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To the Congress of the United States:

Pursuant to section 233(e)(1) of the Social Security Act, as
amended by the Social Security Amendments of 1977 (Public Law
95-216, 42 U.S.C. 433(e)(1)), I transmit herewith a social security
totalization agreement with Hungary, titled, “Agreement on Social
Security between the Government of the United States of America
and the Government of Hungary,” and a related agreement titled,
“Administrative Arrangement for the Implementation of the Agree-
ment on Social Security between the United States of America and
the Government of Hungary” (collectively the “Agreements”). The
Agreements were signed in Budapest, Hungary, on February 3,
2015.

The Agreements are similar in objective to the social security
agreements already in force with most European Union countries,
Australia, Canada, Chile, Japan, Norway, the Republic of Korea,
and Switzerland. Such bilateral agreements provide for limited co-
ordination between the United States and foreign social security
systems to eliminate dual social security coverage and taxation,
and to help prevent the lost benefit protection that can occur when
workers divide their careers between two countries.

The Agreements contain all provisions mandated by section 233
of the Social Security Act and the provisions that I deem appro-
priate to carry out the purposes of section 233, pursuant to section
233(c)(4) of the Social Security Act.

I also transmit for the information of the Congress a report re-
quired by section 233(e)(1) of the Social Security Act on the esti-
mated number of individuals who will be affected by the Agree-
ments and the estimated cost effect. The Department of State and
the Social Security Administration have recommended the Agree-
ments to me.

I commend the Agreements and related documents.

BARACK OBAMA.
THE WHITE HOUSE, February 1, 2016.
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AGREEMENT ON SOCIAL SECURITY
BETWEEN
. THE GOVERNMENT OF THE UNITED STATES OF AMERICA
AND
THE GOVERNMENT OF HUNGARY
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The Government of the United States of America and

the Government of Hungary,

Hereinafter referred to as “the Contracting States,” being desirous of
regulating the relationship between their two countries in the field of
Social Security, have agreed as follows:

PARTI

General Provisions

Article 1
Definitions

1. For the purposes of this Agreement:

(a)

(b

(c)

"national”" means,

as regards the United States, a national of the United States
as defined in Section 101, Immigration and Nationality Act,
as amended, and

as regards Hungary, natural persons who are considered
nationals of Hungary, within the meaning of the law on
Hungarian citizenship;

"laws" means the laws and regulations specified in Article 2
of this Agreement;

"Competent Authority” means,

as regards the United States, the Commissioner of Social
Security, and




(d)

(e)

o

(g)
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as regards Hungary, the ministers, ministries or other
relevant authorities responsible for social security schemes
and systems regulated by the laws designated in Article 2 of
this Agreement;

"agency” means,

as regards the United States, the
Social Security Administration, and

as regards Hungary, the institution or the authority
responsible for the implementation of the laws specified in
the material scope (Article 2) of this Agreement;

“liaison agencies” means the institution or institutions
responsible for ensuring the coordination and exchange of
information between the agencies of the two

Contracting States and for maintaining relations for the
purposes of implementing the Agreement;

"period of coverage” means a period of payment of
contributions or a period of earnings from employment or
self-employment, as defined or recognized as a period of
coverage by the laws under which such period has been
completed, or.any similar period insofar as it is recognized
by such laws as equivalent to a period of coverage;

"benefit" means,

as regards the United States, any benefit provided for in the
laws specified in Article 2 of this Agreement, and

as regards Hungary, any pension or any other cash benefit
provided for in the laws specified in Article 2 of this
Agreement; and
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{h) “personal data” means any information relating to a specific
(identified or identifiable) person, as well as any
information which can be used to distinguish or trace an
individual’s identity. This includes, but is not limited to,
the following: any individual identifier; citizenship,
nationality, statelessness or refugee status; benefits,
eligibility or other claims information; contact information;
medical information or Jay information used in a medical
determination; information about marital, familial or
personal relationships; and information pertaining to work,
financial or economic status.

Any term not defined in this Article shall have the meaning
assigned to it in the applicable laws.

Article 2
Material Scope

For the purposes of this Agreement, the applicable laws are:

(a)  as regards the United States, the laws governing the Federal
old-age, survivors, and disability insurance program:

-~ Title II of the Social Security Act and regulations
pertaining thereto, except sections 226, 2264, and
228 of that title, and regulations pertaining to those
sections, and

- Chapters 2 and 21 of the Internal Revenue Code of
1986 and regulations pertaining to those chapters;
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(b)  as regards Hungary,

the laws concerning the insurance obligation and the
payment of contributions covering social insurance benefits
(pensions, health insurance, and unemployment), as well as
the social insurance pension benefits and benefits for
persons with changed working capacity.

2. Unless otherwise provided in this Agreement, the laws referred to
in paragraph 1 of this Article shall not include treaties or other
international agreements or supranational legislation on
Social Security concluded between one Contracting State and a
third State, or laws or regulations promulgated for their specific
implementation.

3. Except as provided in the following sentence, this Agreement
shall also apply to legislation which amends, supplements or
consolidates the laws specified in paragraph 1. This Agreement
shall apply to future legislation of a Contracting State which
creates new categories of beneficiaries or new benefits under the
laws of that Contracting State unless the Competent Authority of
that Contracting State notifies the Competent Authority of the
other Contracting State in writing within three months of the date
of the official publication of the new legislation that no such
extension of the Agreement is intended.

Article 3
Personal Scope

This Agreement shall apply to persons who are or have been subject to
the laws specified in paragraph 1 of Article 2 of this Agreement, and to
other persons deriving rights under those laws.
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Article 4
Equality of Treatment and Portability of Benefits

A person who is or has been subject to the laws of one
Contracting State and who resides in the territory of the other
Contracting State, as well as the person's dependents or survivors
who residg in the territory of the other Contracting State, shall
receive equal treatment with nationals of the other

Contracting State in the application of the laws of the other
Contracting State regarding entitlement to or payment of benefits.

Unless otherwise provided in this Agreement, any provision of the
laws of a Contracting State which restricts entitlement to or -
payment of benefits solely because the persen resides outside or is
absent from the territory of that Contracting State shall not be
applicable to persons who reside in the territory of the other
Contracting State.

As regards Hungary, this Article shall not apply to benefits
payable by virtue of agreements concluded between Hungary and
third States that are based on the territorial principle.

PART IT
Provistons Concerning Applicable Laws

Article 5
Coverage Provisions

Except as otherwise provided in this Article, a person employed
or self-employed within the territory of one of the Contracting
States shall, with respect to that employment or self-employment,
be subject to the laws of only that Contracting State. This shali
also be applied if the place of business of the employer is in the
territory of the other Contracting State.
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Where a person who is normally employed in the territory of one
Contracting State by an employer in that territory is sent by that
employer to the territory of the other Contracting State for a
temporary period, the person shall be subject to the laws of only
the first Contracting State as if the person were employed in the
territory of the first Contracting State, provided that the period of
employment in the territory of the other Contracting State is not
expected to exceed five years. For purposes of applying this
paragraph in the case of an employee who is sent from the
territory of the United States by an employer in that territory to
the territory of Hungary, that employer and an affiliated company
of the employer (as defined under the laws of the United States)
shall be considered one and the same, provided that the
employment would have been covered under United States laws
absent this Agreement.

