go along 
with knowing what is going on in our country, knowing what is 
going on in our world. If we are talking about a budget that reflects 
the values of the Administration and the values of this country, 
what about the cuts that went to state and local governments from 
the Justice Department of $2 billion. 

Ms. YOUNG. There are no cuts in the budget to cops for—we are 
asking for a $300 million increase in community oriented policing, 
$3.2 billion for all state and local grants at DoJ. 

Mr. CARTER. But there are—to the Justice Department, there are 
cuts of $2 billion. 

Ms. YOUNG. The grants to state and locals to deal with violence 
is increased in this budget. In addition, there is a mandatory pro-
posal we hope that many of you will support of $30 billion to deal 
with crime in all our communities. 

Mr. CARTER. Let me ask you something. And obviously I am try-
ing to get a point across here, that we are making cuts to a budget, 
to defense, to crime, where we should be making increases and 
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where we should be reflecting our values, as the President says 
this budget is supposed to reflect the values of this Administration, 
of this country, and of this executive branch. So that is what I am 
trying to about, to get the point out here. 

And from last year—I asked this question last year, does the Ad-
ministration not think that these are credible threats when talking 
about defense spending that we should be conceding our world 
leadership role? And yet, here we are a year later and we are still 
making essentially cuts to defense and not addressing crime like 
we should be. 

This budget is too little, too late. It truly embodies the Adminis-
tration’s leading from behind strategy. In fact, I would call it sim-
ply reacting. People have already died. People have died because of 
crime, people have died because of our lack of funding defense. The 
number of murders in 2021 was 5 percent higher than counts re-
corded in 2020. And, as we know, Russia has invaded Ukraine. 

Again, if we already knew these were problems, and they were 
widely reported, why are we just now asking for funding to fix 
them? 

Ms. YOUNG. Funding that are increased over last year. I hope we 
can, you know, agree to, you know, simple facts. Department of De-
fense will receive a 4 percent increase under this budget. We ask 
again, Congress did not provide, but this President is asking again 
for community oriented policing, increase of $300 million and we 
are asking for support of our mandatory proposal for $30 million 
to deal with violence. 

Mr. CARTER. Understood, Ms. Young. But, again, I am trying to 
get at what the President is referring to as the values that this Ad-
ministration embodies and that this Administration embraces. Try-
ing to understand that. 

Just out of curiosity—— 
Chairman YARMUTH. The gentleman’s time has expired. 
Mr. CARTER. Thank you, Mr. Chairman, and I will yield back. 
Chairman YARMUTH. The gentleman’s time has expired. 
I now yield five minutes to the gentleman from Nevada, Mr. 

Horsford. 
Mr. HORSFORD. Thank you so much, Chairman Yarmuth, and to 

the Ranking Member. 
Director Young, thank you for being here today to speak with us 

and for your work to deliver a budget that proves that we can in-
vest in America while also bringing down the deficit and fighting 
inflation. You should be proud, Director Young. You have risen 
from staff director, from the House Appropriations Committee, to 
now testifying in front of Congress as the Senate confirmed director 
for OMB. We could not be prouder for you. 

I want to commend the Administration’s efforts to finally make 
the wealthiest in this country pay their fair share in taxes. For too 
long the hardworking men and women of this country have been 
left holding the bag while billionaires have used their army of tax 
lawyers to pay virtually nothing in federal taxes. If we want to in-
vest in the American spirit and do so in a financially responsible 
way, then we need proposals like the 20 percent minimum tax to 
at least make sure billionaire CEOs pay a comparable rate to reg-
ular hard-working Americans. I don’t understand how my col-
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leagues on the other side would want an average person in their 
district to pay more than a billionaire. 

By proposing the deficit reducing budget, President Biden made 
sure that we can responsibly invest in our working families, but we 
must ensure that those investments actually make it to the individ-
uals who need them most. Even though more Americans are taking 
home a paycheck and families have more money in their pockets, 
family budgets are still tight. Anyone can see that prices are rising 
on essential goods across my district and in this country. The pain 
for working families I real and it is imperative that this Congress 
work with the Administration to lower costs for everyday Amer-
ican. Reducing our deficit, increasing our domestic productivity, 
and lowering families’ biggest costs, can fight inflation while also 
investing in America. 

In Nevada, and specifically my district, we have seen unconscion-
able increases in the cost of rental housing, with up to 30 percent 
increase in rental costs over the past year. I am pleased to see that 
there is $50 billion in this budget for affordable housing construc-
tion to grow our supply of housing stock and to stabilize these high 
price increases. 

Director Young, as you know, many of the inflationary pressures 
we feel today are from repeated supply side shocks. So in your 
opinion, what are some other meaningful steps the Administration 
could take to provide a budget similar to this one to relieve supply 
constraints and deliver lower costs to Americans? 

Ms. YOUNG. So, I have talked a little bit about the need to get 
things off of ships. We have seen extraordinary backlogs at many 
of our ports, from the West Coast to the south. Not just funding, 
but we have tried to bring the full weight of the Administration to 
deal with our port challenges, including going so far as to recruit 
truckers to get more truckers on the road to move goods. Also en-
suring that our railways—we can get things moving by rail. We 
saw during the pandemic—you know, it was a good problem to 
have at the time—people bought a lot of goods. Our economy 
turned from service based where people spent a lot of money on 
services, to purchasing a lot of goods. And it fundamentally how 
our economy operated. So we have to keep our foot on the gas to 
make sure that we can unclog our supply chain issues because 
some of those things are going to be with us for a while. We still 
haven’t seen the return to services out of the pandemic that you 
would expect our economy service to good ration to be. 

Mr. HORSFORD. Absolutely. 
With my remaining time I want to turn to demographic data col-

lection. I am pleased to see throughout the budget an investment 
in data collection on STEM participation, climate impacts, and ma-
ternal health disparities, but more needs to be done. 

So, Director Young, while there are significant investments in 
the President’s budget toward racial equity in particular, I want to 
focus on the Justice–40 commitment of $3 billion. What is the Ad-
ministration’s plan to make sure these investments are targeted ac-
curately to reduce disparities and direct funding to the hardest hit 
communities throughout our country? 

Ms. YOUNG. I am sure you know about our Executive Order 
13985. It requires that we incorporate equity in all we do, racial 
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equity, rural equity, those left behind, our disabled brothers and 
sisters. Our government should work for all people all the time. So 
when we do procurement we want to make sure that our dollars 
are spent with socially disadvantaged companies. So we are imple-
menting this Executive Order not just in the budget, but in how 
we do business. 

But you are right, without data we don’t know if we are—what 
kind of job we are doing. So we are absolutely committed to im-
proving our data collection. 

Mr. HORSFORD. And I look forward to working with you in your 
role as director of OMB so that we can have better data collection 
and make more informed decisions. 

Thank you. 
Mr. Chairman, I yield back. 
Chairman YARMUTH. The gentleman yields back. 
I now recognize the gentleman from Virginia, Mr. Cline, for five 

minutes. 
Mr. CLINE. Thank you, Mr. Chairman. I want to thank the Direc-

tor for appearing today. 
Last year when you testified before this Committee, the Con-

sumer Price Index was up 4.2 percent over the last 12 months— 
and at that time was the largest 12 month increase since 2008. Al-
most a year later, thanks to the Biden Administration’s policies, 
the annual inflation rate for the U.S. is 7.9 percent for the 12 
months that ended February 2022. And we can blame Russia for 
gas prices, we can blame the supply chain for inflation rates, we 
can blame the—all of the different policies of this Administration, 
but this is the highest inflation rate since January 1982, according 
to U.S. Labor Department Data published March 10. That trans-
lates into a $3,500 annual inflation tax that is being paid by, as 
you said, normal people. In 2021, $296 extra per month going to-
ward the higher cost of inflation due to this Administration’s poli-
cies, 54 percent higher inflation growth than wage growth, a 
$12,000 inflation tax to be paid by American families under the 
Biden budget. The price of meat is up 13 percent, the price of milk 
is up 11.2 percent, the price of electricity is up 9 percent, the price 
of baby food is up 8.4 percent. Gas prices have risen since Joe 
Biden took office 82 percent. That is $2,000 in additional costs per 
family due to the rising cost of gas. 

So the path we are on is unsustainable. This budget does nothing 
to address inflation. In fact, the term ‘‘inflation crisis’’ doesn’t show 
up in this budget once. And it pushes into perpetuity permanent 
fiscal imbalance. It does nothing to address the permanent imbal-
ance in revenues and expenditures that this federal government is 
experiencing. So it kicks the can down the road and the national 
debt is nearly the size of our economy and will reach a record 107 
percent of GDP by the end of the decade. 

I want to focus on two things that are going to be happening in 
this decade, the insolvency of the Medicare Hospital Insurance 
Trust fund and the insolvency of the Highway Trust Fund and then 
the insolvency of the Social Security, Old Age, and Survivor Insur-
ance Trust Fund by 2033. Why is it that the Biden Administration 
is not sounding the alarm about this looming crisis? And why 
doesn’t this budget, which should be a reflection of the values of 
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this Administration, propose to avoid this insolvency in Social Se-
curity, Medicare, and Highway Trust Fund that my constituents 
depend on so much back at home? 

Ms. YOUNG. Thank you, Mr. Cline. 
One, I want to assure you, the budget assumes, and it is built 

into the numbers, that those programs, even given insolvency, that 
those programs continue at the current rates. So that is built into 
our figures. We are required to do that by law. So the assump-
tion—all the numbers you have here assume that those programs 
continue. 

Mr. CLINE. But it—so it assumes that they are heading for insol-
vency in the years that I cited? 

Ms. YOUNG. It shows that we are spending the same level, the 
benefits don’t stop. 

Mr. CLINE. Which will result in insolvency in the years that I 
cited. 

Ms. YOUNG. Yes, we absolutely need bipartisan solutions. My 
guess is it is going to take both sides of the aisle here and the Ad-
ministration to come together to find solutions to make sure we 
deal with the insolvency issues. You are absolutely correctly point 
out—— 

Mr. CLINE. Your part is in control of the presidency—— 
Ms. YOUNG. But—— 
Mr. CLINE [continuing]. your party is in control of Congress, so 

I would encourage you all to put forward those solutions so that we 
can work with you. 

Ms. YOUNG. I appreciate that, but I would like to ensure that you 
know the budget fully assumes that those programs continue. 

Mr. CLINE. Assumes that they go off the cliff. 
I have no further questions. 
I yield back. 
Chairman YARMUTH. The gentleman yields back. 
Before I recognize Ms. Wexton, I want to remind everyone that 

at 12 o’clock we are going to take a recess for a half hour, which 
means we will hear from Ms. Wexton, Mr. Feenstra, Mr. Scott, Mr. 
Good, and Mr. Sires and then everybody else will be—have to come 
back after 12:30. 

So with that I yield five minutes to the gentlewoman from Vir-
ginia, Ms. Wexton. 

Ms. WEXTON. Thank you so much, Chairman Yarmuth. And, Di-
rector Young, it is wonderful, wonderful to see you again. 

So a lot has changed over the past year, including your confirma-
tion by the Senate. I couldn’t be happier that you are now Director 
Young. 

Now, reflecting on where we were one year ago, I think it is im-
portant that we remember, you know, how far we have come. And 
you have already talked about that some. I mean we have added 
more than 6 million jobs, the most ever in a single year. The unem-
ployment rate is now down to pre-pandemic levels. We have vac-
cinated more than 200 million Americans. 

