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Approved Code No. 72-Supplement No. 2 

SUPPLEMENTARY 

CODE OF FAIR COMPETITION 

FOR THE 

PAPER BOX MACHINERY INDUSTRY AND TRADE 

As Approved on May 21, 1934 

ORDER 

APrROVING SuPPLEMENTARY CoDE OF F Am Col'viP.ETITION FOR THE 

PAPER Box MACHINERY INDUSTRY AND THADE 

A DIVISION OF THE PACKAGING MACHINERY INDUSTRY AND TRADE 

An application having been duly made pursuant to and in full 
compliance with the provisions of Title I of the National Industrial 
Recovery Act, approved June 16, 1933, for approval of a Supple
mentary Code of Fair Competition for the Paper Box :Machinery 
Industry and Trade, a Division of the Packaging :Machinery Indus
try and Trade, and hearings having been duly held thereon and the 
annexed report on said Supplementary Code, containing findings 
with respect thereto, having been made and directed to the President: 

NOvV, THEREFORE, on behalf of the President of the United 
States, I, Hugh S. Johnson, Administrator for Industrial Recover:y, 
pursuant to authority vested in me by Executive Orders of the Presi
dent, including Executive Order No. 6543-A, dated December 30, 
1933, and otherwise; do hereby incorporate by reference said an
nexed report, and do find that said Supplementary Code complies in 
all respects with the pertinent provisions and will promote the policy 
a T'cl purposes of said Title of said Act; and do hereby order that 
said Supplementary Code of Fair Competition be and it is hereby 
approved. 

HuGHS. JoHNSON, 

Administrator for I ndtWJtrial Recovery. 
Approval recommended: 

A. R. GL..<\.NCY' 
Division Ad1ninist'rator. 

'" ASIIINGTON, D.C., 
!If ay Bl, 1934. 
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REPORT TO THE PRESIDENT 

The PRKIDENT 
The lVhite Hou e. 

Sm: This i a r port on the Supplementary Code of Fair om peti
tion for th Pap r Box Machinery Indu try and Trade, a diVlsion 
of the Packaging Machinery Industry and Trade, submitted pursuant 
to the pro isions of Section 7, Article XIII of the Basic Code for the 
Packaging !\1achinery Industry and Trade, and revised after a hear
ing held rn W ashin~n on the 30th day of March, 1934, in accord
ance with the proVlsions of the National Industrial Recovery Act. 

GENERAL STATEMENT 

The Paper Box Machinery Industry and Trade) being truly repre
sentative of this division of the Packaging Mach1nery Industry and 
Trade, has elected to avail itself of the option of submitting a Sup
pi mentary Code of F.air Practice as provided for in SectiOn 7 of 
Article XIII of the Basic Code, for the Packaging Machinery In
dustry and Trade approved by you on the thirty-first day of October, 
1933. 

PROVISIONS AS TO HOURS AND WAGES 

This Industry operates under the labor provisions of the Ba ic 
Code for the Packaging Machinery Industry and Trade, of which 
it is a Division. 

EOONO:\HC EFFECTS OF THE SUPPLEJ!.iENTARY CODE 

This Indu try represents a total invested capital of approxi
mately $2 740,000.00 and had a sales volume dunng 1933 of $987,-
000.00, an increase of 12.2 percent over 1932. 

This Supplementary Code is designed to cure certain economic 
ills existing in the Industrl and increased purchasing power should 
follow the e tabli hment o this sounder economic condition. 

FINDINGS 

The Deputy Administrator in his final report t{) me on said Sup
plementary od h~ving found as herein set forth and on the basis 
of all procee ling in this n1atter : 

I find that: 
(a) ~ aid Supplementary Code is well designed to promote the 

policies and purposes of T1tle I of the National Industnal Recovery 
Act includino- removal of obstructions to th free flow of inter tate 
and foreio-n ommerce which t n to diminish the amount ther of 
and \\ill pro ide for the general welfare by pr01noting the org?Ln-

(2) 
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ization of industry for the purpose of coopern.tiYe action auong the 
trade groups, by inducing and maintaining united action of labor 
and management under adeqmlte goYernmental sanctions and stqJcr
vision, by eliminating unfair competitive practices, by promoting 
the fullest possible utilization of the present productive capacity 
of industries, by avoiding undue restriction of production (except 
as may be temporarily required), by increasing the consumption of 
industrial and agricultural prod nets through increasing purchasing 
power, by reducing and relieving unemployment, by improving 
standards of labor, and by otherwise rehabilitating industry. 

(b) Said Industry normally employs not more than 50,008 em
ployees; and is not classified by me as a major industry. 

(c) The Supplementary Code as approved complies in all respects 
with the pertinent provisions of sa1d Title of said Act, includinoo 
without limitation Subsection (a) of Section 3, Subsection (a) of 
Section 7, and Subsection (b) of Section 10 thereof; and that the 
applicant group is an industrial association truly representative of 
the aforesaid Industry; and that said association imposes no inequi
table restrictions on admission to membership therein. 

(d) The Supplementary Code is not designed to and will not 
permit monopolies or monopolistic practices. 

(e) The Supplementary Code is not 9-esigned to and will not 
eliminate or oppress small enterprises and will not operate to dis
criminate a.gainst them. 

(f) Those engaged in other types of the economic process have 
not been deprived of the right to be heard prior to approval of said 
Supplementary Code. 