Paragraph 2 of this Article shall apply where a person who has
been sent by his or her employer from the territory of a
Contracting State to the territory of a third State, and who is
compulsorily covered under the laws of that Contracting State
while employed in the territory of the third State, is subsequently -
sent by that employer from the territory of the third State to work
for that employer in the territory of the other Contracting State.

A person who is normally self~employed in the territory of one
Contracting State and who temporarily transfers his or her
self-employment activity to the territory of the other
Contracting State shall be subject to the laws of only the first
Contracting State, provided that the period of self-employment
activity in the territory of the other Contracting State is not
expected to exceed five years.

(a) A person who is employed as anofficer or member of a
crew on a vessel which flies the flag of one
Contracting State and who would be covered under the laws
of both Contracting States shall be subject to the laws of




(b)

@

®
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only the Contracting State whose flag the vessel flies. For
purposes of the preceding sentence, a vessel which flies the
flag of the United States is one defined as an American
vessel under the laws of the United States.

Traveling employees of air transportation companies who
perform work in the territories of both Contracting States
and who would otherwise be covered under the laws of both
Contracting States shall, with respect to that work, be
subject to the laws of only the Contracting State in the
territory of which the company has its headquarters.
However, if such employees reside in the territory of the
other Contracting State, they shall be subject to the laws of
only that Contracting State.

This Agreement shall not affect the provisions of the
Viemna Convention on Diplomatic Relations of April 18,
1961, or of the Vienna Convention on Consular Relations
of April 24, 1963.

Nationals of one of the Contracting States who are
employed by the Government of that Contracting State in
the territory of the other Contracting State but who are not
exempt from the laws of the other Contracting State by
virtuc of the Conventions mentioned in subparagraph (a)
shall be subject to the laws of only the first '
Contracting State. For the purpose of this paragraph,
employment by the United States Government includes
employment by an instrumentality thereof. For the purpose
of this paragraph, employment by the

Hungarian Government includes the employment of civil
servants, public employees and other persons treated as
such, together with their family members and Hungarian
citizens who are employed by Hungarian institutions in the
territory of the United States.




Al the request of an employee and his or her employer or a
self-employed person, the Competent Authorities of the two
Contracting States or agencies designated by them may agree to
grant an exception to the provisions of this Part with respect to
particular persons or categories of persons, provided that any
affected person shall be subject to the laws of one of the
Contracting States.

PARTIII
Provisions on Benefits

Article 6
Mutual Provisions

Subject to other provisions of this Part, if, under the laws of one
Contracting- State, eligibility for benefits is conditional upon
having completed periods of coverage, the agency of that
Contracting State shall take into account periods of coverage
completed under the laws of the other Contracting State, unless
such periods of coverage overlap with periods of coverage
completed under the laws of the first Contracting State.

An agency of a Contracting State shall not apply the provisions of
paragraph 1 of this Article if the person on whose account benefits
are claimed has sufficient periods of coverage to satisfy the
requirements for entitlement to benefits under the laws of that
Contracting State.

For purpose of crediting periods of coverage in establishing
entitlement to benefits under this Agreement, one quarter of
United States coverage and 90 days of Hungarian coverage shall
be treated as equivalent, and four quarters of United States
coverage and one year of Hungarian coverage shall be treated as
equivalent.




The agency of one Contracting State shall take into account
periods of coverage creditable under the laws of the other
Contracting State exclusively in accordance with the laws of the
first Contracting State. :

Article 7
United States Benefits

The following provisions shall apply to the United States:

1.

Where a person has completed at least six quarters of coverage
under United States laws, but does not have sufficient periods of
coverage to satisfy the requirements for entitlement to benefits
under United States laws, the agency of the United States shall
take into account, for the purpose of establishing entitlement to
benefits under this Article, periods of coverage which are credited
under Hungarian laws. The total number of quarters of coverage
to be credited for a year shall not exceed four.

‘Where entitlement to a benefit under United States laws is
established according to the provisions of paragraph 1 of this
Article, the agency of the United States shall compute a pro rata
Primary Insurance Amount in accordance with United States laws
based on (a) the person's average earnings credited exclusively
under United States laws and (b) the ratio of the duration ol the .
person's periods of coverage completed under United States laws
to the duration of a coverage lifetime as determined in accordance
with United States laws. Benefits payable under United States
laws shall be based on the pro rata Primary Insurance Amount.

Entitlement to a benefit from the United States which results from
paragraph 1 of this Article shall terminate with the acquisition of
sufficient periods of coverage under United States laws to
establish entitlement to an equal or higher benefit without the
need to invoke the provision of paragraph 1 of this Article.
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Article 8
Hungarian Old-Age and Survivors Benefits

* The following provisions shall apply to Hungary:

1.

If a Hungarian benefit has been awarded, accumulation of
additional periods of coverage under United States laws shall not
result in any revision or recalculation of the Hungarian benefit.

Where a person is entitled to benefits under Hungarian laws only
with regard to periods of coverage completed under United States
laws, the Hungarian agency shall calculate the amount payable (in
accordance with paragraph'3 of Article 6 of this Agreement) as if
all periods of coverage completed by the person concerned under
the laws of both Contracting States were completed in Hungary.
The Hungarian agency shall pay only the propertion of the benefit
calculated by this method that corresponds to the ratio of periods
of coverage completed under Hungarian laws to the total periods
of coverage under the laws of both Contracting States.

Under Hungarian laws, where benefits-are calculated on the basis
of income and contributions, the Flungarian agency shall take into
accournt only income or contributions paid under Hungarian laws.

Where the total period of coverage completed under Hungarian
laws is less than 365 days, provided that no eligibility to benefits
is established only on the basis of this period of coverage, the
Hungarian agency shall not apply the provisions of this Article.

Article 9

Hungarian Benefits for Persons with Changed Working Capacity

Where entitlement to a benefit for persens with changed working
capacity can be established with periods of coverage completed
solely under the Hungarian laws, the benefit shall be calculated as
follows:
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(a)  the Hungarian agency shall calculate the benefit payable
under the Hungarian Jaws and subtract from that half of the
amount of the old-age or disability benefit awarded by the
agency of the other Contracting State up to half of the
amount of the Hungarian benefit calculated; and

(b) the Hungarian agency shall calculate the benefit payable
under the Hungarian laws multiplied by the ratio of periods
of coverage completed under the Hungarian laws to the
total periods of coverage completed under the laws of both
Contracting States.