Now, when President Biden took office, the daily COVID report-
ing was about 250,000 infections every day and we are now at a 
tiny, tiny fraction of that. We lowered the child poverty rate to the 
lowest level ever and the number of families reporting food insecu-
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rity also dropped 32 percent. Now, that didn’t all happen on its 
own, it happened because we passed the most significant economic 
legislation ever, the American Rescue Plan, which literally saved 
the economy. On top of all that, we passed infrastructure legisla-
tion that is finally going to help us fix our aging roads, bridges, and 
power grids, amongother things, also make universal broadband a 
reality. And we finally ended the joke of ‘‘Infrastructure Week’’ 
once and for all. We were even able to do that with some Repub-
lican assistance, so thank you to those folks who crossed the aisle 
who actually voted for that legislation. 

Not to mention the COMPETES Act, which is going to be—going 
to conference shortly and will be singed into law I think not before 
too long, which will definitely put the U.S. in a much better place 
globally for now and into the future. 

So it has been quite a year. And I just want to thank you for ev-
erything that you have done to help us get there. 

Now, I represent tens of thousands of federal workers in the D.C. 
Metro region. I know that you are aware of this. And I wanted to 
thank you for what you did in the budget. First thing I do when 
I get it is flip to the federal employees’ section to see where the pay 
increase, and I was pleasantly surprised to see that it was 4.6 per-
cent. So thank you so much for that. I along with a number of peo-
ple from the Metro Region had been advocating for 5.1 percent, but 
I think that 4.6 is the highest—is the biggest increase in many dec-
ades. Is that correct? 

Ms. YOUNG. I have been a federal worker in some form or an-
other for 21 years. I can’t remember an increase this large in re-
cent memory. 

Ms. WEXTON. Thank you so much. And it is a lot better than the 
freezes and cuts to benefits that were proposed by the previous Ad-
ministration. 

I also want to talk for a minute about substance abuse treat-
ment. Now, the nation’s overdose crisis—you know, our overdoses 
were up 17 percent from 2019 to 2020 and it has gotten even worse 
over the course of the—— 

Chairman YARMUTH. We have lost the audio. Your signal is fro-
zen. You should be back now. 

Ms. WEXTON. OK. Sorry about that, Mr. Chairman. I tried plug-
ging in and everything. 

But, anyway, so about substance abuse treatment and substance 
abuse coverage. Can you just explain how the budget addresses 
mental health and substance use disorder coverage? 

Ms. YOUNG. Thank you for that. 
The budget includes $500 million increase over 2022 for state 

opioid response grants and $1.2 billion over the 1922 CR level for 
the substance abuse prevention and treatment block grant. You 
heard the President speak to both mental health and opioid as 
something he hoped to bring the country together. These are bipar-
tisan interests. So we are very proud of putting forth robust re-
quests for both opioid—the opioid epidemic to deal with it and also 
the mental health crisis. And in some ways these two things are 
connected and this budget seeks a holistic way of dealing with 
both. 
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Ms. WEXTON. Thank you so much. And that is something that af-
fects every congressional district across the country, regardless of 
whether it is represented by a Republican or a Democrat. So thank 
you for doing that. 

I was also really happy to see a 19 percent increase in the fund-
ing for the National Science Foundation, especially because they 
will be doing a lot of research into the opioid addiction treatment 
and the future of medical treatment for those disorders. So thank 
you so much for that as well. Very good to see that this critical re-
search will be fully funded. 

And with that, I yield back. 
Chairman YARMUTH. The gentlewoman yields back. 
I now recognize the gentleman from Iowa, Mr. Feenstra, for five 

minutes. 
Mr. FEENSTRA. Thank you, Chairman Yarmuth and Ranking 

Member Smith. And I want to thank you, Director Young, for testi-
fying today. It is great to see you and I just want to congratulate 
you on your confirmation as role of director. 

Talking with economists, and I taught many economics classes 
over the years, most economic people would say that it takes ap-
proximately 18 months to have something—to go into effect—full 
swing effect when you start talking about taxes, especially when 
you want to increase taxes or something like that. Would that be 
a fair statement concerning the Department of Revenue and things 
like that? 

Ms. YOUNG. I just want to make sure I understand you. So we— 
if Congress passes these policies tomorrow, we—it would take 18 
months to see the effects? 

Mr. FEENSTRA. Yes, there a part—12 to 18 months. Because you 
have to collect the revenue and things like that. 

Ms. YOUNG. Correct. But we would see the receipts during the 
next budget cycle, the next fiscal year. So we would actually I be-
lieve—— 

Mr. FEENSTRA. Eventually. I mean you would have—so that 
would take six to eight months, probably be a year to 18 months 
before you see the true effect? 

Ms. YOUNG. We think we would see the receipts next tax season 
and begin to see a reduction in our deficit within that first year of 
implementation. 

Mr. FEENSTRA. So the reason I am saying that is that we passed 
the Trump tax cuts and now they are coming into full effect. And 
we have seen a 5.7 percent growth increase, and frankly that is be-
cause of the Trump tax cuts that happened. I think that is a fair 
statement. And yet we want to repeal the tax cuts in this budget. 
I think that is really bizarre when you have an economy that is 
going very fast. Obviously we have inflation and all this other stuff, 
and yet we now want to chop the legs off from underneath what 
has happened through all these tax cuts. 

That being said, I just want to note that a budget is a statement 
of values and I tend to agree with that. And we all understand that 
we have an energy crisis in our country. I mean we are all paying 
a tremendous amount of gas at the pump right now and it affects 
every family and business. So my question is, being from Iowa, why 
don’t we have American made biofuels in this budget? There is not 
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a line item or anything in here that addresses biofuel, American 
made. Can you address that? 

Ms. YOUNG. I am happy to discuss. I believe EPA will have more 
details when they talk about their biofuels work, but what this 
President is also doing, he has released 60 million barrels of oil 
from the strategic national stockpile. We believe that is a quick 
way to deal with the inflationary pressure. 

Mr. FEENSTRA. Well, I thank you for that, but there is no 
biofuels. I mean here is American made Iowa, Midwest biofuels, 
and crickets, nothing, zero in the budget. 

Anyway, I think I have a question for you. In the budget pro-
posal you clearly lay out $2.5 trillion in new taxes on families and 
businesses and then you create a side deficit neutral reserve fund 
to pay for your Build Back Better priorities, but you don’t really 
show how you do that. At the same time it says here in this green 
book that your baseline includes all revenue provisions from Build 
Back Better, which would mean that the Biden Administration is 
increasing taxes by $4 trillion. 

I am trying to make sense of this. Is it $2.5 trillion you are in-
creasing or is it $4 trillion based on this book that I see and what 
it says? 

Ms. YOUNG. So we are holding some revenue back for legislation 
that we talked about here today to cut costs for the American peo-
ple. I will point out one thing we are not repeating in this budget 
that if Congress would like to use its savings for Build Back Better, 
and it is the savings—we get about $600 billion to reduce the cost 
of prescription drugs, the AGS surtaxes and other things. 

Mr. FEENSTRA. But I get that, I get that. But in essence it is $4 
trillion then because you are putting in this line item. You are 
showing us here that you are assuming that H.R. 5376 is going to 
be a pass, so in essence that would be a $4 trillion increase? 

Ms. YOUNG. Yes, we are holding revenue for legislation and its 
cost for families—— 

Mr. FEENSTRA. A $4 trillion increase. 
Ms. YOUNG [continuing]. and raising additional tax revenue in 

this budget. 
Mr. FEENSTRA. Gotcha. All right. One more question. I am wor-

ried about our seniors. I really am. About what is going to happen 
in society here. And you said that you didn’t do anything to change 
how things were happening right now. So in essence we are telling 
our seniors that our Social Security Trust Fund will be gone by 
2031. You are talking Highway Trust Fund that will be done by 
2027, Part A will be done by 2026. This is going to scare a lot of 
seniors, don’t you think? 

Ms. YOUNG. I think the scarier thing is if we put forth options 
to reduce their benefits, which this President is not going to do. 

Mr. FEENSTRA. I don’t think anybody is asking to reduce their 
benefits, unless the Democrats are asking to reduce the bene-
fits—— 

Ms. YOUNG. Well there have been some proposals—— 
Mr. FEENSTRA [continuing]. or the Administration is asking to re-

duce the benefits. 
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Ms. YOUNG [continuing]. around to do that. We are not going to 
do that. We think focusing on the wealthy and those making more 
than $400,000 is the more appropriate thing to do. 

Mr. FEENSTRA. OK. So seniors sitting at home, the budget 
doesn’t touch this. I mean this is scary time. I mean if I am them, 
I am going, oh, my word. I am 68, 78, I have no more money, I 
have no more Social Security Part A. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from Virginia, Mr. Scott, for five 

minutes. 
Mr. SCOTT. Thank you, Mr. Chairman, Ranking Member, and 

congratulations, Director Young, for your confirmation. 
I want to thank you for your patience as you have been lectured 

about fiscal responsibility. I just want to point out, as you know, 
that every Democratic president since Kennedy is—every Demo-
cratic administration since Kennedy has left office with a better 
deficit situation than they inherited, without exception. And every 
Republican president since then has left office with a worse deficit 
situation than they inherited, without exception. President Trump 
was well on his way to fulfilling that trend before the pandemic. 

And so my question is will President Biden maintain that trend 
of Democratic presidents improving the deficit, notwithstanding all 
of the lectures you have been hearing? 

Ms. YOUNG. So, sir, I will repeat again, and I am happy to report 
that we have seen the largest year over year decline in the deficit 
this year. $1.3 trillion in this budget would also further reduce the 
deficit by over $1 trillion in the next 10 years. 

Mr. SCOTT. Thank you. 
And you have heard a lot about the $3,500 inflation that families 

are having to address. I think they have ignored the fact that your 
Administration has actually done something to help them address 
that $3,500 burden. For a family of four, stimulus checks of $5,600 
would help them pay the $3.500, child tax credit, $6,000 would 
help them the $3,500, improve their premiums in the Affordable 
Care Act, increased benefits under the earned income tax credit, in-
crease SNAP benefits. All have helped them deal with inflation. 
And it works. There is a measure of stress. Credit card delin-
quencies last year according to the Federal Reserve were the lowest 
rate they have been since they have been keeping records. 

You have also mentioned that you are not only helping them 
make the payments, you are doing something about it. You talked 
about the supply chain, trains, roads, and bridges. I want to thank 
you for your investments in the ports. Hampton Roads didn’t suffer 
the problem, but in the California ports that had ships all out in 
the ocean. Those good could have been in the market helping to re-
duce prices, increase the supply. You made those investments. 

You have also invested in productivity, in childcare. Millions of 
people could go to work if we had better childcare. Job training. 
They can work better. And that is work too. You mentioned job cre-
ation, best job creation in history. 

And so you actually are doing something about it. 
So my question I guess is, is it better to do something about it 

or just sit back and complain? 
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Ms. YOUNG. Well, we are not going to do that. And so we be-
lieve—and there are legitimate differences here, but this President 
believes that it makes sense to bring down the cost of healthcare 
for Americans. We are talking about inflationary pressures. Look 
at the exorbitant amount that Americans pay on healthcare. We 
believe that we should have legislation that brings down energy 
costs for Americans. And childcare you mentioned. So we—again, 
I am—legitimate differences here, but this President has put forth 
ideas in which to deal with them. 

Mr. SCOTT. Thank you. Better to do something about it than just 
complain. 

As you know, I chair the Committee on Education and Labor. 
And one of the problems in education is student loans. And that 
is exacerbated by the erosion of the value of the Pell Grant. Are 
you doing anything on Pell Grants? 

Ms. YOUNG. One, Mr. Scott, thank you for the omnibus bill re-
cently passed that would up Pell Grants by $400. We also invest 
in Pell Grants in this budget. Through your Committee we are ask-
ing to increase the maximum Pell Grants. This President wants to 
double Pell Grants to get Pell Grants closer to $13,000. So both on 
the discretionary and mandatory side we are asking for increases 
to meet the President’s goals. 