For these reasons, this Supplementary Code has been approved 
byrne. 

Respectfully, 

MAY 21, 1934. 

HuaH S. JoHNSON, 

Administrator. 



S PLE1YIENTARY CODE OF FAIR COMPETITION FOR 
THE PAPER BOX MACHINERY INDUSTRY AND 
TRADE 

A DIVI ION OF THE PACKAGING MAOHINRRY INDUSTRY AND TRADE 

ARTICLE I-PURPOSES 

To effectuate further the policies of Title I of the National In
dustrial Recovery Act, the following provisions are e tablished as 
a Supplementary Code of Fair Competition for the Paper Box 
l\'Iachinery Industry and Trade, a Division of the Packaging Ma
chinery Industry and Trade, pursuant to Section 7 of Article 
XIII of the Code of Fair Competition of the Packaging Machinery 
Industry and Trade, approved by the President of the United States 
on the thirty-first day of October, 1933, or as amended. The pro
vi ions of said Code, as modified and/or amended and/or supple
m nted by this Supplementary Code shall be the standard of Fair 
CompetitiOn for the Paper Box Machinery Industry and Trade, a 
Divi ion of the Packaging Machinery Industry and Trade, and 
shall be binding upon every member thereof. 

ARTICLE II-DEFIKITIONS 

SECTION 1. The lndust1·y.-The term "Paper Box l\1achinery 
I ndustry or ' Industry", as used herein, is defined to mean the 
manufacture andjor rebuilding and/or sale of power-driven auto
matic and semi-automatic and/ or hand or foot operated machinery 
andj or equipment and/or p-arts therefor which were originally de
signed for and/or are used wholly or in part for the manufacture of 
paper boxes; namely: all of the following listed machinery and/or 
equipment and/ or parts therefor; excepting, however, any parts 
therefor having a _general purpose or use : 

1. Cardboard Skiving, Grooving and Scoring Machines. 
2. Corner Cutters, Board and Paper. 
3. Shoulder Cutters, Hand Feed and Automatic Operated. 
4. Rotary and Bar Creasers (not including Cutters and Creasers 

which are l\1odified Platen or Cylinder Printing Presses.) 
5. Light Duty Paper Slitters, not Used in Paper onverting. 
6. Box Enders. 
7. tayers and Box Banding Machines. 
8. Brightwood, Inman, and similar S tting-Up 1\tiachines for 

forming or setting up Paper Boxes. 
9. Turning In 1\fachines. 

10. Table Gummers. 
11. Automatic Gummers with and without Tabbing Attachment. 
12. Stencil lu r . 

(4) 
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13. Box Wrappers, Automatic und Semi-Automatic. 
14. Box Stripping :Machines, Automatic and Semi-Automatic. 
15. Toppers, Hand and Mechanical. 
16. Box Lacing and Fly Leafing J:vfuchines. 
17. Thumb H oling :Machines, Automutic and H and. 
18. Shoulder :.Making :Machines. 
19. Shoulder Gluers and Pressers, Automatic and Hn.nd. 
20. Extension Edge :Machines. 
21. Lining Machines. 
22. Roll Sheet Cutters. 
23. Flange Benders. 
24. Round and Oval Cutters. 
25. Box Doming Machines. 
26. Folding Box Gluers. 
27. Rotary Board Slitting ~fachines. 
28. Partition ~rfaking Machines. 
29. Table Shears, I-Iand Operated (not including any type of Guil

lotine Paper Cutter). 
Rebuilt paper box machinery andjor equipment shall include 

rebuilt, overhauled, reconditioned, repaired and/or used 
machinery and/or equipment as listed above. 

SECTION 2. The T1·ade.-The term" Paper Box Machinery Trade" 
or " Trade ", as used herein, is defined to mean the marketing of 
paper box machinery as defined in Section 1, by dealers in, and/or 
distributors and/or jobbers o£, the products of the Industry. 

SECTION 3. llfmnber of the Industry andjo1· Trade.-The tertn 
"l\fember of the Industry andjor Trade", as used herein, is defined 
to mean any person, firm, corporation or other form of enterprise 
engaged in the Industry and/or Trade, as above defined, either as 
an employer or on his or its own behalf. 

SECTION 4. Basic C ode.-The term " Basic Code ", as used herein, 
is defined to mean the Basic Code of Fair Competition for the Pack
a~ing JVIachinery Industry and Trade, as approved by the President 
of the United States on the thirty-first day of October, 1933, or as 
amended. 

SECTION 5. Code Authority.-The term "Code Authority", as 
used herejn, is defined to mean the Code Authority of the Packaging 
:Machinery Industry and Trade. 

SECTION G. Member of the C ode.-The term " member of the 
Code", as used herein, includes any member of the Industry and/or 
Trade who shall signify assent to this Supplementary Code. 

SECTION 7. Sub-Code Autho1vity.-The term "Sub-Code Author
ity", as used herein, is defined to mean the Sub-Code Authority 
established in accordance with Article VII of this Supplementary 
Code. 

SECTION 8. I nstitute.-The term " Institute ", as used herein, is 
defined to mean the Packaging Machinery Manufacturers Institute, 
Incorporated, or its successor or successors. 