The Hungarian agency shall pay the higher of the amounts
calculated under paragraphs 1 (a) and (b).

Where entitlement to a benefit can be established exclusively by
taking into account periods of coverage completed under the laws
of both Contracting States, the Hungarian agency shall calculate
the theoretical benefit amount which would be awarded if all
periods of coverage under the laws of both Contracting States
were completed under the laws of Hungary, and multiplying the
result by the ratio of periods of coverage completed under
Hungarian laws to the total periods of coverage under the laws of
both Contracting States. The Hungarian agency shall pay only the
proportion of the benefit calculated by this method.

Where the total period of coverage completed under the laws of
Hungary is less than 365 days, the Hungarian agency shall not
award a benefit under the scope of this Article.

Entitlement to a rehabilitation benefit can be established
exclusively in the case of Hungarian residence.
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Article 10
Miscellaneous Benefit Provisions

Where the laws of either Contracting State provide for a reduction in a
person’s benefit amount solely because the person receives a benefit
from the other Contracting State, such reduction shall not apply in the
case of a benefit payable exclusively under Articles 7, 8, or paragraph
1(b) or paragraph 3 of Article 9 of this Agreement.

PARTIV
Miscellaneous Provisions

Article 11
Administrative Arrangements

1. The Competent Authorities of the two Contracting States shall:
(a) make all necessary administrative arrangements for the
implementation of this Agreement and designate liaison

agencies;

(b) communicate to each other information concerning the
measures taken for the application of this Agreement; and

(¢) communicate to each other; as soon as possible, information
concerning all changes in their respective laws which may
affect the application of this Agreement. '

2. The Haison agencies shall be authorized, with the involvement of
the Competent Authorities, to agree on appropriate measures
required for the implementation of this Agreement.
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Article 12
Mutual Assistance

The Competent Authorities and the agencies of the Contracting States,
within the scope of their respective authorities, shall assist each other in
implementing this Agreement. This assistance shall be free of charge,
subject to exceptions to be agreed upon in an administrative
arrangement.
Article 13
Confidentiality of Exchanged Personal Data

1. Unless otherwise required by the national statutes of a
Contracting State, personal data transmitted in accordance with
this Agreement to one Contracting State by the other
Contracting State shall be used for purposes of administering this
Agreement and the laws in Article 2 of this Agreement. The
receiving Contracting State’s national statutes for the protection of
privacy and confidentiality of personal data and the provisions of
this Agreement shall govern such use.

2. The Competent Authorities of the Contracting States shall inform
each other about all amendments to their national statutes
regarding the protection of privacy and confidentiality of personal
data that affect the transmission of personal data.

3. A person may request, and the Competent Authority or agency
requesting or transmitting personal data must disclose to that
person upon such request, the content, recetving agency, and
duration of use of his or her personal data and the purpose and
legal grounds for which such personal data were used or
requested.

4. The agencies shall take all reasonable steps to ensure that
transmitted personal data are accurate and limited to data required
to fulfill the receiving agency’s request. In accordance with their
respective national statutes, the agencies shall correct or delete
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any inaccurate transmitted personal data and any data not required
to fulfill the receiving agency’s request, and immediately notify
the other agency of such correction or deletion. This shall not
limit a person’s right to request such correction of his or her
personal data directly from the agencies.

5. Both the transmitting and the receiving agencies shall effectively
protect personal data against unauthorized or illegal access,
alteration, or disclosure.

Article 14
Confidentiality of Exchanged Employers’ Information

Unless otherwise required by the national statutes of a Contracting State,
employers’ information transmitted between Contracting States in
accordance with this Agreement shall be used for purposes of
administering this Agréemerit and the laws in Article 2 of this
Agreement. The receiving Contracting State’s national statutes for the

. protection and confidentiality of employers’ information and the

provisions of this Agreement shall govern such use.

Article 15
Documents

1. Where the laws of a Contracting State provide that any document
which is submitted to the Competent Authority or an agency of
that Contracting State shall be exempted, wholly or partly, from
fees or charges, including consular and administrative fees, the
exemption shall also-apply to-corresponding documents which are
submitted to the Competent Authority or an agency of the other
Contracting State in the application of this Agreement.

2. Documents and certificates which are presented for purposes of
this Agreement shall be exempted from requirements for
authentication by diplomatic or consular authorities.
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Copies of documents which are certified as true and exact copies
by an agency of one Contracting State shall be accepted as true
and exact copies by an agency of the other Contracting State,
without further certification. The agency of each

Contracting State shall be the final judge of the probative value of
the evidence submitted to it from whatever source.

Article 16
Correspondence and Language

The Competent Authorities and agencies of the Contracting States
may correspond directly with each other and with any person
wherever the person may reside, whenever it is necessary for the
administration of this Agreement.

An application or documerit may not be rejected by a
Competent Authority or agency of a Contracting State solely
because it is in the language of the other Contracting State.

Decisions of the Hungarian agencies may be mailed using return
receipt, and other documents may be sent by registered mail
directly to persons in the territory of the United States.

Article 17
Applications

A written application for benefits filed with an agency of one
Contracting State shall protect the rights of the claimants under
the laws of the other Contracting State if the applicant requests
that it be considered an application under the laws of the other
Contracting State.

If an applicant has filed a written application for benefits with an
agency of one Contracting State and has not explicitly requested
that the application be restricted to benefits under the laws of that
Contracting State, the application shall also protect the rights of




the claimants under the laws of the other Contracting State if the
applicant provides information at the time of filing indicating that
the person on whose record benefits are claimed has completed
periods of coverage under the laws of the other Contracting State.

The provisions of Part III shall apply only to benefits for which an
application is filed on or after the date this Agreement enters into
force.

Article 18
Appeals and Time Limits

A written appeal of a determination made by an agency of one
Contracting State may be validly filed with an agency of either
Contracting State. The appeal shall be decided according to the
procedure and laws of the Contracting State whose decision is
being appealed.

Any claim, notice, or written appeal which, under the laws of one
Contracting State, must have been filed within a prescribed period
with an agency of that Contracting State, but which is instead filed
within the same period with an agency of the other-

Contracting State, shall be considered to have been filed on time.

Article 19
Transmittal of Claims, Notices, and Appeals

In any case to which the provisions of Article 18 of this
Agreement apply, the agency to which the claim, notice, or
written appeal has been submitted shall indicate the date of receipt
on the document and transmit it without delay to the liaison
agency of the other Contracting State.
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In accordance with measures to be agreed upon in an
administrative arrangement, the agency of one Contracting State
shall, upon request of the agency of the other Contracting State,
furnish available information relating to the claim of any specified
individual for the purpose of administering this Agreement.

Upon request, the liaison agency of either Contracting State shall
furnish without cost to the liaison agency of the other
Contracting State any medical information and documentation in
its possession relevant to the disability of the claimant or
beneficiary.