Mr. SCOTT. There is a chronic achievement gap of low-income 
students. Have you done anything with Title 1? 

Ms. YOUNG. Title I, again, I want to thank all of you for the om-
nibus, which provided record increase of $1 billion for Title I that 
helps our children across school districts across the country. We 
continue to ask for $19 billion more so our children have access— 
all of our children have access to first class education. 

Mr. SCOTT. And in the labor space. Let me ask three questions 
all at once. Are you doing anything for those returning from prison, 
are you protecting people from discrimination with the EEOC, and 
with increased interest in joining unions while the work force at 
the NLRB has been declining, are you doing anything at the 
NLRB? 

Ms. YOUNG. You have heard that we have a $45 million increase 
in NLRB to begin to rebuild that important agency. As far as for-
merly incarcerated persons, we think it is appropriate to invest to 
ensure—it is part of our crime initiative. We are asking for $30 bil-
lion in the mandatory space to bring down crime, institute criminal 
justice reform, and help those formerly incarcerated become pro-
ductive citizens in this country. 

Mr. SCOTT. And the EEOC? 
Ms. YOUNG. And EEOC asking for increase, Mr. Chairman. 
Mr. SCOTT. Thank you. 
Thank you, Mr. Chairman. 
Chairman YARMUTH. The gentleman yields back. 
And now I would like to recognize the gentleman from Virginia, 

Mr. Good, for five minutes. 
Mr. GOOD. Thank you, Mr. Chairman. 
Director Young, would you say that this Administration is eco-

nomically, financially, and fiscally incompetent and doesn’t under-
stand the consequences of this indefensible budget? Or, worse, this 
Administration does understand the tremendous harm they are 
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doing to the country, and therefore wants to destroy the country fi-
nancially and bankrupt our future? 

Ms. YOUNG. Mr. Good, thank you for that. I don’t accept either 
of those premises—— 

Mr. GOOD. I am going to reclaim my time and not make you try 
to defend the indefensible. 

A small business owner within the hour just told me on the 
phone, he is a builder, a developer, a job creator with my home dis-
trict in Virginia, five, and he just said ‘‘Nothing they’re doing 
makes sense unless they hate the country.’’ So, again, I am going 
to take most of my time to speak rather than ask you defend the 
indefensible, because this proposed budget exposes either the in-
competence or the deviousness of this Administration. 

You literally couldn’t do more harm fiscally to the country unless 
you were doing it on purpose. To spend $73 trillion—God forbid 
Democrats ever find out what comes after a trillion—so that you 
spend $73 trillion over the next 10 years, a 66 percent increase— 
66 percent over the previous 10 year period, for what? What is the 
average American going to get for this budget? What are they going 
to get besides higher taxes on all Americans, more debt, which will 
require additional higher taxes rapidly increasing inflation, which 
decrease purchasing power—in effect another higher tax on Ameri-
cans—less control over their own lives and how they spend their 
money, decisions they make, from what kind of cares they drive to 
how they heat their homes, and a bleaker financial future for their 
children and their grandchildren. 

This budget proposes $58 trillion in taxes, 80 percent increase 
over the previous 10 years. The only thing the Democrats do more 
or raise more quickly than spending is taxes—again, on all Ameri-
cans. But not to worry to any American who has the misfortune of 
watching this hearing, not to worry, because this budget hires 
87,000 more IRS agents, America, to make sure they collect those 
taxes they intend to increase on all of you and to make sure that 
you pay what they consider to be your fair share. I am sure my fel-
low colleagues and Members in this Committee hear from their 
constituents the same thing I do. The one thing we need is more 
IRS agents. How about if we instead make the IRS employees actu-
ally come to work and process those outstanding tax refunds from 
last year? Incredibly, when we owe $30 trillion in national debt. 
And I am embarrassed to say that on this Committee when I say 
that I have Members on the other side say don’t talk about how 
much we owe, because when I say it is $90,000 per citizen right 
now—$90,000 per citizen for 330 million Americans for $30 trillion 
in national debt, I get told by leadership on this Committee, don’t 
say that because we are not asking anybody to pay it back, as if 
it is not real. As if it is Monopoly money and it doesn’t matter, it 
doesn’t count. It is already, what, the third largest budget is paying 
the interest on the debt. Every 1 percent increase in the interest 
rate costs us roughly $300 billion a year just to pay the debt. 

So I am sure my—so this Administration—so here we have got 
$30,000 in debt and we actually propose or admit—we admit—we 
have the audacity to admit that we are going to to intend to in-
crease the national debt by another $16 trillion over 10 years—$16 
trillion over 10 years. That is $50,000 per American. 
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I submit that no American would vote for that willingly and say, 
yes, raise my share of the national debt by $50,000 because I am 
going to get what from this budget. What American would vote for 
that? 

This budget, comparing apples to apples, it is a 30 percent in-
crease, $1.4 trillion, over the fiscal—for fiscal 1923 over the last 
year, fiscal 1920, before the government crushed the economy in 
the name of the China virus. So, in other words, it was $4.4 trillion 
budget in fiscal 1919, now in fiscal 1923—or fiscal 1920 is $4.4 tril-
lion, now in fiscal 1923 it is $5.8 trillion, a 30 percent increase. In-
credibly, the incompetent and irresponsible response of this Admin-
istration beyond that is trillion dollar increases in the deficit as far 
as the eye can see. 

Meanwhile, this Administration, the President said it during the 
State of the Union speech, and you have said it already here this 
morning, we are trying to give ourselves a medal and pat ourselves 
on the back because we are going to be the first Administration in 
the history of the country to cut the deficit by a $1 trillion in a 
year. So just because we are not spending the ridiculous amount 
that was unwarranted in the name of the China virus, and we 
don’t have quite that much spending in this bloated, exorbitant, 
massive budget proposal. 

Director Young how can you keep the title of the Director of 
Management and Budget? Don’t you think it should be called the 
Director of Mismanagement and Excessive Spending? I mean is 
that management? Is that budgeting, what we are doing? 

Ms. YOUNG. Mr. Good, if you would like a policy that cuts Medi-
care and Social Security, which you are promoting, either you raise 
revenues on the wealthy, or you cut Medicare and Social Security 

Mr. GOOD. What I propose is we don’t bankrupt the future of 
America and we don’t do it on the backs of our children and our 
grandchildren. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now recognize the gentleman from St. Peter’s for five minutes, 

Mr. Sires. 
Mr. SIRES. Thank you, Mr. Chairman. 
Director Young, first of all, thank you for coming before this 

Committee to answer questions about the President’s budget pro-
posal for 2023. And let me first start by saying that I love this 
country. I think this is the greatest country in the world. I think 
that there is no other country like this country and I am eternally 
grateful for the opportunity to have come to this country for me 
and my family. So I do not hate this country, I do not hate this 
budget. As a matter of fact, I am pleased with the request for the 
robust funding levels in programs that are important to me. 

First of all, let us talk about affordable housing. I come from a 
district that affordable housing is very important. Director, do we 
have an increase in there? 

Ms. YOUNG. Not only do we deal with the demand issue through 
increase in vouchers, we have a $50 billion mandatory proposal 
that ensures that we deal with the lack of supply many commu-
nities have. 

Mr. SIRES. Thank you. 
Do we have an increase for security of communities with police? 
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Ms. YOUNG. $3.2 billion, including a $300 million increase for 
cops, as well as a $30 billion multi-year proposal to deal with com-
munity violence. 

Mr. SIRES. So that goes along with what the President said, there 
is no cut in policing, right? 

Ms. YOUNG. There is an increase for policing. 
Mr. SIRES. There is an increase. Thank you very much. 
Do we have an increase of Pell Grants, something that is very 

important to my district, especially people who I represent? 
Ms. YOUNG. Absolutely, sir. We believe that is a path to making 

college affordable for those amongst us that can’t afford college and 
leave college in debt. And we are on the path to doubling the max-
imum Pell Grant. 

Mr. SIRES. Thank you, Director. 
And under this President do we have an increase in infrastruc-

ture spending? Because my whole state in New Jersey is one big 
transportation hub and there is a very aged infrastructure. And I 
am very happy to see that the infrastructure bill was passed and 
the increase that we are seeing. So do we have an investment in 
infrastructure in this country? 

Ms. YOUNG. Yes, we continue our investments through increases 
in the Department of Transportation, 6 percent over the 1921 lev-
els, the Department of Housing and Urban Development, and some 
of those investments in the housing supplies we have talked about. 

Mr. SIRES. Thank you, Director. 
And I know that every time we increase—the Democrats increase 

defense funding, defense funding is never enough. But do we have 
an increase in defense funding—spending in this bill? 

Ms. YOUNG. The Department of Defense would see a 4 percent 
increase over the omnibus level. 

Mr. SIRES. But obviously when it is the Democrats that increase 
it, it is never enough. 

And I have to ask you one more question which is important to 
me. People always criticize the undocumented, the people that are 
working in this country that do not have documents. Do they con-
tribute to Social Security? 

Ms. YOUNG. Many of them do and many of them pay local taxes 
and contribute to their communities. 

Mr. SIRES. Now, and many of them do not collect their Social Se-
curity when they retire, right? 

Ms. YOUNG. It would be difficult. I don’t know how they would 
do that without proper paperwork? 

Mr. SIRES. So that is money that goes into our budget. Would you 
know how many billions of dollars that is? Or—— 

Ms. YOUNG. No, sir. But I would be happy to see what we have 
and to provide it for the record. 

Mr. SIRES. Yes, I would appreciate it if you would do that, be-
cause, you know, I know it is as much as $9 and $10 billion that 
they never collect because they either go back to their country or 
they are just not allowed to collect it. 

Ms. YOUNG. That is correct, Congressman, that is my under-
standing of how that would work. If they paid into the system, 
there would be no way to get funding out of the system. 
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Well, I just want to say thank you for this budget, thank you for 
you being here so we can ask you all these questions. I am sure 
that in your 26 years of work in this field you have developed 
enough experience to be called Director of the Budget Office. 

Thank you. 
Ms. YOUNG. Thank you. 
Chairman YARMUTH. The gentleman yields back. 
Per our agreement with Director Young, the Committee will re-

cess briefly. 
Without objection, the Committee will stand in recess subject to 

the call of the chair. I request that Members return at 12:30 p.m. 
so the hearing may proceed. 

[Recess] 
Chairman YARMUTH. The Committee will come to order. We will 

now continue with the hearing, the question and answer period. 
And I now yield five minutes to the gentlewoman from Iowa, Mrs. 
Hinson. 

Mrs. HINSON. Well, thank you, Mr. Chairman, for holding this 
hearing. And thank you, Director Young, for coming before us 
today. I look forward to hearing your answers to our questions. 

I would like to start off by thanking our Ranking Member Smith 
for pointing out that the Tax Cuts and Jobs Act will expire as a 
part of this budget, raising taxes on working families in Iowa. It 
raises taxes on our small business, on firefighters, on teachers, on 
shift workers building tractors, and on the healthcare heroes who 
have dedicated their lives to make others healthy, especially during 
a pandemic. We are going to reward them with a tax increase. 

I just finished my fifth 20 county tour across the district, held 
a telephone town hall last night. There is a clear consistent theme 
from my constituents. What I am hearing on the ground, what I 
heard on that last night, and that is the concern about rising 
prices. So whether it is farm repairs, farm inputs, the price at the 
pump for gas, the increases for everyday goods like groceries, 
bacon, milk, working families are struggling right now to continue 
to put food on the table. And that is largely because of the Admin-
istration’s policies. And we know increased federal spending is driv-
ing up these costs. 