SECTION 9. Di"uision.-The term" Division", as used herein, is de
fined to mean the Paper Box ·Machinery Industry and Trade, a 
Division of the Packaging ~1achinery Industry and Trade and/or 
of the Packaging ~1achinery Manufacturers Institute, Incorporated. 
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AnTI LE III-LA R Pno I ION 

ARTICLE I\ -ADOPT! OF On-rER Pn YI IONS OF THE BA 'I , Com~ 

\.11 th r provi ions of the Basi Code as approve] n 0 t b r 
31, 1933, or a amend d, to the extent that they ar applicabl a~ a 
part of this upplementary Code and in ofar as the are not 
in conflict with the provi ion of this Supplementary ode, arc 
h reby incorporated by reference and made a part of this Supple-
mentar ode. 

AnTI LEV-INDUSTRIAL RELA'l'I N Co nnTTEE 

There may be established an Indu trial Relations Commjttee for 
the Indu try and Trade, which shall consi t of an equal number of 
representative of employers and employees and an impartial chair
man. The Administrator shall appoint uch imr artial chairman 
upon the failure of the committee to select one by agreement. If 
no truly repre. entative labor organization exi ts, the employee mem
ber of such committee may be nominated by the Labor Advi ory 
Board of the N.R.A. and appointed by the Administrator. The 
emplo er representatives shall be cho en by the Code Auth.orit . 
Such ommitt •e shall deal with com.plaints and disputes relating to 
labor in a ordance with rules and regulations issue l by the Admin
istrator. The Indu trial Relations Committee may establish uch 
clivi ional, regional and local indu trial a lju tment agenci · a it 
may deem d irable, each of which shall be constituted in like man
ner as the Industrial Relations Committee. 

ARTICLE VI-APPLICANT ORGANIZATION 

SE TION 1. .ApJJUcant.-The applicant for this Supplementary 
Code is the Paper Box Machinery Division of the In titut a divi
sion of a trad organization~ all members of whjch are engaged in 
the manufacture and/or marketing of the products of the Inclu try. 

AnTI 'LE VII- RGANIZATION AND ADMIN! TRATI ~ 

E 'TJ .. 1. , •ub-Code Auth01ity.-A Sub- ·Ode Authority ish reby 
e tabli. heel as th auency to coop rate with th od Authority and 
the Aclmini tra r in "'"h admini trati n of the Basic ode and of 
this 'uppl mentary ode. 
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SECTION 2. Membership of Sub-Code Au;tr.AJrity.-(a) The Sub
Code Authority is established in accordance with the provisions of 
Article XII of the Basic Code and shall consist of five ( 5) members 
of the Paper Box l\1achinery Industry and Trade, a Division of the 
Packaging Machinery Industry and Trade, to be elected by the mem
bers of the Code as defined in Article II hereof from a list of all 
members of the Industry and Trade whose names have been ascer
tained after diligent search, the method of election to be subject to 
the prior approval of the Code Authority and of the Administrator; 
and in addition thereto, one member who may be appointed by the 
Administrator, without vote, and who together with the Adminis
trator shall receive notice of and be entitled to attend all meetings of 
the Sub-Code Authority. 

(b) Until such election has been held, which shall be within sixty · 
(60) days after approval of this Supplementary Code, the committee 
authorized by the Paper Box Machinery Industry and Trade, a 
Division of the Packaging Machinery Industry and Trade to present 
this Supplementary Code shall serve as the Sub-Code Authority. 

(c) The term of office of all members of the Sub-Code Authority, 
except the member appointed by the Administrator who shall serve 
for such term as the Administrator may specify, shall be until 
January 31, 1935 and thereafter for one year. Subsequent elections of 
such members shall be conducted in accordance with the method of 
election approved by the Code Authority and the Administrator in 
accordance with Section 2 (a) of this Article. 

(d) In order that the Sub-Code Authority shall at all times be 
truly representative of the Industry and Trade, and in other respects 
comply with the provisions of the National Industrial Recovery Act, 
the Administrator may prescribe such hearings as he may deem 
proper; and thereafter if he shall find that the Sub-Code Authority 
is not truly representative of the Industry and Trade or does not in 
other respects comply with the provisions of the said Act, may require 
an appropriate modification in the method of selection of the members 
of the Sub-Code Authority. 

SECTION 3. Expenses of Code Administration.-It being found 
necessary, in order to support the administration of this Supple
mentary Code and to maintain the standards of fair competition 
established by this Supplementary Code and to effectuate the pol
icy of the Act, the Sub-code Authority is authorized, subject to 
the approval of the Administrator: 

(a) To incur such reasonable obligations as are necessary and 
proper for the purposes enumerated in this Supplementary Code 
and to meet such obligations out of funds which may be raised as 
hereinafter provided and which shall be held in trust for the pur
poses of the Supplementary Code; 

(b) To submit to the Administrator for his approval, subject 
to such notice and opportunity to be heard as he may deem neces
sary, (1) an itemiwd budget of its estimated expenses for the 
foregoing purposes, and (2) an equitable basis upon which the 
funds necessary to support such budget shall be contributed by 
members of the Industry and/or Trade; 

(c) After such budget and basis of contribution have been ap
proved by the Administrator, to determine and secure equitable 

60975°----544-121----3~2 
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above s t :forth by all uch members of the Industry 
an I r Trad an to that n l. if ne . ·ary to institute 1 al pro
c din th r f r in it wn nam . 