Article 20
Currency

Payments under this Agreement shall be made in the currency of
the Contracting State making the payments.

In case provisions designed to restrict the exchange or exportation
of currencies are introduced by either Contracting State, the
Governments of both Contracting States shall immediately take
measures necessary to ensure the transfer of sums owed by either
Contracting State under this Agreement.

Payments made under this Agreement shall be carried out on the
basis of the respective rules in force in the territory of the paying
Contracting State at the date of such payments.

Article 21
Settlement of Disputes

Any dispute between the Contracting States concerning the
interpretation or the application of this Agreement shall be, by
mutual agreement, resolved by the Competent Authorities of the
Contracting States.
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2. Any difficulties which have not been resolved in accordance with
paragraph 1 of this Article shall be resolved through diplomatic
channels. :

Article 22
Supplementary Agreements

This Agreement may be amended in the future by supplementary
agreements which, from their entry into force, shall be considered an
integral part of this Agreement. Such agreéments may be given
retroactive effect if they so specify, provided that it is advantageous to
persons affected.

PARTYV
Transitional and Final Provisions

Article 23
Miscellaneous Provisions

1. This Agreement shall not establish any claim to payment of a
benefit for any period before the date of entry into force of this
Agreement, or to a lump-sum death benefit if the person died
before the entry into force of this Agreement.

2. In determining the right to benefits under this Agreement,
consideration shall be given to periods of coverage under the laws
of both Contracting States -and other events which occurred before
the entry into force of this Agreement.

3. Determinations conceming entitlement to benefits which were
made before the entry into force of this Agreement shall not affect
rights arising under it.
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4. The application of this Agreement shall not result in any reduction
in the amount of a benefit to which entitlement was established
prior to its entry into force.

5. In applying paragraph 2 or 4 of Article S of this Agreement in the
case of persons whose detachment or self-employment referred to
in those paragraphs commenced prior to the date of entry into
force of this Agreement, the period of such detachment or
self-employment referred to in these paragraphs shall be
considered to begin on that date.

Article 24
Special Obligations of Hungary Regarding this Agreement

The present Agreement shall in no way prejudice the obligations of
Hungary as a member state of the European Union. Consequently, the
provisions of the present Agreement shall not be invoked or interpreted
in such a way as to invalidate or otherwise affect the obligations of
Hungary imposed by the Treaties on which the European Union is
founded.

Article 25
Duration and Termination

1. This Agreement shall remain in force and effect until the
expiration of one calendar year following the year in which
written notice of its termination is given by one of the
Contracting States to the other Contracting State.

2. Ifthis Agreement is terminated, rights regarding entitlement to or
payment of benefits acquired under it shall be retained. The
Contracting States shall make arrangements dealing with rights in
the process of being acquired.




Article 26
Entry into Force

The Governments of both Contracting States shall notify each other in
writing of the completion of their respective statutory and constitutional
procedures required for the entry into force of this Agreement. This
Agreement shall enter into force on the first day of the second month
following the date of the last notification.

IN WITNESS WHEREOF, the undersigned, being duly authorized
thereto, have signed the present Agreement.

_ the ool A
DONE at BudapesT  on 7tuars. in duplicate in the English and
Hungarian languages, the two texts being equally authentic.

For the Government For the Government
of The United States of Hungary:
of America:
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ADMINISTRATIVE ARRANGEMENT
FOR THE IMPLEMENTATION OF THE AGREEMENT
ON SOCIAL SECURITY
BETWEEN THE GOVERNMENT OF THE UNITED STATES OF
AMERICA
AND THE GOVERNMENT OF HUNGARY
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The Competent Authority of the United States of America and

the Competent Authority of Hungary,

In conformity with Article ! [.1(a) of the Agreement on Social Security
between the Government of the United States of America and the
Government of Hungary of this date, hereinafter referred to as the
"Agreement,” have agreed as follows:

CHAPTER 1
General Provisions

Article 1
Definitions

Where terms which appear in the Agreement are used in this
Administrative Arrangement, they shall have the same meaning as they
have in the Agreement.

Article 2
Liaison Agencies

The liaison agencies referred to in Article 11.1(a) of the Agreement shall
be:

(a) for the United States, the Social Security Administration;
(b) for Hungary,

- in respect of benefits for old age and survivors, the
Central Administration of National Pension Insurance,

- in respect of benefits for persons with changed working
capacity, the National Office for Rehabilitation and Social
Affairs, and
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- in all other respects, the National Health Insurance Fund.

Article 3
Duties of the Liaison Agencies

The liaison agencies designated in Article 2 shall agree upon the
joint procedures and methods necessary for the implementation of
the Agreement and this Administrative Arrangement.

The liaison agencies shall support each other during
implementation of the Agreement.

CHAPTER I
Provisions on Coverage

Article 4
Certificates of Coverage

Where the laws of one Contracting State are applicablein
accordance with any of the provisions:of Article 5 of the
Agreement, the agency of that Contracting State, upon request of
the employer or self-employed person, shall issue the employcr, the
employee, or the self-employed person a certificate stating that the
employee-or self-employed person is subject to those laws and
indicating the duration for which the certificate shall be valid. This
certificate shall be proof that the employee or self-employed person
is exempt from the laws on compulsory coverage of the other
Contracting State.

The certificate referred to in paragraph 1 of this Article shall be
issued:

(a)  in the United States, by the Social Security Administration;
and
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(b) in Hungary, by the National Health Insurance Fund.

3. The agency of a Contracting State which issues a certificate
referred to in paragraph 1 of this Article shall furnish a copy of the
certificate or agreed upon information from the certificate to the
liaison agency of the other Contracting State as needed by the
agency of the other Contracting State.

CHAPTER Il
Provisions on Benefits

Article 5
Processing Claims

1. Applications for benefits under the Agreement shall be submitted
on forms to be agreed upon by the liaison agencies of the two
Contracting States.

2. The agency of the Contracting State with which an application for
benefits is first filed in accordance with Article 17 of the
Agreement shall provide the liaison agency of the other
Contracting State with such evidence and other information in its
possession as may be required to complete action on the claim.

3. The agency of a Contracting State which receives an application
that was first filed with an agency of the other Contracting State
shall without delay provide the liaison agency of the other
Contracting State with such evidence and other available
information in its possession as may be required for it to complete
action on the claim,
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The agency of the Contracting State with which an application for
benefits has been filed shall verify the information pertaining to the
applicant and the applicant's family members. The types of
information to be verified shall be agreed upon by the liaison
agencies of both Contracting States.

CHAPTER IV
Miscellaneous Provisions

Article 6
Exchange of Information

For the purpose of facilitation of the implementation of the
Agreement and this Administrative Arrangement, the

liaison agencies may agree on measures for the provision and
transmission of the electronic exchange of data.