And yet the President’s budget request proposes $73 trillion in 
spending over the next 10 years with a projected $14 trillion im-
pact on the deficit. That is a tab that is up to the next generation 
to have to pay. We are leaving that for them. Inflation today is at 
7.9 percent, the highest it has been in four decades, and yet the 
President’s budget plan assumes inflation will only be 2.3 percent 
through the next foreseeable future here, all the way to 2032. This 
is just out of touch. And we have heard why that it so, but I asked 
you a little bit about this same issue last year. Here we are a year 
later with even worse inflation than what we had a year ago. 

So my question is why is the Administration continuing to make 
these claims that are out of touch about inflation, low inflation 
here, high inflation with what we are paying at the grocery store 
and what consumers are actually facing. Because that is affecting 
Iowans every single day. 

Ms. YOUNG. We hear you, Mrs. Hinson, and we share your con-
cerns. We might disagree on a proposal to get inflation under con-
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trol, but the President is concerned about these cost pressures on 
Americans. You mentioned farmers. We have worked at the Admin-
istration, for example, to ensure that those who work farms can, 
for example, fix their own equipment. We have found that there is 
that competition always and people have—— 

Mrs. HINSON. Right to repairs, completely different issue from 
what I am asking about here. I am asking why specifically or not 
being accurate in your accounting of inflation here. Because I mean 
if you are making a budget projected based on numbers that are 
wrong, that is irresponsible and disrespectful to taxpayers. 

Ms. YOUNG. Well, actually the numbers were baked in Novem-
ber. That is how budgets work. We have to close the books at some 
point and send you a budget. But I hope you know that inflation 
both—has an offsetting effect. Both revenues usually go up with 
higher inflation as well as spending. Therefore the long-term pro-
jections are not affected by a different inflation rate. But you are 
absolutely right, it is higher than our estimates were in November 
when we locked what we affectionately call a data base. 

Mrs. HINSON. Well, I hope going forward that we can be cog-
nizant of the fact that those numbers are inaccurate, so as we as 
a Committee are continuing to work with you and your office, being 
cognizant these numbers are not right is going to be crucial as we 
are making the right decisions. 

I am glad you mentioned farmers in this Administration because 
Americans are struggling with the cost of fuel. This includes bil-
lions of dollars in funding for EVs and charging infrastructure. 
These taxpayer dollars do nothing to actually drive down the cost 
of fuel for Iowans, but the subsidies will make inflation even worse. 

And on the campaign trail the President came to Iowa and 
looked Iowans in the eye and said you could count on him for a 
new era of biofuels, quoting the President here, ‘‘Lip service won’t 
make up for nearly four years of retroactive damage that has deci-
mated our trade economy and forced ethanol plants to shutter.’’ So 
we have heard that it is already not in this budget, but I am won-
dering why. Why is it not in this budget? Why does the Adminis-
tration break their promise here to Iowans and to Americans to not 
support the usage of renewable biofuels, domestic fuels, domestic 
energy production, like ethanol? 

Ms. YOUNG. Thank you for bringing this up. And I am sorry I 
didn’t get a chance to fully address this with Mr. Feenstra. 

This budget, as you all know, starts October 1. Many of the infla-
tionary increases we are seeing in gas have to do with the Russia- 
Ukraine situation. We have to deal with that fluid situation before 
this budget even takes effect. So we are happy with the $13 billion 
this Congress provided to help with assistance to Ukraine, but the 
gas situation in addition to selling 60 million barrels from the stra-
tegic petroleum reserve. We will also be looking to other things in 
which to bring down costs for Americans. But that is going to be 
before this budget takes effect. 

Mrs. HINSON. Well, we are looking at obviously projections here 
for many years out, so I think Iowans want to know why it is not 
included. If you are having conversations about all these other 
things in the future, why is biofuels noticeably missing. 
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My final question, we have obviously 2 million encounters at the 
southern border, we saw some increased funding for CBP in the 
omnibus and a supplemental there, but we are back at square one 
here with these cuts—to propose cuts to the CBP. So, again, why 
is that happening? 

Ms. YOUNG. You see actually a 5 percent increase to DHS, in-
cluding for agents. Many in our party will disagree, but we believe 
there is a necessity for additional personnel to ensure that we have 
an orderly immigration system. In addition to that, we have an in-
crease for immigration judges to make sure we move people 
through the legal system. So we absolutely have put forth what we 
believe is a balanced approach to deal with the border. 

Mrs. HINSON. Well—— 
Chairman YARMUTH. The gentlewoman’s time has expired. 
Mrs. HINSON. Thank you. I yield back. 
Chairman YARMUTH. I now recognize the gentleman from Massa-

chusetts, Mr. Moulton, for five minutes. 
Mr. MOULTON. Thank you, Mr. Chairman. And, Director Young, 

thank you so much for being here with us. 
A lot of my questions are about modernization. How we face the 

future and meet the challenges and opportunities that it presents. 
Can you talk to me for a second about how we are modernizing our 
military? Our national security? Here we are watching Russian 
tanks get destroyed by drones on TV. One of the biggest threats 
that Americans face from this ongoing war in Ukraine is the threat 
of cyber attacks here at home. And our biggest adversary in the 
world is China. China has not only invested in future capabilities, 
like advanced missile systems, space systems, and artificial intel-
ligence, but they have made important cuts to make those invest-
ments possible. 

We used to quite frankly be thrilled that China had a million 
man army because it wasn’t that good. Well, they have cut that 
army to invest in future capabilities. How is the Administration 
meeting that challenge? 

Ms. YOUNG. Thank you for that. 
And we are increasing the Department of Defense budget by 4 

percent. It is in line with the National Defense Strategy. Last year 
the Administration was new, still working on how we saw the mili-
tary of the future. But we are investing more in AI, we are in-
vested in hypersonics. 

In addition to the legacy equipment, F35s, submarines that 
many, many of you are interested in, so we have to do both. We 
have to invest in our traditional capabilities as well as look to the 
future, including our cyber threats. 

Mr. MOULTON. It has often been said that Congress gets in the 
way of the cuts we need to make to invest in the future. Would you 
agree with that? 

Ms. YOUNG. Out of deference to my former place of employment, 
I am just going to say this is the beginning of a process and I look 
forward to working with you throughout it. 

Mr. MOULTON. Well, if you won’t agree to my statement, I will. 
I think we have a lot of work to do here to make sure that we are 
not just protecting parochial interests at the expense of our na-
tional security. 
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China is also trying to out compete us in foreign aid by attacking 
really one of our strengths. And that is the allies, the partnerships 
that we have around the globe. Look at much they are investing 
in places like Africa. This budget puts $682 million toward 
Ukraine’s support. Is that correct? 

Ms. YOUNG. That is correct. But remember, that is the longer- 
term objective. What we are really using for enhanced humani-
tarian aid now is the $13 billion Congress thankfully provided to 
us earlier this month. 

Mr. MOULTON. It is amazing to compare $682 million that we are 
investing or proposed to invest in Ukraine with the amount that 
Trump proposed investing in Ukraine when he tried to blackmail 
Zelensky, which was exactly zero. 

Director Young, it is also important that we take this oppor-
tunity, having passed this historic infrastructure bill, to invest in 
the future of transportation. Is it the Administration’s position that 
we should invest in modes and investments in—that have a high 
ROI, a high return on investment for the American taxpayer? 

Ms. YOUNG. That is what we believe. We also believe projects 
should have high benefit-cost ratios. And we certainly have put out 
guidance, at the consternation of some, that does try to focus our 
transportation in innovative modernizing ways. 

Mr. MOULTON. I mean I would point out that high speed rail has 
some of the highest ROIs in transportation, which frankly is why 
the rest of the world is investing in it. China has built in just the 
last 12 years the largest high speed rail system in the world. 

Are you familiar with the size of the United Kingdom’s budget 
compared to our own? 

Ms. YOUNG. I am not actually. 
Mr. MOULTON. Well, the United Kingdom, a country that is 1/ 

40th our size, is investing $120 billion on a single high speed rail 
line to the north of the country. How does that compare with our 
investments in high speed rail? 

Ms. YOUNG. I mean clearly, Mr. Moulton, we have to work with 
Congress, as you pointed out, that represents many different parts 
of the country. 

Mr. MOULTON. Well, I would just say that if America is 40 times 
bigger than the United States, we shouldn’t be moving around 
much more slowly than the rest of the world. The Brits can go 
three times as fast as we can on our interstate system on their new 
high speed rail line. Investing in more highways creates more traf-
fic jams. Investing in a lot of electric vehicles makes those traffic 
jams silent, but we still have a lot of traffic jams. 

So we have passed this historic infrastructure bill. I think the 
Administration has an opportunity to truly make these invest-
ments for the future. We can build more 1950’s era trains and rail-
ways, or we can build for the future. And I hope you take that op-
portunity. 

Ms. YOUNG. Thank you. 
Chairman YARMUTH. The gentleman yields back. 
I now recognize the gentleman from Florida, Mr. Donalds, for 

five minutes. 
Mr. DONALDS. Thank you, Mr. Chair. Director, thanks for being 

here. I really do appreciate it. 
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Obviously, you know, a budget in five minutes, we are not going 
to be able to deconstruct this entire thing. So let us try to focus 
in. 

No. 1, the corporate tax increase. The corporate tax rate under 
your budget—under the President’s budget, excuse me—goes up to 
28 percent. Is it the Administration’s belief that an increase in the 
corporate tax rate will have no impact on an already inflationary 
environment with higher prices for consumers? 

Ms. YOUNG. We don’t believe it will change the operations of how 
corporations make decision. No, we don’t. 

Mr. DONALDS. Well, no, no, the question, Director Young, does 
the Administration believe that higher corporate income taxes will 
have an—will force an increase in prices in an already inflationary 
environment that a lot of people actually really believe now was 
unleashed by the American Rescue Plan from last February. 

Ms. YOUNG. Mr. Donalds, I do—we do not believe that is the 
case. 

Mr. DONALDS. OK. So the Administration doesn’t think that 
higher taxes are going to lead to higher prices on top of an already 
inflationary environment? 

Ms. YOUNG. For corporations, are you assuming they pass on 
their tax rates onto—— 

Mr. DONALDS. Right. Corporations always pass on the costs in-
creases. They are doing it with inflationary costs with the ability 
to get their products right now. The portions that they need to cre-
ate their products to sell to consumers, when the cost of freight is 
up, the cost of wheat is up, the cost of oil is up. That is all being 
passed through. Yes or no? 

Ms. YOUNG. Mr. Donalds, I don’t believe that—we don’t believe, 
this Administration, that asking corporations to pay 28 percent— 
they used to pay 35 percent before the last tax cuts—will increase 
inflationary pressures. 

Mr. DONALDS. Director Young, does the Administration acknowl-
edge the fact that when the corporate tax rate was cut from 35 to 
21 that the United States raised more revenue in corporate income 
taxes than in any other point in American history? 

Ms. YOUNG. What we saw was a continued use of legal loopholes 
that prevented—I mentioned this earlier—50 corporations of the 
Fortune 500 from paying any taxes. 

Mr. DONALDS. I am not talking about the uses of what is already 
in the tax code. I actually would argue that if we are going to have 
a fair code, we should adopt a flat tax or a fair tax. I mean I don’t 
think that is the Administration’s position. That is my position if 
we are going to have a fair code. But to talk about what they use 
in the current legal structure of the tax code, you can’t make that 
argument and say that, oh, well they are using these things. I am 
talking about did they raise—did the government raise more rev-
enue from corporate income taxes? Yes or no? 

Ms. YOUNG. And corporations continue to make more. That is the 
point, Mr. Donalds. 

Mr. DONALDS. All right. Let us move on, because I know we are 
not going to get anywhere there. 

In your proposal, I am reading like the expanded explanation 
here. 