ECTI N 4. Only m mb •r f th 
pl ·in with th uppl m ntar r de anJ ontributin x
I n .. · f i aclmini 'tration !1 pr Yid~ in cti n 3 h reof hall 

ntitl c1 to p!!Iti ip t in the lt>c ion of he member f the 
Hb- l ... uth ri · r t r · iv th n fit f i Yolun turv ac-

tiYiti . or to mak 'u of ( 11y mblpm r in i<Ynia of th ..~.. ati nal 
R over· Admini tration. 

RE TIO~ · :J. 'tati ·tic. and I n{o1·mation .-For purpo c of a<lnnn
i.trati n of thi upplc mentary od and with a iew to h: epincr the 

dmini tr·ator inform d a to the ob. erYan E' or non-ob. en·an of 
thi upplemantary ode and furni hino· t h Aclmini trator su h 
information a he rna. requir the ' ub- 'od Authority hall ol-
1 t from member of he Inclu tr and/ or Trade such tatis ics 
and/ or reports as it ma deem ne e · ar. and send them to the Code 
Authority in uch form as the Aclmini tr·ator may r quire. 

ECTION 6. Data Confidential.-All tati .. :tical data and/ or infor
mation furni bed by any member of the Industry and/ or Trad in 
accordance with the foregoing provisions hall be collec~ed and 
kept in a confidential manner by a di intere ted per on or agency 
appointed by the Sub-Code Authority and the report of any in
dividual member of the Industry and/ or Trade o collected hall 
not be divulged to any other member of the Indu try and / or Trade 
or to anyone eLe except as may be authorized or dire ted by the 
Administrator. 

In addition to information required to be submitted to the ub
Code Authority, members of the Industry and/ or Trade subject to 
this Supplementary Code shall furni h such tatistical information 
as the Administrator may deem neces ary for the purpo e recited in 
Section 3 (a) of the Act to such Fed€ral and State agencie as he 
may designate; provided. that nothin<Y in this Code ·hall relieve any 
member of the Indu try or Trade of any existing obli<Yations to 
furnish r port to any Government agency. 

ECTION 7. Complaints.-Under such rules and regulations as the 
Admini trator may from time to time pre cribe the ub-Code 
Authority may receive complaints of violations of this upplemen
tary ode make inve tigation thereof, provide hearing th reon, 
and adju t such complaints and bring to the attention of fh€ Admin
istrator through the Code Authority an recommendation and 
information relative to unadju ted complaints or violation . 

E TION 8. tandards of the lndustT'Ij.-In order to a i tin mak
ing ffective the reports from the Indu try and in eliminatin<Y unfair 
comp titian the Cod nthorit 1 hall within one (1) month after 
th eff ctive date of thi · upplementar. Code give du c n ideration 
to the tablishment of a commit e o con tituted a to giY lue 
con ·urn r and g Yernmental repre. entation t make a tu y with a 
view to the e tabli ·hment of cla ifi a i n and tan lard f dim n
si n and/ or quality and/ or perform. nc f pr duct of th Indu. try 
whereY r ·u h cla. : ifirati n · an l,lor -tandarcl ar d erne a 1 i nble. 
Pr 1 o eel modification and amen 1ment.· ba l on u h findin<Y and 
recommendation of this com mitt may within on ( 1) year, be 
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submitted to the Administrator and after such hearings as he may 
prescribe and upon approval shall become a part of this Supplemen
tary Code and be binding upon every member of the Industry. 
Such committee shall have the power to cooperate with any other 
such standardization committee. 

SECTION 9. 0 oordination with other 0 odes.-The Sub-Code 
Authority, with the approval of the Code Authority, shall have 
power to coordinate the administration of this Supplementary Code 
with such other codes and/ or supplementary codes, if any, as may be 
related to the Industry and/ or Trade or any subdivision thereof, and 
to delegate to any administrative authority, with the approval of the 
Administrator, such powers as will promote joint and harmonious 
action upon matters of common interest. 

SECTION 10. Suspension of Action.-!£ the Administrator shall 
determine that any action of the Sub-Code Authority or any agency 
thereof may be unfair or unjust or contrary to the public interest, 
the Administrator may require that such action be suspended to 
afford an opportunity for investigation of the merits of such action 
and further consideration by the Sub-Code Authority, pending final 
action, which shall not be effective unless the Administrator approves 
or unless he shall fail to disapprove after thirty (30) days notice to 
him of intention to proceed with such action in its original or 
modified form. 

ARTICLE VIII-PRICE FILING AND ExcHANGE 

SECTION 1. Filing of Price-s.-Each member of the Industry 
andjor Trade shall, within fifteen (15) days after the date of ap
proval of this Supplementary Code, file with the Sub-Code Author
ity, or a responsible disinterested agency or person designated by the 
Sub-Code Authority, a price list independently prepared by such 
member of the Industry and/or Trade, showing his current prices 
and t~rms of sale on new competitive machinery and/ or equipment 
which are products of the Industry sold by such member of the 
Indu~try and/or Trade, and thereafter no sale shall be made except 
at such prices and terms. For the purposes of this Article, com• 
petitive machinery and/ or equipment includes machinery and/ or 
equipment which performs similar operations in the process of 
manufacturing paper boxes ·made by another member of the 
Industry. 