The laison agencies of the two Contracting States shall exchange
statistics on the number of certificates issued under Article 4 of this
Administrative Arrangement-and on the payments made to
beneficiaries under the Agreement. These statistics shall be
furnished annually in a manner to be agreed upon.

Article 7
Costs and Medical Examinations

‘Where administrative assistance is requested under Article {2 of the
Agreement, expenses other than regular personnel and operating
costs of the agency providing the assistance shall be reimbursed,
except as may be agreed to by the Competent Authorities or

liaison agencies of the Contracting States.
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Where the agency of a Contracting State requires that a person in
the territory of the other Contracting State who is receiving or
applying for benefits under the Agreement submit to a medical
examination, such examination, if requested by that agency, shall
be arranged by the liaison agency of the other Contracting State in
accordance with the rules of the agency making the arrangements
and at the expense of the agency which requests the examination.
There shall be no reimbursement of costs if the medical
examination is carried out for the purpose of implementing the laws
of both Contracting States or for the use of both their agencies.

3. The liaison agency of one Contracting State shall reimburse
amounts owed under paragraph 1 or 2 of this Article upon
presentation of a statement of expenses by the liaison agency of the
other Contracting State.

Article 8
Entry into Force

This Administrative Arrangement shall enter inte force on the date of
entry into force of the Agreement and shall have the same period of

validity. .

; f/ BVJ &
DONE at 84deresT o Eaouar) in duplicate in the English and
Hungarian languages, the two texts being equally authentic.

For the Competent Authority For the Competent Authority
of the United States of America: of Hungary: / 7
/

/0 /)
‘*3\*(»

Cottoon ore ey ess
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REPORT TO CONGRISS
TO ACCOMPANY THE SOCIAL SECURITY AGREEMENT
BETWEEN
THE UNITED STATES OF AMERICA AND HUNGARY

INTRODUCTION

The social security agreement between the United States and Hungary would provide
limited coordination of the social insurance systems of the two countries for old-age,
survivors, and disability benefits. The agreement is similar in content and objective to
social security agreements already in force between the United States and 25 other
countries, including most Buropean Union countries, Australia, Canada, Chile, Japan,
Norway, South Korea, and Switzerland. Section 233 of the Social Security Act provides
the authority to conclude U.8. social security agreements.

Like earlier U.S. agreements, the U.S.-Hungarian agreement has two main-purposes.
First, the agreement eliminates dual coverage and taxation of the same work, the situation
that occurs when a person from one country works.in the other country and is required to
pay social security taxes to both countries on the same earnings. The agreement includes
rules that assign a worker's social security coverage and tax liability to just one country.
Second, the agreement helps fill gaps in social security benefit protection for workers
who divide their careers between the two countries.. Under the agreement, it would be
possible for workers and their family members who would not otherwise qualify for
henefits to qualify for partial U.S. or Hungarian benefits based on combined work credits
from both countries.

The U.S.-Hungarian agreement consists of two separate instruments: (1) a principal
agreement setting forth the basic rules for coordinating the two countries’ systems; and
(2) an administrative arrangement establishing policies and procedures to implement the
principal agreement. Congress receives these two documents, which Ambassador Bell
and a Hungarian counterpart signed on February 3, 2015, in accordance with

section 233(e) of the Social Security Act.

Accompanying this report are paragraph-by-paragraph explanations of the provisions of
the principal agreement (Annex A} and related administrative arrangement (Annex B).
Also included is a report required by section 233(e)(1) of the Social Security Act on the
effect of the agreement on the estimated income and expenditures of the U.S. Social
Security programs and the estimated number of individuals whom the agreement will
affect (Annex C).
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STATUTORY REQUIREMENTS

Section 233(c)(1) of the Social Security Act requires that international agreements
concluded pursuant to that section provide for the elimination of dual coverage of the
same work under the social security systems of the United States and the other country
party to the agreement, and for combining credits earned by a worker under the two
systerns {or purposes of determining benefit entitlements and payment amounts. In
addition, the law requires that when a person is entitled to U.S. Social Security benefits
based on such combined credits, the basis for the amount of the U.S. benefit payable must
be the proportion of the worker's periods of coverage comapleted under title 11 of the
Social Security Act. The U.S.-Hungarian agreement includes these required provisions.

COVERAGE PROVISIONS

In conformity with section 233(c)(1)(B) of the Social Security Act, Part 1I of the principal
agreement sets forth rules designed to eliminate dual coverage and taxation of the same
work under the U.S. and Hungarian systems.

A. Rules Governing Emplayees

The rules that apply to employed persons would generally eliminate dual social
security coverage under the laws of the United States and Hungary by maintaining
an employee's coverage under the laws of the country where the employee
performs the work and exempting the employee from compulsory coverage under
the laws of the other country.

Special rules would apply, however, for employees whose employers in one
country transfer them to work in the other country for a temporary period. In this
situation, an employee who had coverage under the system of one country before
the transfer would continue to have coverage under that country's laws and would
be exempt from coverage in the host country. Thus, a-person working for a

U.S. employer that temporarily transfers him ot her to Hungary would only have
coverage under and pay contributions to the U.S. Social Security program, and the
employer and employee would be exempt from Hungarian social sceurity, health
insurance, and unemployment insurance contribution requirements.

Other rules set forth in the agreement would apply to persons employed by the
governments of the two countries and to persons employed in international air and
maritime transportation.
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3. Rules Governing Self-Fmployed Persons

Part 1f also contains rules applicable to persons whose eamings from
self-employment are subject to compulsory coverage and contributions under the
laws of both countries absent the agreement. Under these rules, a self-employed
person may opt to transfer his or her own work activity to the other country for a
temporary period, retaining coverage in the country from which he or she
transferred his or her work.

BENEFIT PROVISIONS

Part 111 of the principal agreement establishes the basic rules for determining entitlement
1o, and the amount of, U.S. and Hungarian benefits for persons who have worked in both
countries. These benefit provisions are included pursuant to sections 233(¢)(1)(A) and
(C) of the Social Security Act.

A.  Provisions Applicable to the United States

1.

Totalization of Periods of Coverage

Under the rules that apply to the United States, if a worker has credit for at
least 6 quarters of coverage under the U.S. Social Security program but not
enough credits for the worker or his or her survivors or dependents to qualify
for benefits, the worker's coverage credits from both the United States and
Hungary could be totalized (i.e., combined) to permit the claimant to qualify
for a partial U.S. benefit. Since the Hungarian social security system
measures periods of coverage in terms of days, the United States would credit
one quarter of coverage for every 90 days of coverage certified by the
Hungarian social security system in a calendar year. The United States would
not, however, credit periods of coverage under Hungarian law if they fall
within a calendar quarter in which a worker has already earned a U.S. quarter
of coverage under the U:S. system.
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Computation of U.S. Towlization Benefit Amounts

The amount of'a U.S. benefit for which a person may qualily based on
totalized periods of coverage depends on both the duration of the worker's
coverage under the U.S. Social Security system and the level of his or her
earnings. A detailed description of the totalization benefit computation
procedure is contained in the regulations of the Social Security Administration
(20 CI'R 404.1918). Generally, the first step in the pracedure is to compute a
theoretical primary insurance amount (P1A). The Social Security
Administration then determines the pro rata PIA from the theoretical PIA to
reflect the proportion of the worker’s ‘coverage lifetime completed under the
U.S. program. The definition of a coverage lifetime is the number of years
used to calculate a worker's average monthly wage or average indexed
monthly earnings under the regular U.S. national computation methods.