49 

Ms. YOUNG. You are reading the green book? 
Mr. DONALDS. Yes, I am reading the green book right now. Right 

now we have a serious situation in the United States associated 
with gas prices and rising oil prices, which is going to impact every 
American, whether they are rich or poor, whether they are black 
or white. The one thing that will be consistent is that it will affect 
everybody. There will be no inequality associated with rising en-
ergy prices. In your budget proposal the Administration is actually 
saying that they are going to unwind every tax benefit associated 
with fossil fuels in the United States. Does the Administration be-
lieve that completely eviscerating all oil and natural gas tax treat-
ments that we have had in our country frankly for 30–40 years, do 
they believe that that will actually lead to lower prices on oil and 
natural gas? 

Ms. YOUNG. We don’t believe the tax structure offered will lead 
to increased gas prices, but you are right, Mr. Donalds, we have 
to do something to bring down the cost. But I hope you would agree 
that costs have gone up since the Russian aggression in Ukraine. 

Mr. DONALDS. Director Young, we have to acknowledge that oil 
prices have been up far before Vladimir Putin invaded Ukraine on 
February 24. 

Ms. YOUNG. But $1 since. 
Mr. DONALDS. The price of a barrel of oil was up significantly, 

the price of gas was roughly $3.65 cents on average in the United 
States. That was already significantly higher than what it has been 
over the last four years in the United States. Do you acknowledge 
that? 

Ms. YOUNG. I acknowledge that there were increased energy 
prices that have further increased since Russian aggression. 

Mr. DONALDS. Director Young, OK, so we understand that prices 
are higher now since February 24. we are going to acknowledge for 
the record that prices have been higher under the President’s Ad-
ministration currently. The President has talked about how he 
wants to get away from fossil fuels. Is the Administration’s position 
that essentially eliminating all tax treatment, which makes oil and 
gas production in the United State far easier, that that is actually 
going to be to the betterment of the United States from an energy 
perspective going forward I the country? 

Ms. YOUNG. Mr. Donalds, we think we need a comprehensive ap-
proach. I will remind everyone here, our country is one of the three 
before Russia took this route that produced over 10 million barrels 
a month. This country—— 

Mr. DONALDS. Let me ask you a question. 
Ms. YOUNG [continuing]. does not have an oil production prob-

lem. 
Mr. DONALDS. A quick followup on that. That is under current 

tax treatment. I would argue that if the tax treatment and oil and 
gas companies goes up, we are going to have a production problem. 
But to that point, one of the main talking points from the Adminis-
tration is that you want an economy that works for everyone, you 
want a tax system that is fair. Is it fair for the green energy por-
tion of energy in the United States to have significantly more fa-
vorable tax treatment than oil and natural gas? 
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Ms. YOUNG. As we know, these are developing systems. We need 
to ensure that those systems, as many systems in this country have 
received—— 

Mr. DONALDS. So it is OK for oil and natural gas to be treated 
unfairly. 

Chairman YARMUTH. The gentleman’s time has expired. 
Mr. DONALDS. But we were getting to the answer, Chairman. 

Come on, now, give me a couple of minutes. Come on, Chairman, 
we were good. 

Chairman YARMUTH. Well, I will let her answer, but you can’t 
continue to debate. 

Mr. DONALDS. All right, all right, all right. Thank you, Mr. 
Chairman. 

Director Young, please. 
Ms. YOUNG. And, Mr. Yarmuth, thank you. 
And, by the way, many of the subsidies for people who want to 

buy electric vehicles, this is to help consumer. Many consumers 
want solar panels, many consumers want electric vehicles. The gov-
ernment—we believe the best way to help them achieve that and 
also a cleaner world is to provide subsidies through our tax system. 

Chairman YARMUTH. The gentleman’s time—— 
Mr. DONALDS. The Chairman cut me off. I am good. Thanks, Mr. 

Chairman. Thank you, Director Young. 
Chairman YARMUTH [continuing]. has expired. The gentleman’s 

time 
Ms. YOUNG. Thank you, Mr. Donalds. 
Chairman YARMUTH. As always, you have the opportunity to sub-

mit questions in writing to the Director and she can then subse-
quently answer for the record. 

I now yield five minutes to the gentlewoman from Washington, 
Ms. Jayapal. 

Ms. JAYAPAL. Thank you, Mr. Chairman. Director Young, it is 
great to see you and to call you Director. Congratulations again on 
your appointment. 

And I wanted to say, first of all, that there are many things in 
this budget that we appreciate, including the taxes on the wealthi-
est. As you know, I am a lead sponsor of the Ultra-Millionaire Tax 
Act. We also appreciate the restrictions on stock buy backs, as well 
as some of the immigration provisions that you mentioned earlier. 
The investment in judges, the legal counsel, and community-based 
alternatives to detention. We appreciate all of those things. So 
thank you for those. 

Switching gears, America has a monopoly crisis that is stran-
gling small businesses and hurting people’s pocketbooks while cor-
porations have made immense profits through pandemic profit-
eering and price gouging. And I was very pleased to see the historic 
increases to the anti-trust division and to FTC to robustly enforce 
our anti-trust laws. But that is just one piece. As you know, we 
have very bipartisan efforts here in Congress to give federal agen-
cies more tools to ensure competition. 

Director Young, do you agree that those efforts should be 
prioritized? 

Ms. YOUNG. We do. And that is why we talked earlier—increas-
ing competition is one way. We have to deal with inflation in this 
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country. And why you see a $273 million request for the anti-trust 
division and Department of Justice, $88 million increase, 48 per-
cent over 2021, and a $498 million request or a 40 percent increase 
over 2021 for the FTC. 

Ms. JAYAPAL. Thank you. And I also appreciate the Department 
of Justice’s recent letter stating the Department’s views that the 
‘‘Rise of dominant platforms presents a threat to open markets and 
competition. And we are looking forward to moving our package 
along.’’ 

Now, you won’t be surprised to know that I need to express my 
deep concern with the 4 percent increase in defense spending. This 
is on top of the unprecedented increase over the President’s fiscal 
1922 request that just became law. 

Director Young, can you tell me how much the Pentagon has 
given to just five contractors? 

Ms. YOUNG. Are we just picking contractors? 
Ms. JAYAPAL. Five large—— 
Ms. YOUNG. I am sure I can—— 
Ms. JAYAPAL [continuing]. contractors. 
Ms. YOUNG [continuing]. yes—get back to you, Congresswoman, 

on the top contractors I assume you are interested in. 
Ms. JAYAPAL. Let me tell you that up to one-third of Pentagon 

contracts after 9/11 went to just five contractors. And from Fiscal 
Year 2001 to 2020 these companies received $2.1 trillion in 2021 
dollars. And in fiscal 2020 alone the Pentagon have $75 billion in 
contracts to Lockheed Martin, which totals more than one and a 
half times the entire budgets of the state Department and USAID. 

Director Young, is the Pentagon the only federal agency that has 
never passed an audit? 

Ms. YOUNG. I believe that is correct. 
Ms. JAYAPAL. So—and it has actually failed its last four audits. 

And yet we are continuing to pile money on top. And I would just 
say that to Representative Moulton’s questions, I would argue that 
there are more efficient ways to spend the money we have. It 
doesn’t mean that we can’t have solid and secure national security 
if we actually cut out waste, fraud, and abuse and focus on the 
technologies that are going to provide us with the biggest bang for 
the buck. And yet it seems that our only strategy on military 
spending is bigger is better. 

Do you think that bigger is better for ever and ever, Director 
Young? 

Ms. YOUNG. I think a defense budget has to be strategy based. 
I have—Congresswoman, you have been a long time advocate here 
on getting rid of waste, fraud, and abuse in the Department of De-
fense. That is accurate. But we have also heard from the other side 
of the aisle who believe our number isn’t large enough. That is why 
we believe the right thing to do here is use the long-term defense 
strategy to build our budget. 

Ms. JAYAPAL. Director Young, what—you know, I assume that 
the other side also would agree that we don’t want waste, fraud, 
and abuse in our Pentagon budget. And I remember last year, or 
last term, under a Republican president, we actually had a Repub-
lican budget director come and testify that the Pentagon should 
pass an audit. What work is going on to make sure that the Pen-
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tagon passes a budget before we continue to increase military 
spending indiscriminately just to thump the patriotic banner and 
say that somehow because we are increasing military spending, 
even though we can’t pay for our veterans here at home, even 
though we can’t invest in education in the ways that we want, even 
though we are having debates around whether or not we have 
enough money for childcare, something the President has advo-
cated for, by the way, more childcare. But as we have those de-
bates, how are we going to make sure that the taxpayer dollars 
that we are spending are actually going to an audited agency that 
has cut out waste, fraud, and abuse? 

Ms. YOUNG. There is no reasonable person who would disagree 
that the Pentagon should be able to pass a basic audit. But I do 
want to reiterate, we think the need here is to put forward a budg-
et that is tied to a national strategy. Whether or not you agree 
with the strategy is another thing, but as you heard, there are a 
lot of opinions on what the defense number should be. 

Ms. JAYAPAL. Director Young, you know how I have been advo-
cating on this for a long time and I just don’t understand. There 
is nothing that is contradictory to a national defense strategy when 
we talk about making sure the Pentagon passes an audit and cuts 
out waste, fraud, and abuse before we heap more dollars on it. 

So thank you again for your tremendous service to our country 
in the role that you currently occupy and in everything you have 
done before this. And I hope we can work together to actually make 
taxpayer dollars mean something instead of just profits to five de-
fense contractors. 

The gentlewoman’s time has expired. 
Ms. JAYAPAL. Thank you, Mr. Chairman. 
Chairman YARMUTH. Thank you. 
I now recognize the gentleman from Ohio, Mr. Carey, for five 

minutes. 
Mr. CAREY. Thank you, Mr. Chairman, Ranking Member Smith. 
Director, appreciated the conversation we had yesterday by 

phone. Thank you very much. 
In going through all of the information that I have received, I 

just want to make a few points, then I will ask my question. 
No. 1, it is what is said and what is not said. In going through 

the document, I realized that there is zero mention—I think Con-
gressman Cline brought this up—zero mention of a debt crisis or 
an inflation crisis. Yet it mentions climate crisis over 33 times. The 
other—some of the other mentions that I have found interesting, 
it mentions tax fee or penalty 127 times. It does not mention the 
Keystone Pipeline, nor does it mention—zero—any plans for new 
domestic oil and natural gas production, while it mentions 27 times 
green, greenhouse, and 187 mentions of climate. 

Now, you have had a lot of questions today with regards to the 
price of gas, but again, I am going to back to just some of the other 
things. 

In this document there are zero mentions of border security in 
the budget—zero mentions. There are four mentions of police. Zero 
mentions of parents in the budget as well. So, again, just some 
things that I have observed as the newest person on this Com-
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mittee that—the things that have been mentioned and the things 
that haven’t. 

But question is going to be this, really simple, how does this 
budget spend for other countries to combat climate change? 

Ms. YOUNG. We are making a historic investment, about $11 bil-
lion, in our international climate pledge to ensure that low-income 
countries who do emit can join all of us in the developing world in 
bringing down their pollution so our kids, future generations, have 
an earth to call home. 

Mr. CAREY. A followup to that, Mr. Chairman. 
What is the total level of funding provided, including tax incen-

tives, for climate related policies in this budget? 
Ms. YOUNG. Congressman, we devote about $45 billion in climate 

activities. I will get our exhibit to you. I don’t want to misquote 
where we are in the budget, but I am happy to provide that on the 
record so you have specific numbers. 

Mr. CAREY. One last thing. I am going to—wrote the question 
down to make sure I have so I say it correctly. The results of the 
provision—here it is—would any of the $30 billion in mandatory 
spending to prevent—combat and prevent crime be used to enforce 
gun control on any of the U.S. citizens? 