SECTION 2. C lwnges in Filed Prices.-Pr~c"s and terms as and 
when revised shall be similarly filed frorn time to time thereafter, 
to be effective immediately except that, upon machines newly de
signecl and invented, the prices and terms therefor shall become 
effective immediately upon same being offered for sale, and shall be 
filed 'vi thin five ( 5) days thereafter. All price lists and terms, 
together with any revis~ ons thereto, shall be open to inspection at 
all reasonable times by any interested party. 

SEcTION 3. Deviation from Filed Prices.-N o member of the In
dustry and/ or Trade shall sell any competitive product of the 
Industry for any price or on any terms other than those set forth 
in his last price list and terms as filed or required to be filed by this 
Article; provided, however, that such machines and/or equipment 
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may be oil to auth nze eal r , jobber an j r distributors 
nt the li t ri c l tho di oun to d al r jobber andjor 
di tribu ors. 

E TION 4. P1"ice Exchange.- p n wri t n a ppli tion f any 
m mber of the th de uthority r th ao- n y or p r-
son e io-nat l by th ub- ocl uthoritv hall furni h uch mem-
b r manufacturing an I r mark ting similar ompetitive rna hin ry 
and/ r quipment a opy f any pri -eli t and/or erms file with it. 
Ea h mem r of the Indu try and/ or Trade shall provide with ea h 
fil d price li t ann/or t rm or r vi ·ed price li t andjor t rms uffi
ci nt copie for li tribu ion to ev ry other competiti' member of 
the Indu try andj or Trade, in addition to the copy filed with the 

ub-Code Authority or the agency or per on de ignatcd y the ub
Co e Authority. 

SECTION 5. Machine Dcscription.-Every price list filed for a 
machine must indicate clearly what is included in the way of equip
ment. All other equipment, wheth r regular or special, must b 
priced separately and, if furnished with the machine mu t be sold 
at such list price in addition to the price of the machine as listed, 
and must be sold under the t-erms and conditions governing all sales 
as specified in Articles VIII and IX of this Supplementary Code. 

AnTicLE IX-TRADE PnACTICE Rms 

General Definition.-For all purpo es of this Supplementary Code, 
the acts described in this Article shall constitute unfair trade prac
tices. Any member of the Industry andjor Trade who shall directly, 
or indirectly, through any officer, employee, agent, or representative 
h'llowingly use, employ, or permit to be used or employed, any such 
unfair practices shall be guilty of a violation of this Supplementary 
Code. 

RULE 1. Sellinq Other Than New Machines as New.-No memb r 
of the Industry andjor Trade shall sell re-built, re-conditioned or 
overhauled products of the Industry as and for new products. 

RULE 2. Tampering with Competitors' Machifnes.-No member of 
the Industry and/or Trade shall directly or indirectly knowingly 
maladjust a competitor's products in order to discredit them with a 
cu to mer, or for any other purpose. . 

RULE 3. Sellinq New P1·oducts as Other Than New.-No memb r 
of the Industry andjor Trade shall sell new products of the Indu -
try as demon tration, exhibition, re-built, re-conditioned, ov rhauled 
or used rna hinery andj or equipment below the price of or on more 
favorable terms than ~imilar new products. 

R LE 4. Inaccurate R ef erence to Oompetitors.-No member of the 
Indu. try and/ or Trade shall knowingly us advertising or other 
repre entation which ref rs inaccurately in any mat rial particular 
or knowingly li seminate false or misleading information relative 
to any competitor or hi. products, selling prices, value , cr dit 
tanding ere itt rm , ability to perforn1 work, conditions of mploy

m nt, polici s or service . 
RULE 5. Espionage of ompetitors.-N o m mber of th Industry 

and/ or Trad hall d lib rat ly procure or att mpt to procure, di
rectly or indir ctly, any confidential information concerning the 
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business o:f another member by false or misleading statement, or by 
representation through false impersonation of one in authority, or by 
bribery, or by any other unfair method. 

RULE 6. Deceptive Advertising.-No member of the Industry 
andj or Trade shall knowingly use advertising or selling methods or 
credit terms which have the capacity and tendency to deceive or 
mislead a customer or prospective customer. 

RULE 7. Using Advertising Material of a Oompetitor.-No member 
of the Industry and/ or Trade shall kno-vvingly use the advertising 
material -of another member of the Industry and/ or Trade in the 
sale of products of the Industry, except with the permission of such 
member. -"M" 

RuLE 8. Misrep1"esenting Origin of Parts.-N o member of the 
Industry andj or Trade shall knowingly misrepresent the origin of 
a part or parts, either through direct statement or by implication. 

RuLE 9. Identification Marks and S erial Numbers.-No member 
of the Industry and/ or Trade shall obliterate, remove, damage, 
destroy, tamper with or alter in any manner the trade names or 
trade or identification marks ·or serial numbers of machines and/or 
attachments which are products of the Industry, with the intent of 
destroying the identity of origin of manufacture; and no member 
of the Industry andj or Trade shall in any way misrepresent any such 
product (including but without limitation its trade mark, trade 
name, or other mark of identification other than part symbols). All 
members of the Industry shall plac-e a serial number and an identi
fication mark on each machine and/ or equipment manufactured by 
such member of the Industry sufficient properly to identify the 
origin of manufacture. 

RuLE 10. Interference with Contractual Relations.-No member 
of the Industry and/ or Trade shall deliberately induce or attempt 
to induce the breach of an existing contract, either oral or written, 
between a member and his customer or source of supply by any false 
or deceptive means, or deliberately interfere with or obstruct the 
performance of such contract or contractual duties or services by 
any snch means with the purpose and for the effect of hampering, 
injnringi or embarrassing any member in his business. 