B.  Provisions Applicable to Hungary

1.

Hungarian Benefits

In 1997, reform laws created a two-pillar social security program, replacing
the traditional pay-as-you-go (PAYG) defined benefit system then in place.
Since January 1998, the new program consists of two main social security
systems: a first pillar unfunded PAYG contributory system,and a second
pillar fully funded individual account Mandatory Pension Fund (MPF) system.
Under the new rules, all workers new to the workforce or age 42 or younger
on June 30, 1998 had to participate in both systems. Workers older than age
42 on June 30, 1998, and those having Hungarian coverage before that date,
could choose whether to contribute only to the PAYG system or contribute to
both. However, on December 13, 2010, the Hungarian Parliament passed a
law moving workers out of the MPF and transferring their entire account
balances to the PAYG pension system. Workers could choose through
January 31, 2011 to remain in the MPF. Hungary bases first pillar PAYG
benefits on a worker’s age, average income, and length of work activity.
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Totalization of Periods of Coverage

The totalization provisions of the agreement apply to the Hungarian social
security laws, which govern the payment of retirement, survivors, changed
working capacity {disability), and other benefits. Under the agreement, if a
waorker had at least 365 days of Hungarian coverage, but not enough
Hungarian coverage to qualify for a benefit, Hungary will combine periods of
coverage in Hungary and the United States. [f the combined coverage meets
length of coverage requirements under Hungarian law, Hungary would
compute a theoretical benefit as if the worker’s U.S. periods of coverage had
been completed under Hungarian law. Next, the Hungarian agency would
prorate the theoretical amount by multiplying it by the ratio of the periods of

» coverage credited under Hungarian law to the total periods credited in both
countries.

C. Benefit Portability

Section 233(c)(2) of the Social Security Act permits agreements to contain
provisions precluding the application of the alien nonpayment provisions of the
Social Security Act (section 202(t)) for persons residing in a foreign country with
which the United States has an agreement in force. The U.S.-Hungarian agreement
would provide an exemption from these nonpayment provisions for insured
persons and their dependents or survivors, regardless of their citizenship, if they
reside in Hungary.

OTHER PROVISIONS

Section 233(c)(4) of the Social Security Act authorizes agreements to contain other
provisions not inconsistent with title I of the Act, which are appropriate to carry out the
purposes of the agreements. In accordance with this provision, the principal agreement
and administrative arrangement contain a number of articles designed to permit the
United States and Huagary to render free or reimbursable assistance to the other country
in implementing the agreement. Such assistance could include, for example, an
clectronic data exchange arrangement.
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Estimated Effects of a Potential Totalization Agreement between Hungaty and the United
States—INFORMATION

This memorandum and the attached tables present-estimates of the effects of implementing a
potential totalization agreement with Fungary assuming an effective date of July 1, 2016.

Table 1 shows the estimated net additional program costs to the Social Security systems of the
United States (OASDI) and Hungary under the potential agreement for fiscal years 2016 through
2023, the end of the short-range projection period under the 2014 Trustees Report. -In each case,
these net additional program costs arise under the respective systems due to: (1) benefits payable
because of the agreement; and (2) tax contributions for temporary foreign workers eliminated
under the agreement.

Table 2 shows estimates of the numbers of persons (as of mid-year) who would receive
"totatized" benefits from cach system and the number of Hungarian citizens living outside the
U.8., and Hungarian residents who are citizens of a third country, affected by removing the 5-
year U.S. resideticy requirement for survivor or dependent benefits. The table also shows
estimates of the numbers of temporary foreign workers in the respective countries exempt from
taxation by the local Social Security system under a totalization agreement. Under the
agreement, U.S. workers working fora U.S. firm in Hungary for a period expected to last 5 years
or less would pay Social Security taxes only to the United States. Hungarian workers working
for a Hungarian firm in the U.S. for a period expected to last 5 vears or less would pay Social
Security taxes only to the Hungarian system. We base estimates shown in the tables on the
intermediate set of assumptions of the 2014 OASDI Trustees Report. The exchange rate used in
these estimates is 278.073 Hungarian forints per U.S. dollar (1 HUF = $0.00359618), the
exchange rate as of April 1, 2015, To provide a frame of reference, the average daily exchange
rate over the past 5 years is about 221.779 HUF per U.S. dollar, with a low of about 177.831
HUF per U.S. dollar and a high of about 291.120 HUF per U S. dollar.

These estimates are subject to much uncertainty. Many of the estimates are based on limited data
for Hungary and the assumption that certain relationships that apply on average for other
countries where totalization agreements already exist will apply for Hungary as well.
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To estimate the numbers of totalized beneficiaries under the U.S. Social Security system
resulting from an agreement with Hungary, we use two data sources for 21 of the existing
agrecment cowntries in a regression anatysis.' From Census Bureau files, we estimate
immigration and emigration. From counts of nonimmigrant visas issued by U.S. Foreign Service
posts in-each country to persons traveling to the U.S., over a 5-year period roughly 30 years ago
when 2016-2023 retirees potentially receiving benefits under the totalization agreement were in
their prime working years, we estimate the influx of temporary workers. This analysis yields an
estimate of about 1,400 totalized beneficiaries under the U.S. Social Security system at the end of
the 5™ year of the potential agreement with Hungary. For 10 of these existing-agreement
countries, the predicted number of beneficiaries from the regression is higher than the actual
number at the end of 5 years, by a median value of about 71 percent of the actual number. For 11
of these existing-agreement countries, the predicted number of beneficiaries from the regression
is lower than the actual number, by a median value of about 30 percent of the actual number.
Therefore, the number of OASDI beneficiaries at the end of the 5™ year of implementation would
be: (1) about 800, if the median relationship for countries with fewer beneficiaries than predicted
by the regression analysis applies to Hungary; and (2) about 2,000, if the median relationship for
countries with more beneficiaries than predicted by the regression applies to Hungary.

To estimate the nurnber of totalized Hungarian beneficiaries under the agreement, we use Census
Burcau imimigration data to make an initial estimate of the number of beneficiaries who will
receive totalized benefits under the Hungarian system. We then adjust this estimate based ona
comparison of the number of beneficiaries under the U.S. system estimated using the same data,
and the regression estimate for the U.S. system described in the previous paragraph.