Ms. YOUNG. The idea—not on—the $30 billion pot is really sup-
posed to be a comprehensive look and provide state and locals with 
the tools, and including psychiatrists, mental health. But we do 
have increases in ATF to make sure that ghost guns and other 
guns that find themselves into the hands of criminals, that we do 
something about that. 

Mr. CAREY. Another question. How will spending $1.4 million on 
a new Office of Environmental Justice at DoJ help our law enforce-
ment agencies do their job and tackle the crime crisis in America? 

Ms. YOUNG. I think we have to tackle the crime crisis in America 
while we tackle an environmental justice system. I read in the New 
York Times, there is one county, I won’t say what state, where peo-
ple’s sewage actually goes into their backyard. They have never 
had a sewage system at their homes. People of color, low-income. 
We think something is wrong with that. 

Mr. CAREY. And that should be part of the law enforcement agen-
cies? 

Ms. YOUNG. Where there are illegal activities, DoJ absolutely 
needs the tools to make sure all Americans are treated equally 
under the law, even when there are environmental issues. 

Mr. CAREY. OK. All right. 
Thank you, Director. 
Ms. YOUNG. Thank you. 
Mr. CAREY. You have answered my questions and I appreciate 

your time. 
Ms. YOUNG. Appreciate it. 
Mr. CAREY. I yield back. 
Chairman YARMUTH. The gentleman yields back. 
I now yield five minutes to the gentleman from Michigan, Mr. 

Kildee. 
Mr. KILDEE. Thank you, Mr. Chairman. And thank you, Director 

Young, for being here today to discuss this budget proposal. And 
of course congratulations on your confirmation. 
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You and I have talked about a couple of these issues I want to 
raise. I represent mid-Michigan. I do appreciate the focus of this 
proposal on infrastructure, on strengthening the middle class, on 
supporting law enforcement in particular, which is important in 
the communities that I represent, and for doing what we can to 
lower costs for families. 

I was, as I have expressed to you, disappointed that the budget 
request calls for funding the Flint Registry at a lower level than 
was passed in the most recent government funding legislation. And 
for those who are not familiar, the Flint Registry is run through 
the Centers for Disease Control and Prevention. It was created by 
Congress to respond to the water crisis in my hometown and to 
connect families to healthcare, to nutrition, to lead removal serv-
ices, to do the things that they need to do to minimize the impact 
of lead exposure on their health. It is a powerful tool. It is improv-
ing the lives of people who suffer through this terrible moment. 
And it also helps other communities. Benton Harbor, Michigan, 
most recently, Newark, New Jersey. 

The Consolidated Appropriations Act of 2022, a bipartisan gov-
ernment funding bill, included $5 million in funding for the Reg-
istry. So the Michigan delegation, Democrats and Republicans, sup-
port this. And I just ask if the Administration will support fully 
funding the Flint Lead Registry so that we don’t have to reduce 
that commitment that we are making to the families of Flint. 

Ms. YOUNG. Absolutely, Mr. Kildee. And you have heard many 
times, we talk about the earliness in which we have to do things 
to get a budget to you. 

Mr. KILDEE. Right. 
Ms. YOUNG. I will say the Flint Registry was a result of that. We 

did not have time to incorporate many of the omnibus final deci-
sions. We absolutely support. We talk about environmental justice, 
how can we support many environmental justice things without 
fully supporting Flint? And so you have my and the Administra-
tion’s full support. 

Mr. KILDEE. It is a—thank you for that. And it is a good example 
of when we invest in environmental justice, as you have in the pro-
posed budget, perhaps we avoid the very high cost, both in human 
and financial costs, that the people of Flint have experienced. 

So thank you for that effort. 
One other issue that I do want to raise. And it has to do—and, 

again, you and I have spoken about this—the Delphi-salaried retir-
ees. When GM filed for bankruptcy during the Great Recession, the 
PBGC unfairly, in the minds of myself and many others, cut as 
much as 70 percent for 20,000 Delphi-salaried retirees, more than 
5,000 in Michigan. The PBGC assumed responsibility for the termi-
nated benefits, but couldn’t pay more than the statutory benefit 
would allow. These salaried workers suffered significant losses to 
their benefits. They were, I believe, unfairly targeted in the dis-
charge of that bankruptcy. 

I have introduced legislation, the Susan Muffley Act, along with 
Senator Brown of Ohio. It is bipartisan legislation. It would restore 
the benefits to these retirees. A bankruptcy, by the way, which was 
largely engineered by the U.S. Government. So we do bear respon-
sibility. These pensioners have been fighting for the restoration of 
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their benefits for a long time. Can we work with you to ensure that 
Congress and the Administration together deliver the restoration of 
these hard earned benefits to the Delphi-salaried retirees? 

Ms. YOUNG. Mr. Kildee, thank you for your long work on this. I 
have told you privately, I will tell you publicly, we are happy to 
take a look at the legislation. We want to work the Pension Benefit 
Guaranty Corporation, but we know those pensioners worked their 
entire careers and deserve their pensions. So we absolutely will 
work with you and provide whatever assistance we can. 

Mr. KILDEE. I thank you for that. 
And, as we have discussed, I mean the Delphi-salaried retirees 

have exhausted other remedies and so that is why we are at this 
place where I think action by Congress is important. And we just 
want to be able to see the Administration as a partner in helping 
us get this resolution through to the President’s desk. 

So I thank you for that and I thank you for your testimony and 
all the great work you are doing. Again, congratulations. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now yield five minutes to the gentleman from Wisconsin, Mr. 

Grothman. 
Mr. GROTHMAN. Wow. Great. Thank you for coming over here. 

Not all of our witnesses nowadays come over and see us in person. 
So I would like to thank you for that. 

Ms. YOUNG. Second year in a row, sir. 
Mr. GROTHMAN. Very good. 
A comment before, I think there was a comment that the 17 per-

cent in AmeriCorps might not be quite enough. I will point out, 
given the current situation, nobody should ever get a 17 percent, 
nobody should even get a 5 percent increase. So whatever. There 
is my comment. 

I recently was looking at some graphs and in them it showed 
that the—there are different measures of monetary supply, but M2 
might not be the best measurement—but recently it has been up 
40 percent year over year. And I am old enough to remember the 
inflation of the 1970’s and at the time M2 was going up about 7 
percent a year, and that was considered out of line. So I am just 
alarmed out of my mind that we have so much money apparently 
being printed by the Federal Reserve at this time. And, of course, 
one can try to blame it on something else, but I think clearly the 
inflation, which I think is well over 7 percent—because when I talk 
to my farmers or talk to my manufacturers, their costs of produc-
tion are frequently up 80–90 percent. So I can’t help but think 
when their final product gets to market, it is going to be a lot more 
than 7 percent. 

But could you comment on the massive increase in the money 
supply? You think that might have something to do with inflation? 
And don’t you believe with the relatively high spending in this 
budget that the money supply is going to go up even more, which 
mean inflation is going to go up more? 

Ms. YOUNG. So, sir, you probably know this and it will be frus-
trating, but we leave monetary policy for the Fed for exactly the 
reason we don’t want monetary policy to be subsumed in our great 
political process and it is outside of that process. So I will leave 



56 

monetary policy for the Reserve and I am sure they—and they 
have the tools in which to manage most of our inflation crisis. 

But I have gone over what the President believes we can do from 
an Administration to deal with this. I would also point out many 
have talked about the ARP legislation. I sat with Moody’s econo-
mists yesterday who truly believe that we would have seen a dou-
ble-dip recession had it not been for ARP. But we may have dif-
ferent solutions, but we agree, we have to do something to bring 
down pressures on pocketbook issues for Americans. 

Mr. GROTHMAN. I guess I would think, well, ultimately it is up 
to the Fed to make those decisions. When we pass budgets with siz-
able deficits, I think the Fed may feel they are in a corner and 
can’t do anything else but print more money. 

But in any event, now, am I correct in looking at this budget that 
the non-defense discretionary spending—and I assume we are 
going to pass bills separate from the budget as well, or separate 
from the regular appropriations bills—is up about 12 percent? 

Ms. YOUNG. From the omnibus it is up about 9.5 percent with 
defense up about 4 percent. 

Mr. GROTHMAN. OK. You are saying—do you think given the 
huge amount of debt and the huge increase in the money supply 
that it is prudent to spend 10 percent—9.6 percent, on non-defense 
discretionary spending? Doesn’t that alarm you? Or when you 
began to put this document together, what was your target num-
ber? 

Ms. YOUNG. So remember, Mr. Grothman, the President is offer-
ing to pay for his proposals. So we are putting forth spending with 
tax reform. I get that many may disagree with our tax proposals, 
but he does believe we should pay for our proposals. And this budg-
et we show over a trillion dollar decrease in the deficit. It is over 
10 years. 

Mr. GROTHMAN. OK. And what is it based on? A project inflation? 
A projected—because inflation determines kind of the—what type 
of inflation are you—or interest rates are you guessing when you 
put together the budget 10 years out? 

Ms. YOUNG. So the inflation rates, or the interest—— 
Mr. GROTHMAN. I will say interest rates, yes. 
Ms. YOUNG. The interest rates we are using now are lower than 

in the budget, because we did it in November—are about 2.1 per-
cent for this year. Right now I think we are really around 2.3. So 
we are slightly lower than interest rates. What we do believe over 
the 10-year period, we are still paying a lower interest rate than 
historic norms. 

Mr. GROTHMAN. OK. I am going to ask you a little more of a bi-
partisan question. You are raising the corporate rate here to 28 
percent. And it is something I kind of disagree with the Repub-
licans on. Historically, because we are in a worldwide competitive 
situation, we treated manufacturing a little bit different, because 
manufacturers have to compete with other businesses abroad and 
I think in a variety of ways we are seeing the problems that come 
when we are not competitive manufacturing with other countries. 

When—probably more likely have to be done with some bill 
through reconciliation, but would you be open to the idea that we 
go back to the old system in which manufacturing—and I think 
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Barack Obama was in favor of this—I think Hillary was too—I 
might be wrong on that—that the tax rate for manufacturing 
would—since they have got to compete abroad—would be lower 
than the tax rate for other sort of businesses? Or there is some sort 
of credit for manufacturing? 

Chairman YARMUTH. The gentleman’s time has expired. 
The witness may respond. 
Ms. YOUNG. Thank you. 
Mr. Grothman, I really ask you to pay close attention to the glob-

al minimum tax proposal. You might have seen Secretary Yellen 
met with other countries to ensure exactly that, that people don’t 
move a lot of these manufacturing bases to other countries who pay 
their workers less, have low or no tax rate. We believe that global 
minimum will help bring jobs back to the U.S. 

Chairman YARMUTH. The gentleman’s time has expired. 
I now yield five minutes to the gentlewoman from Texas, Ms. 

Jackson Lee. 
Ms. JACKSON LEE. Mr. Chairman, thank you so very much for 

the opportunity. Very, very important. 
Ms. Young, let me acknowledge that the nation is better off for 

the leadership of President Joe Biden and in fact your leadership 
and support in his efforts. 

Let me immediately start by headlines that I have heard from 
some of the papers that we read here on the Hill, and you are a 
Hill pro, that says that this is a—building the deficit and spending 
budget. And I take issue with that. First of all, would you comment 
on the alternative minimum tax, or the minimum tax as to what 
it actually does? As you well know, I have two or three questions 
and your brevity would help with that. But I just want to get to 
frame this particular aspect of the budget. 

Thank you. 
Ms. YOUNG. I believe you are speaking of the billionaire min-

imum tax. Billionaires pay about 8 percent tax rate and other reg-
ular Americans, nurses, firefighters, teachers, pay at least double 
that. So we would like them to pay a minimum rate closer to what 
most Americans pay. 