RULE 11. False Billing.-No member of the Industry andjor Trade 
shall knowingly withhold from or insert in any quotation or invoice 
any statement that makes it inaccurate in any material particular. 

R.uLE 12. Freight 0 harrges.-N o member of the Industry and/or 
Trade shall ab orb freight or other transportation or rigging charges 
on sales of products of the Industry. All shipments made by a 
m·ember of the Industry shall be made F.O.B. his factory. All 
shipments made by a member of the Trade shall be made F.O.B. 
shipping point. 

R uLE 13. R ebates, Split OO?mnissions, et cetera.-No member of 
the Industry andj or Trade shall make or permit to be made any 
secret payment or allowance of rebates, refunds, commissions, split 
commissions or unearned discounts, whether in the form of money 
or otherwise, or secretly extend to certain purchasers special services 
nr privileges not extended to all purchasers on like terms and con
Jitions; provided, howeYer, that this shall not be construed to 
prohibit the payment of discounts which may be shown in the 
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mcn1bcr' 1 ri 'C li L filNl in acrorct nc with Articl VIII 1 Prrof. 
or a proYid .l el: where h r in. 

I 'LE 14. ( omb/nation 'alf',' .- ntenliJ r f th In(lustry and/or 
Trn l hall . 11 r ff r to . ll pro luct. ther th:tn the pr lu -t. of 
thi . Inclu. try at pri bel w the pr vailing mark t pric of uch 
product· or d01~nt-> r fl' •r to lo nt sn h pro lu in or l r to in Hu-
n ::tl ,f 1 ro lu t f thi ncln tr . 

R r..E 1 . Tracle-i,~ lllo1Ntn ccs.-(a) For a peri l not exc e ling 
si.· (G) m nth.' , ft r he ifectivc Jato f thi upr l ment:ll' T ocl ·, 
n m mb r of th Inclu try and/ or Tra 1e shall m . k J or off r t mal 
a trad -in allowance in xce soft clYc and a l alf (12lj~) per C'I t 
for an ' machine an 1/ or equi 1 ment, mor than five (-) 'Car old a nrl 
le · than ten (10) ·ear old, or make or offer to make a tra] -in 
allowance in xce. of fh e ( 5) p r cent for any machin ancl/ r 
equi1 ment, m re than ten (10) years olcl and less than twenty (20) 
year old, or make or offer to make any tra le-in allowance what. o
ev r on any machine andj or equipment oYer twenty (20) years old. 
The allowance in all ca es shall be figured on the original price of 
the machine and/ or equipment accepted in trade. 

(b) The Sub-Cole Authority ~hall cause to be made a study of 
the rea onable market value of u ed paper box machinery and/or 
equipment as defined in Article II and shall, from time to time, with 
the approval of the Administrator, adopt maximum trade-in allow
ance schedules for such used machinery and/ or cqui pment, based 
upon the reasonable market value of uch used machinery and/or 
equipment, and thereafter no member of the Industry and/ or Trade 
shall make a trade-in allowance in excess of the maximum allow
ances provided for in such appro' ed chedulcs which shall, as 

· adopted or from time to time modified with the approval of the Ad
ministrator, constitute a part of this Rule in lieu of paragraph (a). 

vVith a Yiew to providing factual data on which such schedules 
of maximum trade-in allowances may be revised and established from 
time to time, members of the Industry andjor Tra le shall, as the 
Sub-Code Authority may require, report to the Sub-Code Authority 
or to omc responsible disinterested agency or person ]esignat cl by 
the Sub-Code Authority, allowances made under this Rule for each 
traded-in machine and the price at which such traded-in machine 
is rc · ld, together with an estimate of the costs of reconditioning or 
rebui lclinfa such mn chine, if any, and an e timn.te of the direct co t , 
if any, o ell ing uch rna hinc. 

( ) In cas the acre or serial number of the muchine and/or equip
men t traded in cannot be readily a certained, the cu tomer must 
pro c to the ati faction of the member of the In ltL try and / or 
Trade the approximate date on which the machin and/or equipm nt 
was oricrinally sohl and the approximate sale price th ereof. 

(d) o member of the Indu. try and/or Trade hull purcha o used 
machin ry ancl;or f!Uipmcnt from a cust mer or pro pec· tive cus
tom r for a price larg r than the t rade-in allowan c with th int nt 
or effect of cl featino· or a voi ling the pro vi ions of thi Rul 15. 

(c) nly pap r box machinery and/or qnipm<'nt n 1 fined in 
Article II of t bi. , 'upplemcntary 'od , ma:5 be talc n in tracl for 
new 1 ap r box machinery and/or equi1 ment. 
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(f) In transactions involving a trade-in allowance for paper box 
machinery and/or equipment, the member of the Industry and/or 
Trade may, at his option, credit the trade-in allowance against the 
cash payment required, or calculate the percentage of payments on 
the price after deducting the trade-in allowance. A cash discount 
shall be allowed only on the balance after deducting the allowance 
from the list price. 

RULE 16. Permitting Retention of Traded-In Machines.-No mem
ber of the Industry and/or Trade shall permit purchasers to retain 
machinery and/or equipment for which a trade-in allowance has 
been made. Each member of the Industry and/or Trade shall return 
the traded-in machinery andjor equipment to his place of business 
or shall totally destroy and junk it unless he shall have sold it to a 
bona fide customer for a sum not less than the trade-in allowance. 