Totalization agreements provide OASDI benefits mainly to three groups. The first group is
Hungarian non-immigrants (temiporary visa holders) who work in the U.S. for less than 10 years.
These workers would have coverage under the U.S. Social Security system (unless they work for
a Hungarian fitm in the U.S. for 5 years or less after a totalization agreement becomes effective),
and may be eligible for U.S. totalized benefits when their work in Hungary is also considered.
The second group is legal immigrants (generally permanent) from Hungary to the U.S. who work
in the U.S. for less than 10 years, frequently because they immigrate later in their working
careers. The third group is emigrants from the U.S. to Hungary (Hungarian-bom or U.S. born)
who worked in the 1.8, for less than 10 years, frequently because they emigrated relatively early
in their careers.

A totalization agreement between Hungary and the United States preciudes OASDI disability
benefits for Hungarian workers employed by a Hungarian employer in the U.S. for 5 years or less
who become disabled while working in the U.S. or shortly thereafter. However, temporary

workers from Hungary are unlikely to work long enough to qualify for U.S. disability benefits

' We excluded 4 totalization agreement countries from (he anafysis—the Slovak Republic because the agreement has not been in
wffect Tong enough for us to have five full years of data available, South Korea because work before 1986 in South Korea wouid
not he counted as covdrage in determining eligibifity Tor totalized benef embourg beeause of fack of datie and Canada
beeause iLis @ border country with emigrant and inanigrant patterns that would Tikely vary widely from those of Hungary.
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(generally al least 5 years), and are expected o be relatively healthy at the time they come to the
U.8. to work. Therefore, we believe that reductions in OASDI disability benelits due to
climinating double taxation under a totalization agreement between Hungary and the United
States would be minimal. Similarly, we believe the reductions in disability benefits under the
Hungarian system would be very small, relative to removing taxation to the Hungarian system for
temporary U.S. workers in Hungary.

5-Year Residency Requirement

{n addition to estimates of the number of persons who would receive totalized OASDI benefits,
we also estimate the number of alien dependents and survivors who do not meet the 5-year U.S.
residency requirement for receipt.of Social Security benefits. These individuals would receive
OASDI benefits under a totalization agreement because this requirement does not apply to
totalization countries.

Effects Related to Qther US. Social Insurance Programs

The principal financial effects of a totalization agreement apply to the Social Sécurity programs
of the countries involved. Totalization agreements do not cover Medicare benefits. Thus, the
U.S. cannot use credits for work in Hungary to establish entitlement under the Medicare
program. However, the tax side ofthe U.S. Medicare program would be affected because of the
removal of double taxation for Hungarian workers who temporarily work inthe U.S. fora
Hungarian firm. We do not expect corresponding reduced Medicare outlays, because attainment
of Medicare entitlement by these workers is highly unlikely. Medicare eligibility is largely
restricted to individuals who either: (1) are at least age 65 and eligible for U.S. Social Security
benefits; or (2) were entitled to U.S. Social Security disability benefits (as a disabled worker,
disabled widow(er), or disabled adult child) forat least 24 months. Furthetiore, Medicare
reimbursement is generally restricted to services provided in the U.S, Because itis.unlikely that
temporary workers from Hungary would (a) work enough to qualify for Medicare and (b) live in
the U.S. when they might avail themseives of Medicare services, we believe a totalization
agreement between Hungary and the United States would reduce Medicare benefits very
minimally.

By law, totalization agreements do not affect payroll taxes paid for work injury (workers’
compensation) and unemployment programs.administered by the United States. Therefore,
Hungarian temporary workers employed by Hungarian firms in the U.S., and their employers
would still be required to pay any applicable workers’ compensation and unemployment payroll
taxes. These programs gencrally operate at the state, and not the federal, level.
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Effects Related to Other Hungarian Social Insurance Programs

Under a totalization agreement, the Hungarian system would no longer require U.S. temporary
workers in Hungary (and their U.S. based employers) to pay into Hungary's national health and
sickness insurance systems. The reduction in contributions increases from an estimated $2.3
million in fiscal year(FY) 2017 to $3.1 million in FY 2023. These estimates assume the current
contribution rates of 5% to the Hungarian national health insurance system (1% employer, 4%
employee) and 4% to the Hungarian sickness insurance systém (1% employer, 3% employee)
continue through this period. By eliminating contributions to the Hungarian national health and
sickness insurance systems for these temporary U.S. workers in Hungary, a totalization
agreement would result in these workers no longer being eligible for services under those
systems. These foregone health and sickness insutance services represent a savings to the
Hungarian system.

The value of foregone national health and sickness insurance services for U.S. temporary workers
in Hungary is extremely difficult to estimate, but is expected to be small. It is very likely that
U.S. temporary werkers in Hungary are relatively healthy and do not need much in the way of
health services. Due to the assumed healthiness of the U.S. temporary worker population and the
propensity to use health providers outside the Hungarian system, we estimate, very roughly, that
the. value of benefits currently provided to U.S. workers by the Hungarian national health and
sickness insurance systems is-about one-tenth of the amount of their contributions to those
systems. Table 1 shows the estimates of net costs to the Hungarian health and sickness
insurance systems, which range from $2.1 miillion-in FY 2017 to $2.8 million in FY 2023—over
three times the estimated net cost to the U.S. Medicare system for those years.

In addition, the:Hungarian system would lose unemployment payroll tax contributions from
workers affected under-a totalization agreement. The Hungarian unemployment program pays
benefits if the person lias registered with the Hungarian labor center as looking for work and was
employed for at least 365 days:in the past 3 years, However, we believe that very few temporary
U.S. workers (working for U.S. employers) in Hungary lose theirjobs, and the few that do lose
their jobs most likely move back to the United States and do not look for other work in Hungary:
Under a potential totalization agreement, U.S. temporary workers in Hungary would no longer
be cligible for Hungarian unemployment benefits. Because payment of unemployment benefits
to temporary U.S. workers in Hungary is unlikely, we expect the value of unemployment benefits
no longer paid by Hungary’s systei, under a totalization agreement, to be very small,

Long-Range Financial Effects

Implementing the potential totalization agreement between the U.S. and Hungary would decrease
the long-range (75-year) actuarial balance of the OASDI program by an amount that is estimated
to be negligible (that is, by less than 0.005 percent of taxable payroll).

Table 3 displays the components of the estimated net cost to the OASDI Trust Funds for years
2014 through 2088 on a "CPl-indexed to 2014" basis, i.e., indexing the umounts back to the year
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2014 by assumed changes in the consumer price index (CPI).  In addition, the table displays total
estimated OASDI net costs on an annual and cumulative present-value basis, i.e., indexing the
amouits back to January 1, 2014 by projected interest rates earned by the QASDI Trust Funds on
special-issue U.S. Governiment bonds.