Ms. JACKSON LEE. So you are speaking about fairness and eq-
uity, if I can hear you correctly? 

Ms. YOUNG. That is correct. 
Ms. JACKSON LEE. What will it do for the budget? The revenue 

that may come in? 
Ms. YOUNG. Thank you for that. That is why this budget is def-

icit reducing. So we are looking to reduce the deficit, are on track 
to reduce the deficit $1.3 trillion this year, and reduce even further 
by over a trillion dollars with these policies. 

Ms. JACKSON LEE. Thank you so very much. 
Mr. Chairman, I want to introduce in the record a childcare need 

under the 2019 Texas Childcare Facts that is produced by Child 
Aware. I ask unanimous consent to place it in the record. 

Chairman YARMUTH. Without objection. 
[Report submitted for the record follows:] 
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Ms. JACKSON LEE. In my state there are about a 1,812,000 fami-
lies in poverty, but here is the big number—children under six, 
1,372,687 who are needing childcare. Let me briefly comment on 
the investment you made, $7.6 billion in discretionary funding for 
childcare and development block grant. Tell me it will get to the 
children in Texas, one million of them under six needing childcare. 

Ms. YOUNG. Not only do we support that amount, the $7.6 bil-
lion, as you talked about. It will go to the states to help a lot of 
childcare businesses. As you know, during the pandemic many 
couldn’t keep their doors open. So families, especially women, are 
finding they can’t reenter the work force. And we have to do some-
thing about that. 

Ms. JACKSON LEE. So a clarion call to my constituents in Hous-
ton who are part of the 1.6 million children needing childcare, this 
may enhance their opportunity and their opportunity for women to 
get back into the work force? 

Ms. YOUNG. That. And, Congresswoman, I would also point that 
the President has been supportive of childcare as part of further 
legislation still under consideration. This would be one part of it. 

Ms. JACKSON LEE. Absolutely, we support that to ensure a 7 per-
cent cap on any family’s childcare cost. 

Let me just thank the Administration quickly for its COVID ac-
tion. Unlike the awkward and unprepared of the last Administra-
tion. You have a $11.6 billion as it deals with the pandemic and 
public health preparedness. How important is that? As my time 
runs out and I have got a few more questions. 

Ms. YOUNG. So that looks at future pandemics so we aren’t left 
in the same predicament we were if another pandemic were to 
occur. We need to invest in future pandemics. 

Ms. JACKSON LEE. Thank you. That is going to go a long way to 
rural hospitals, local urban hospitals, and others dealing with pan-
demic increases that may come in the near future. 

I chair the Crime Subcommittee on Judiciary. Very interested in 
the question of reduction of crime. That would include enhancing 
training or responses to law enforcement, but more importantly as 
well, the complementary support of mental health support, support 
to stem the tide of domestic violence. What is the Administration 
doing on that? Very quickly. 

Ms. YOUNG. The budget will propose $56 million to issue grants 
to support behavioral health services to individuals within or dur-
ing reentry from jails and prisons. Also asking for $500 million to 
be split between DoJ and HHS, with the recognition that there has 
to be a comprehensive answer to crime, not just from the law en-
forcement standpoint. 

Ms. JACKSON LEE. Well, the one thing we know is that the Ad-
ministration and Democrats are not soft on crime and that we rec-
ognize we must be in the crime reducing business. 

I want to thank you for your support of public housing. And so 
my final questions are public housing emphasis and then the com-
mitment of the Administration for taking refugees from Ukraine 
under the present capping that we have not utilized. 

I would appreciate your answers to those two questions. 
Ms. YOUNG. As you know, we have a robust housing supply ini-

tiative, $50 billion on the mandatory side to ensure we have afford-
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able housing. Also, as you point out, the budget provides funding 
to resettle 125,000 refugees in 2023, including the commitment for 
Ukrainians that the President recently announced. 

Ms. JACKSON LEE. I look forward to working with you on these 
matter. 

And, Mr. Chairman, thank you so very much. This is a robust, 
important budget for the American people and it is a deficit bust-
ing budget and we need to move forward on the President’s goals. 

Thank you so very much for your leadership. 
I yield back. 
Chairman YARMUTH. The gentlewoman’s time has expired. 
Now I yield five minutes to the gentleman from California, Mr. 

Obernolte. 
Mr. OBERNOLTE. Thank you, Mr. Chair. And, Director Young, 

congratulations on your confirmation. Thank you for the introduc-
tory phone call. It was very nice getting to know you. I am cer-
tainly looking forward to working with you. 

So I would like to continue a line of questioning that a number 
of the other Members of the panel have raised about the assump-
tions that were made on the rate of inflation when the budget was 
created. So my understanding is that the rate of inflation that was 
assumed for this year is 4.7 percent. Obviously we are trending to-
ward nearly twice that. And for the rest of the budgetary forecast, 
it was 2.3 percent, which I think the Federal Reserve and most 
every economist would agree is going to be substantially more than 
that. And you have explained that that was because the budget 
was crafted in November before the recent spike in inflation. 

Do I have all that right? 
Ms. YOUNG. That is correct. 
Mr. OBERNOLTE. So I am curious as to—because I am hopeful, 

Mr. Chairman, as Members of this panel on both sides of the aisle, 
I am hopeful that we can actually do what Congress is meant to 
do, take this budget and craft an actual budget proposal out of it 
and pass that budget. So we have to rely on the figures that you 
are giving us and try and craft our own budget out of that. 

What changes do you think the fact that the assumptions that 
you made about inflation when you crafted the budget were incor-
rect, what effect do you think that has on the numbers in the budg-
et? 

Ms. YOUNG. As I mentioned earlier, inflation has an offsetting 
mechanism. So typically with higher inflation revenues are also 
higher. So we believe our debt and deficit targets remain about the 
same. 

I would also point out it is a 10 year budget. Our long-term infla-
tion numbers are still in line with private forecasters. And I point 
out the word forecasters. Just like the government forecast esti-
mates, so do the private markets. And the long-term estimates are 
still in line with those private forecasters. 

Mr. OBERNOLTE. OK. So the Department of Labor just recently 
came out with statistics showing that real wage growth is actually 
negative by 2.5 percent right now. And the Congressional Budget 
Office says that that actually is going to have—as inflation goes up, 
that has a negative effect on budgets because although revenues go 
up, they don’t go up enough to compensate for higher expenses. 
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And as the interest rates rise, a greater percent of the budget has 
to be spent on debt service. 

So would you say that given the fact that actual inflation is run-
ning about twice what the assumption was, would you say that the 
long-term deficit reduction is going to be the same? 

Ms. YOUNG. It will be about the same. But you are right, the 
more interest rates, not inflation, goes up—I was speaking to infla-
tion. On interest rates, you are right, that does have an impact on 
what you pay in debt service. We also look at what the historical 
rates are and what we pay on the debt. Based on historical aver-
ages, we are still in line to—we are paying less tha historical 
norms on debt service and even with higher interest rates—by the 
way, Mr. Obernolte, our budget does account for—we account for 
interest rates growing in this budget. 

Mr. OBERNOLTE. Well, I think we all join you in hoping that the 
rate that we have to pay on our national debt does not go up sub-
stantially. But, you know, pessimistically, I am not sure that that 
is going to be the case. 

So long-term, I was very happy to see the President concen-
trating on deficit reduction. It certainly was not the case with his 
proposed budget last year. That is a concern that many of us on 
this panel have. One of the things that you touted in your opening 
statement about the budget is that it is going to reduce the deficit 
by over a trillion dollars over the forecasting period. But I wanted 
to be clear, you are talking about cumulatively? Because our deficit 
is about $1.3 trillion right now. So we are not going to reduce it 
to—from $1.3 to .3, we are going to reduce it by a trillion over that 
10 year forecast period. 

Ms. YOUNG. So there are two deficit numbers I talked about, and 
they are important to get right. We are on track, absent this budg-
et, to reduce the deficit by $1.3 trillion year over year. The largest 
ever decline in one year. The budget policies represent, if Congress 
takes them up, we believe another $1 trillion in deficit reduction. 

Mr. OBERNOLTE. Total over the 10 year period? 
Ms. YOUNG. Correct. 
Mr. OBERNOLTE. So I mean $100 billion a year, not a trillion in 

a single year? 
Ms. YOUNG. Right. The cumulative effect. 
Mr. OBERNOLTE. We are still going to have a substantial deficit 

by the end of the forecast period. 
Ms. YOUNG. But remember, we are also looking at bringing down 

the deficit $1.3 trillion in one year. 
Mr. OBERNOLTE. We on the same team here. 
Well, let me ask you about that actually, as kind of a final ques-

tion here. As I said, I was very encouraged to see the President fo-
cusing on deficit reduction. What, as Director of the OMB, what is 
your long-term philosophy on that? Do you think that we need to 
get to a balanced budget? And if so, how do we do that? 

Ms. YOUNG. Mr. Obernolte, I think, and a lot of economists think, 
that a better measure to look at than to try to get to zero debt, be-
cause you know this, the most spending in this budget is our bene-
ficiaries, to Social Security, to Medicare, and to ensure that we pre-
serve those benefits for our elderly or those close to, to make sure 
that they get those benefits, we believe the more appropriate thing 
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to do is look at whether the debt level is crowding out the country’s 
ability to make investments. We don’t think we are at that point. 
There is not a specific number that makes sense. You can’t just say 
$60 trillion gets to be too much, or $40 or $50, it really is depend-
ing on the size of the economy. And we believe we can handle the 
debt service payments given that interest rates remain historically 
low even if rising. 

Mr. OBERNOLTE. Well, on that we might disagree, but I see my 
time is expired. 

I yield back. Thank you very much. 
Chairman YARMUTH. The gentleman’s time has expired. 
Ms. YOUNG. And he has been here a long time, so thank you, Mr. 

Chairman. 
Chairman YARMUTH. Yes, he has been. 
I now yield five minutes to the gentlewoman from Colorado, Ms. 

Boebert. 
Ms. BOEBERT. Thank you, Mr. Chairman. And, Director Young, 

thank you so much for being here today. 
I just want to start off with a few quick questions. 
First of all, what is the current national debt? 
Ms. YOUNG. The current debt is about $24 trillion. 
Ms. BOEBERT. OK. I have about $30 trillion. How much would 

each American citizen have to pay to cover that debt? 
Ms. YOUNG. That is not how debts work, so we have not cal-

culated that. 
Ms. BOEBERT. I reclaim my time. Director, the answer is $91,207 

per American citizen. How much does each taxpayer—thank you— 
how much does each taxpayer owe to cover our current $30 trillion 
debt, not $24 trillion? 

Ms. YOUNG. And I am sorry, I have $22.3, so I will correct myself 
downward, since we are using different numbers. Again, we don’t 
calculate the debt by person, including my 5-month old. Thank you. 

Ms. BOEBERT. Reclaim my time. Excuse me, Director, the answer 
is $242,500 per taxpayer in America. 

Now you may have been on track with some of these answers if 
your numbers were correct with the $30 trillion debt that we actu-
ally are at right now. But I would have hoped that you would have 
the correct answers in your position to all of these questions as the 
President and this regime really should keep this debt at the fore-
front of our thinking and proposing a budget. But this budget that 
was created has proposed to spend another $5.8 trillion this Fiscal 
Year and $73 trillion over the next 10 years. And, sadly, it is pretty 
apparent that you were more concerned with continuing to spend 
trillions of dollars of taxpayer money on liberal wish lists rather 
than doing anything substantive to reign in wasteful federal gov-
ernment spending. 

Now, I have said multiple times the federal government does not 
have a revenue problem, it has a spending problem. 