RULE 17. Installation and Instruction Olw!rges.-No member of 
the Industry andjor Trade shall install machinery andjor equipment 
and/ or parts thereof or provide instruction to operators except he 
make an adequate service charge of not less than the actual cost 
of installation and/or instruction time per man; plus living and 
traveling expenses to and from the customer's tactory; provided 
however, that installation and instruction service may be included 
in the price and terms, if so specified in the price and terms as 
filed under Article VIII of this Supplementary Code, on the 
following machines : 

1. Box Banding :Machines. 
2. Automatic Gummers with or without Tabbing Attachment.. 
3. Stencil Gluers. 
4. Box Wrappers, Automatic and Semi-Automatic. 
5. Tu-rning In ~!fachines. 
6. Box Stripping Machines, Automatic and Semi-Automatic, 

except Claff Machines. 
7. Mechanical Toppers. 
8. Box Lacing and Fly Leafing Machines. 
9. Shoulder Making Machines. 

10. Automatic Shoulder Gluers. 
11. Lining Machines. 
12. Roll Sheet Cutters. 
13. Box Doming Machines. 
14. Folding Box Gluers; 

and provided however, that free demonstration may be 
provided on the first installation of a new or changed ma
chine or a new or changed model. 

RULE 18. Installation Subject to Specific Perform.ance GuManv
tee.-N o member of the Industry and/or Trade shall install any 
machinery and/or equipment on trial; provided, however; 

(a) That a member of the Industry and/or Trade may install 
machinery and/or equipment, subject to specific performance guar
antee, for any customer or prospective customer who has not previ
ously purchased or tried any machinery and/or equipment of the 
same make and type, under a contract of sale for a single machine 
and/or equipment, the terms of which contract specify that it may 
be rescinded by the custon1er and the goods returned within sixty 
( 60) day from the date of installation if the machine and/ or equip-
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mont ·Lull fail t op 'rat antl/or procluc ~ • ·-: r ing to the spe ifio 
p rformnn · uu:nan! of th men.bcr of the Indu ry and/ r 

ra : fl n 
(b) That it hall not con:trucd a 1iolation of this Rul 1 to 

in tall n ·1. • d · lop d m ,d l. f machiuery and/ or uipm ut 
and/ or atL hments jn a cu tum r· or pro ·pe Li \' cust mer s plant 
for th purpo e of te ting their op ,rn. ion und r prac ical orking 
condition · and 

(c) That it ~hall not be a 1iolation of thi R ule 1 to install other 
machinery and/ or equipment ubject t spec: c pcrfonnanc gun.ran
t where the purpo e of the in,·tn lbtion i t t t the practicability 
and/ or onsumer acceptability of the pro uct of the machinery 
and/or quipment in cas s where these fador cannot be other·wise 
determined ; and 

(d) That nothing herein shall prevent the return or surrender 
of any machinery and/or equip1 1cnt anu/ or part old under a specific 
performance guarantee which has not been met within tho time 
provided in the contract of . ale; and 

(e) That in case the machinery and/ or equipment and/or parts 
installed subject to a specific performance m1arn.ntee to test the 
practicability and/or the consumer acceptability of the product of 
the machinery and/ or equipment nre not accepted and are returned 
to thB manufacturer, the customer shall pay all tran portn.tion, in
stallation and demonstration charges; and 

(f) That all machinery andjor equipment installed subject to a 
specific performance guarantee and accepted by the c11stomer shall 
be paid for in confornuty with the prices and terms of ale referred 
to in Article VIII of this Supplementary Code; and 

(g) That nothing in this Rule shall be construed to limit the 
warranties of workmanship and material made by the member of 
the Indu try and/ or Trade or implied by law. 

RULE 19. Service Oharges.-No member of the Industry andj or 
Trade shall after a machine and/ or equipment has been installed 
and demonstrated, furnish material or labor or incur other expenses, 
on requc t of the cu~tomer, without making to the customer adequate 
and proper charge therefor, except where necessary to effect proper 
operation of a machine and/ or equipment where the member of the 
Industr andjor Trade is at fault or to meet the r easonable guar
ant€e of the member of the Industry and/ or Trade in re pect of 
defects in workmanship or material which may develop in service. 

R uLE 20. Ter'1ns of Sale.-No member of the Industry and/ or 
T n.cle hall sell paper box machinery andjor equipment, except on 
r oyalty on term more favorable than as follows : 

(a) Net thirty (30) days from date of invoice. 
(b) Tlvo (2) per cent discount ten (10) days from date of invoice. 
(c) On machinery and/or equipment sold on a deferred payment 

plan twenty-fi e (25) 1?er cent in cash thirty (30) days from ate of 
in' oice, the balance be1ng payable in approximately equal amounts 
bearing interest at the rate of six (6) per ent per annum OYer a 
maximum period not exeeedin<Y eighteen (18) month ; proYided, 
however, that on a machine and/or equipment on which the price 

'ceed ten thou san ( 10,000) dollars, the 1 eriod of payment may 
exceed eighteen (18) months, and provided further that if the period 
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of payments specified by the contract o:f sale exceeds twelve (12) 
months, at least one quarter o:f one per cent per month shall be 
charged for the entire period in excess of twelve (12) months, in 
addition to the six (6) per cent interest , or provided that if the 
account is handled through a finance company, the prevailing finan ce 
and interest rates shall be charged. 