Chris Chaplain

Wﬁﬁm&é

Nettie Barrick
Attachments: 3
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Table 1.--Estimated program costs for the U.S. and Hungarian Social Security (and other) systems under a potential

totalization dgreement between the two countries. fiscal years 2016-2023
(In millions)

Fiscal year

2016

Financial Effects for the U.S. Social Security system:
Increase in OASDI benefit payments I
Reduction in OASD! {ax contributions............. 1
Net OASD! cost Si
Net cost 0 the MEdicare SYSIem ... mensnimensinns i

Net costs to-the Social Security System of Hunge
Increase in benefit payments
Reduction in QASDI tax

Total

Net cost to the Hungarian national health insurance
system 2/, iy

Net cost for other Hungarian payroll tak contributions 3/. i

(.
=
ot

|
|
!

v
e

i

)
P =
OV e W £

Ei’o"»

i

i
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& he B

I

i
22
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1

2021

]
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o hu

A2

26

I

16
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29

i

i

Total. FY

2016-23

W

s Gr

'Loo

[
i3

o

}oo 3
S G

s
by

w

1/ Less than $500,600. ’

2/ Includes health insurance payroll tax coniributions that the totalization agreement with Hungary would eliminate.
3/ includes unemployment payroll tax contributions that the totalization agreement with Hungary would eliminate,

Notes;

1. The agreement is assumed to become effective on July 1, 2016,
2. The estimates are based on the intermediate assumptions of the 2014 Trustees Report.

3. Totals may not equal the sums of the components due to rounding.
4. Fstimates-are in ULS, doltars, The assumed exchange rate is 278.073 HUF per U.S. dollar.

Social Security Administration
Office of the Chief Actuary
May 6, 2015
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Table 2.—Estimated number of persons affected by a potential totalization agreement between the United
States and Hungary, fiscal years 2016-2023
{In thousands)

Fiscal year

Number of persons receiving a totalized OASDI
benefit based in part on employment in Hungary
(in current-pay status at mid-year)....

Nuinber of persons receiving a totalized Hungarian
benefit based in part on employment in the United
States (in current-pay status at mid-year} . .o.on.

Number of persons receiving both a totalized
OASDI benefit and a totalized benefit from
tlungary (in current-pay status at mid-year)..

Number of residents of Hungary, or Hungarian
citizens living outside the U.S., who would now
be able to receive QASDI dependent or survivor
benefits because the S-year residency requirement
would no longer apply (in current-pay status-at
mid-year)

Number of U.S, employees in Hungary who, along
with their employers, would no longer make tax
contributions during the year to the Social
Security systerm of HUNGArY. .. rvirennins

Number of Hungarian employees in the U.S who,
along with their employers; would no longer miake
tax contributions during the yedr tothe OASDHI
trust funds

2016

0.4

2017 2018 2019 2020 2021 2022
02 04 08 1.1 13 13
9 23 39 55 68 78

i i 2 2 3 3

3 3 3 3 3 3

3 3 3 3 3 3

3 53 3 3 3

1
3
%)

Ly

1/ Fewer than 50,

Notes:

1. The agreement is assumed 1o become effective on July 1, 2016,

id

2. For fiscal year 2016, are as of the

2016), not mid-year.

P

of the period for which agreement is in effect {August 15,

3. The estimates are based on the intetmediate assumptions of the 2014 Trustees Report.

Social Security Adminisiration
Office of the Chiief Actuary
May 6, 2015
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Tabte 3--Projected Net QASDE Cost ot Implementing Proposed Totalization Agreement Botweoen U.S. and Hungary

Additional Changa in Additional Additionat Cumulative
OASDL 0ASDI CASDH DASDE Additionat
Net Benefits Payroll Taxes Met Cost Net Cost OASDH
Yoar For Year 1/ For Yoar For Yeor 27 For Year 27 Net Cost 2/
{fMillions of CPLindexad 20148} {Mitlions of $, Present Valua as of 1-1.14)
2014 [a} f 4] o] o o
2015 o Y o [ o
2018 1 -1 2 2 2
2017 2 -2 5 4 5]
2018 3 -3 5 5 11
2018 3 -3 6 5 17
2020 4 -3 7 6 23
2021 4 -3 7 [} 29
2022 $ -3 8 7 36
2023 § -3 8 7 42
2024 5 -3 8 7 49
20256 5 -3 8 7 58
2028 & -3 ) 7 B4
2027 & -3 9 7 71
2028 6 -3 g ? 78
2028 3] -3 9 7 85
2030 8 =3 9 7 92
2031 § 3 10 7 99
2032 7 -3 16 7 105
2033 7 -3 10 7 112
2034 7 -3 10 7 119
2035 7 -3 10 7 126
2036 7 -4 11 7 132
2037 7 -4 11 7 139
2038 7 -4 11 6 145
2039 7 -4 11 6 161
2040 8 -4 11 6 188
2041 8 -4 12 5 164
2042 8 -4 12 6 170
2043 8 -4 12 8 176
2044 8 -4 12 [ 182
2045 8 -4 12 6 188
2046 8 4 12 8 194
2047 8 -4 13 8 199
2048 8 -4 13 6 208
2049 g -4 13 & 211
2050 9 -4 13 & 216
2051 ] -4 13 5 222
2082 S -8 14 5 227
2053 8, -8 14 5 232
2054 4 3 14 5 237
2058 10 -6 14 L] 243
2056 w0 . -8 15 3 248
2087 10 -8 15 5 253
2068 10 -5 15 5 258
2058 10 -8 15 - 5 283
2080 17 - -G 18 5 268
2081 DR & R 5 18 5 1273
2062 11 -5 16 5 277
2083 11 -5 16 5 282
2064 1% -5 17 5 287
2065 12 -6 17 -1 291
2066 12 -6 17 E] 296
2067 1z -6 18 5 300
2068 12 -6 18 4 305
2089 12 -8 18 4 308
. 2070 13 -6 19 4 314
2071 13 -6 19 4 318
2072 13 6 19 4 322
2073 13 -6 20 4 326
2074 14 -8 20 4 331
2078 14 -6 20 4 338
2076 14 <7 21 4 339
2077 14 -7 21 4 343
2078 14 -7 21 4 347
2079 15 -7 22 4 351
2080 15 -7 22 4 354
2081 18 -7 22 4 358
2082 15 -7 23 4 362
2083 16 -7 23 4 366
2084 1€ -7 23 4 369
2085 16 -8 24 4 373
2088 16 -8 24 4 376
2087 17 -8 25 4 380
2088 17 -8 25 2 384
Based on intermediate Assumptions of the 2014 Trustees Report. Sociat Security Administration
1/ Additional benefits less revenue to OASDI from taxes oo benefits. Office of the Chief Actuary

2! Additional net benefit payments minus change in payroli-lix re May 6, 2015
7
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