Now, Director Young, Biden likes to say show me your budget 
and I will tell you your values. So let us see what Democrats really 
value. The word military appears 26 times in this budget, but gen-
der, it is used 43 times in your budget. Equity, well that is use 75 
times and climate is used 187 times in this budget. And Americans 
sure do understand what Democrat priorities are and their values. 
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They know that the real cost of these woke policies and so called 
values are impacting them and the bill has come due for these bad 
Democrat policies. 

Proposing to spend trillions of dollars on more woke wants not 
needs is absolutely shameful. And really you should be embar-
rassed to be testifying today and trying to defend this $5.8 trillion 
budget. 

Now, during the State of the Union Joe Biden said that his plan 
to fight inflation was for businesses to simply lower their costs, not 
their wages. Director Young, I am a small business owner, and I 
can tell you that that is not how it works in the real world. I un-
derstand that we use Washington, DC. math here, but that is not 
how it works for real small business owners. Meat is up 13 percent, 
milk is up almost 12 percent, electricity is up 9 percent. 

Now, as a restaurant owner, how am I supposed to lower my 
costs if everything that I use is going up? And I certainly wouldn’t 
be able to pay employees higher wages. 

So, with this skyrocketing inflation that is taking place, Madam 
Director, can you please simply describe to me, define to me, what 
inflation is? 

Ms. YOUNG. Sure. The cost of goods are more expensive. It costs 
more for the same goods than it did last year. The President is very 
aware of that. That is why he called on Congress to send him legis-
lation—— 

Ms. BOEBERT. Reclaiming my time. Thank you. 
Ms. YOUNG [continuing]. that reduced cost of healthcare. 
Ms. BOEBERT. Thank you, Director. That is not exactly what I 

was getting at. Let me answer this for you. So Milton Friedman, 
who won the Nobel Prize in economics, said that inflation comes 
from too much money being printed in D.C. Specifically, and I 
quote, he said ‘‘Inflation is a result of too much money and more 
rapid increase in the quantity of money than in output. Moreover, 
in the modern era, the important next step to recognize that today 
governments control the quantity of money so that as a result in-
flation in the United States is made in Washington and nowhere 
else.’’ 

So, Director Young, in short, inflation comes from Washington, 
DC. where the products we use aren’t created, but the products we 
use are made more expensive. 

Director Young, shamefully this Biden budget proposes the larg-
est tax increase in American history and I really think that that 
bears repeating. It is the largest in American history. The Biden 
regime either has no concept of how inflation is impacting Ameri-
cans or simply has no concept for Americans who find the cost of 
gasoline too expensive because, after all, they can’t just go buy a 
Tesla. 

How about that for Democrat priorities? 
Thank you, Madam Director. 
Chairman YARMUTH. The gentlewoman’s time has expired. 
I think I am the last questioner and I now yield myself 10 min-

utes. 
First of all, let me say thank you for being here, Director Young. 

I think you have more than justified the judgment of the President 
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to name you to this position and the Senate’s wisdom in confirming 
you. 

I love going last because it is like cleanup on aisle six. I get to 
deal with a lot of the things that have been said and messed up. 

Now, I want to start with Mr. Donalds’ comment about raising 
the corporate tax rate. He said if you raise the corporate tax rate 
that it is going to cause inflation because you are going to—they 
are going to pass it along to consumers. That would imply that if 
you lowered the tax rate that they would pass the savings onto con-
sumers. When Republicans cut the tax rate from 35 to 21 percent 
in 2017, did that result in any cost cutting for consumers that you 
are aware of? 

Ms. YOUNG. It did not. 
Chairman YARMUTH. Right. As a matter of fact, if that were true, 

we wouldn’t have the inflation we have now because they are still 
paying at a 21 percent rate. So that just doesn’t make sense. And 
you were here in 2017, you were in the Congress, and the justifica-
tion Republicans gave at that time for cutting the corporate tax 
rate was that this would encourage them to invest new equipment, 
new capacity, new productivity. Did any of that happen? 

Ms. YOUNG. It did not. 
Chairman YARMUTH. No, as a matter of fact most of the money 

that was saved by lowering the tax rate was spent on buying back 
stock and increasing dividends, not in actually being reinvested in 
their businesses. 

Let us talk about gas prices for a minute. How are gas prices 
set? What are they dependent upon? 

Ms. YOUNG. They are dependent upon the market. 
Chairman YARMUTH. Right. And it is a global market, gas is pro-

duced all over the world. And when there is higher demand for less 
gas, prices go up and conversely when there is less demand and too 
much gas, prices go down. I think it was the Ranking Member— 
it may not have been. I apologize if I didn’t get you right—that said 
back several years ago you found—somebody found gas at $.90 a 
gallon. And was that during a period when the government was 
shut down—I mean the country was shut down, not the govern-
ment. The country was essentially was shut down and nobody was 
driving. 

Ms. YOUNG. Right. 
Chairman YARMUTH. Yes, so prices are naturally going to be 

lower. And now as the economy is recovering, part of the reason— 
forget—in the last month or so, which I think we can consider an 
aberration, we saw a much greater demand for gasoline. Prices 
went up to a level that basically we have seen before. We saw that 
level in 2011, 1912, 1913, 1914, and into the Bush Administration 
when gasoline prices were much higher than they were in 2020 and 
2021. 

When—well, you mentioned I think, but I—the annual produc-
tion now of gasoline in the United States, the number I saw, which 
I mentioned last week or two weeks ago, was 12.1 million gallons 
a day. Russia produces about 10 1⁄2 million barrels a day and Saudi 
Arabia 8 1⁄2 million barrels a day. There is no country on earth that 
produces as much oil as we are producing right now. So is it fair 
to say that anything that the Biden Administration has proposed 
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or implemented has had anything to do—has had the impact of re-
ducing oil production in the country? 

Ms. YOUNG. Absolutely not. 
Chairman YARMUTH. Right. And the Keystone Pipeline keeps 

coming up. The Keystone Pipeline, if it were resumed—if they re-
sumed construction of the Keystone Pipeline today, how long would 
it be before the Keystone Pipeline was finished? 

Ms. YOUNG. Not in any time to deal with any of the increases 
we are seeing now. 

Chairman YARMUTH. I think the estimate is 11 years from now. 
And somebody mentioned that that was oil that was going to be 
used in the United States. Is that correct? 

Ms. YOUNG. I don’t believe that is correct. And you pointed to oil 
production here. Most is shipped other places and not kept here. 

Chairman YARMUTH. Exactly. 
Let us talk about the Defense Department budget for a minute. 

A statement has been made, you know—and I know a lot of Repub-
licans are calling for 5 percent in addition to inflation. Does infla-
tion—the figure that we see now, 7.9 percent on an annual rate, 
does inflation affect every entity the same way? 

Ms. YOUNG. It does not. 
Chairman YARMUTH. So if you were in the Pentagon and you are 

using a lot of gasoline, you probably are not going to the pump 
every day and filling up the tanks and the jeeps and those things. 
You make contracts for that gasoline, don’t you? 

Ms. YOUNG. That is correct. And you typically lock in a price. 
Chairman YARMUTH. Exactly. And so to say that we automati-

cally have to assume that the Defense Department is going to be— 
their costs are going to go up 7.9 percent isn’t based on the way 
things actually work. 

Ms. YOUNG. We don’t believe—we believe this is a real increase. 
Chairman YARMUTH. Right. And one of the things that you are 

proposing is a 4.6 percent increase in the salary of military per-
sonnel. 

Ms. YOUNG. Military and civilians. 
Chairman YARMUTH. Civilians. Which actually does kind of ac-

commodate the inflation that those military families are experi-
encing. 

Ms. YOUNG. It is a part of the formula actually that developed 
the 4.6. 

Chairman YARMUTH. Right. So when the Defense Department 
analysts were drawing up their budget request, they didn’t say that 
inflation didn’t exist, did they? 

Ms. YOUNG. That is right. And I would like to point out, unlike 
I think some relationships—some may have heard between OMB 
and the Department—OMB and the Department of Defense worked 
closely hand in hand. And I think the Secretary of Defense would 
tell you this is the budget he needs to have a ready military. 

Chairman YARMUTH. Again going back to gas prices for a second, 
one of the things that came up earlier is a mention of the equity 
of favoring support for gasoline prices versus support for environ-
mentally beneficial energy sources. And the question was asked, do 
you think that is fair. Well, personally I think it is very fair. I 
mean I think as a country there is broad consensus that we need 
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to be moving away from fossil fuels toward renewables and other 
clean energy sources. 

But I remember in—and you may—I remember when George 
Bush—George W. Bush was president and he said that once gaso-
line prices get higher than $55 a barrel, that there is no need for 
incentives for producers to produce. Do you remember that com-
ment? 

Ms. YOUNG. I do not. 
Chairman YARMUTH. Well, he did. That is getting back a little 

ways. But—and gasoline right now—oil is double that amount. 
Ms. YOUNG. Yes. 
Chairman YARMUTH. Basically $110-$115 a barrel. So according 

to the man from the biggest oil producing state in the country, I 
would say they are not necessary at this point. 

Talking about the American Rescue Plan. And I know—I think 
the Ranking Member said that until the American Rescue Plan 
was enacted, job growth was performing at a lower rate than had 
been projected. Is that a fair characterization? You didn’t say that? 
OK. Well, you said the first few months of the Biden Administra-
tion job growth was not performing as the projections were. And 
that was the reason—one of the reasons we passed the American 
Rescue Plan, to stimulate the economy to help people get back on 
their feet. And the fact that we created 6 million jobs after that in 
2021 is pretty good evidence that the American Rescue Plan was 
successful. 

Ms. YOUNG. I mean as I mentioned earlier, I sat with Mark 
Zandi from Moody’s yesterday who believes we would have ended 
up in a double-dip recession had it not been for ARP. So not only 
did that not happen and we are not seeing the scarring we saw 
after the Great Recession, which took four years to recover from, 
we are seeing record growth out of the pandemic. 

Chairman YARMUTH. And since you mentioned Moody’s, a lot of 
people on the Republican side, none of whom voted for the Amer-
ican Rescue Plan, are trying to lay the 7.9 inflation rate on the 
money that flowed from the American Rescue Plan. Moody’s made 
an analysis that said that the American Rescue Plan was respon-
sible for less than 1 percent of that inflation rate. Did they reit-
erate that to you? 

Ms. YOUNG. They did. 
Chairman YARMUTH. Do you have any analysis that would con-

tradict them? 
Ms. YOUNG. I do not. 
Chairman YARMUTH. And the Federal Reserve in San Francisco 

did a similar analysis and came up with the same result. 
I think I am almost done. 
One question I do have in my 30 seconds left. In considering tax 

reform, one of the things that a lot of people, including myself, 
think would be very important and useful and justifiable, is to in-
crease the carried interest rate. You don’t do that. None of my col-
leagues—well, at least the leadership of the Ways and Means Com-
mittee has not proposed to do that. Is that something the Adminis-
tration has considered and why has it decided not to approach that, 
if it—they have considered it? 
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Ms. YOUNG. Mr. Chairman, I am happy to talk to you about that 
proposal. I think Treasury is our lead on tax proposals, but I think 
it is a worthy conversation and I am happy to take that offline and 
have a real conversation about it and tell you if there are concerns 
what they are. 

Chairman YARMUTH. OK. I would love to hear that. 
Well, so I am over my time by 20 seconds, but I have been pretty 

generous most of the day, so I don’t feel guilty about that. But once 
again thank you for your spending so much time with us. Thank 
you for your responses, thank you for your work, and once again 
we look forward to continuing to work with OMB as we move for-
ward in this process. 

Unless there—— 
Ms. YOUNG. Thank you so much. 
Chairman YARMUTH. Thanks. 
Unless there is any further business, this hearing is adjourned. 
[Whereupon, at 1:45 p.m., the Committee was adjourned.] 
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