RULE 21. Charges for Attachn~ents, Accessories, or Alterations.
N o member of the Industry andjor Trade shall add attachments 
and/ or accessories or make alterations to standard machines, with
out adding to the price filed a proper charge therefor, which charge 
shall be not less than the sum of the costs of parts furnished, dired 
labor, material and shop overhead. 

RULE 22. Discrimination.-N o member of the Industry andj or 
Trade shall discriminate in selling price between purchasers of the 
same class under similar conditions except for differences in gTade 
or quality purchased. 

RULE 23. Quantity Discounts.-No member of the Industry andj or 
Trade shall give a quantity discount. 

RULE 24. Reporting Authorized Agents, Jobbers, D'£stributors, 
Dealers.- Within thirty (30) days after the effective date of this 
Supplementary Code, every member of the Industry shall file with 
the Sub-Code Authority or agency or person designated by the Sub
Code Authority under Section 1 of Article VIII hereof, a list of his 
or its authorized jobbers or distributors of and/or dealers in and/ or 
agents for the products of the Industry, with their addresses, and he 
shall file the names and addresses of all additional jobbers, distribu
tors, dealers and/or agents and all cancellations thereof, to become 
effective on the date specified in the notice filed with the Sub-Code 
Authority or agency or person designated by the Sub-Code Author
ity. Such lists shall, on request of any member of the Code, be fur
nished by the Sub-Code Authority or agency or person to such 
member. 

No member of the Industry shall allow any discount or pay any 
commission on the sale of paper box machinery and/or equipment 
and/or parts thereof, as defined in Section 1 of Article II herein, to 
any party not shown in his or its list of jobbers, distributors, dealers 
and/ or agents, as filed with the Sub-Code Authority or agency or 
person designated by the Sub-Code Authority; provided, however.] 
that any member o:f the Industry may allow an established and 
recognized machinery distributor, jobber, or dealer a trade discount 
not exceeding his customary discount, provided such dealer, distribu
tor or jobber originates the inquiry and carries the account. 

ARTICLE X-JURISDICTION 

SECTION 1. As to Products.-!£ any member of the Industry 
and/ or Trade is also a member of any other Industry and/ or Trade, 
the provisions of this SupJ?lementary Code shall apply to and affect 
only that part of his business which is included in this Industry 
and/ or Trade. 

The Sub-Code Authority shall have J?OWer to exempt members 
of the Industry and/ or Trade from particular trade practice rules, 
in whole or in part, of this Supplementary Code, with particular 
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r f r nc to p::q r .~ ma hinery an I r qui 1m nt :rhich do n t 
1 rform op ration imilar t. th perations p rf rmed by machines 
an I r quipm nt m nufa tur d y another m m r of the Industry, 
nll uch xem:ption t be report d to the A ministrator and to e 
u j t n r v1 w to i npJ r val b the mini trat r. 

In a c a qu tion ari e a to wh ther a machin and/or quipm nt 
c 1111 t with c n th r ma hine and/or quipm nt, the qu ti n hall 
be r f rr d to the ub- ole r\.uthority, wh e ruling shall be binding 

n all m mb r of the In u try an /or Tracl , .·c pt that app al 
may be had first to the ocle Authori y and aft rward to the 
Ad mini ti·ator. 

ECTIO~ 2. Export Trade.-No pr Yision of thi uppl mentary 
ode r lating to price or t -rms of selling, shipping or marketinrr, 

hall apply to export trade or ale or shipments for export trad . 
' Exp rt Trade " shall be as d fined in the Export Tracle A t 
adopte April 10, 1918. 

ARTICLE XI-l\1oN roLIES 

No provision of this Supplementary Code shall be applied in such 
a manner as to permit monopolies or monopolistic practices, or to 
oppress, eliminate or discriminate against small enterprises. 

ARTICLE XII-~10DIFICATION AND AMENDMENT 

This Supplementary Code and all the provisions thereof are x
pressly made subject to the right of the President, in accordance 
with the provisions of sub-section (b) of Section 10 of the National 
Industrial Recovery Act, from time to time to cancel or modify any 
order, approval, license, rule or regulation issued under Title I of 
said Act. 

Such of the provisions of this Supplementary Code as are not 
required to be included herein by the Act may, with the approval of 
the Administrator, be modified or eliminated in such manner as may 
be indicated by the needs of the public, by changes in circumstances, 
or by experience. All the provisions of this Supplementary Code 
unless so modified or eliminated, shall remain in effect until June lG, 
193.5. 

Any proposed amendment or modification of this Supplementary 
Code may be submitted by the Sub-Code Authority to the ode Au
thority; the latter shall submit such amendm.ent or modincation to 
the Administrator together with its re ommendation thereon; after 
such notice and hearing as the Administrator may de m nece ary, 
such amendment or modification hall be in full force and :ffect a a. 
part of this Suppl mentary Co lc upon approval thereof. 

ARTICLE XIV-EFFECTIVE DATE 

This Sup1lem ntary Co e shall become cffe ti-re an bin ling on 
, ery member of the Indu try and/or Trade on the el venth day 

after its approval by the President. 
Approv 1 od No. 72.-Suppl mont No. 2. 
R g i try No. 1399- 00B. 
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